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OXL AXD GAS COWEERVATION CONMISSION
18324 West Adams, Room 203
Bhoonix, Arizons '
fprii 38, 184
9:30 a.®m.

Approval of the minutes of the previcus meetimg.

Conmideraticon of the writtem report of the
Exscutive Secretary.

Consideration @f the written report of the
Petroleum Geologist.

Any other matters the Commissionsrs may desirs
to discuss. .

Set dats for hearing of Eastern‘s request for
Navajo Springs Unit. -




For Handling by CHAIRMAN LYNN LOCKHART 4/23/64

Adninistrative Authority to be Granted to Executive Secretary

The Commigsioners have sxercised their judgwment in
prescribing the forms currently used by the 011 and Gas
Conmervation Commiasion as set forth in our Rules and Regula-
tions, The approval of information and authority granted by
these forms is purely administrative in scope; therefore the
Comnmissioners, a quorum being present, do auihorize

John Bannister as Executive Sacretary to approve and execute

all forms on behalf of the Commission.

APR 22 1354
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STATEMENT OF LEDGER TRANSACTIONS

NOTE: ¥ Quarterly Allotments
Through Third Quarter

EXPENDITURES QUT

MARCH, 1964

STANDING EXPENDIT

URES APPROPRIATION UNENCUMBERED

TO DATE ENCUMBERANCES _MAR. 1964 FOR YBAR BALANCE
office Staff $2,100.00
Commissioners 150.00
TOTAL PERSONAL SERVICES $15,038.00 2,250.00 $20,850,00* $5,812.00
Telephone (Feb. & Mar. Billings) $275.30
Office & Geological Supplies $262.40
. Postage . 12.46
\_/TAL CURRENT EXPENDITURES - OTHER $2,812,57 $135.09 550,10 - $4,837.50*  $1,889.84
TOTAL SUBSCRIPTIONS & ORGANLZATION DUES  $30.35 $35.00 $10.00 $150.00 $84.565
Car Expenses $134.34
Johin Bannister 16.90
Jdohn K. Petty 18,70
TOTAL I'RAVEL - STATE $2,180.72 $165.00 $169.94 $4,500.00 $2,154.28
TOTAL TRAVEL - OUT OF STATE $369.17 .Q0 $2,500.00 $2,130.83
TOTAL CAPITAL OUTLAY - EQUIFPMENT $72.29 .00 $225.00 $152.71
“~¢TAL FIXED CHARGES $183.22 .00 $250.00 $66.78
TOTAL PROFESSIONAL SERVICES $455.80 .00 $4,000.00 $3,544.20
TOTAL MUSEUM OF NORTHERN ARIZONA $1,875.0C . .00 $1,875.00% .00
TOTAL BUREAU OF MINES - U of A $1,875.00 .00 $1,875.00% .00
TOTALS $24,892.12  $335.09 $2,980.10 35.29
CASH BOND .00
LUMP SUM (Storage Cabinet Shelves) $100, 36 $10.35 $367.65 $267.29
% .
RECEIPTS $950.00 $150.00 $6,770.25
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\pril 22, 1964 \ L
TO: The Commissioners of the 0il and Gus Conservation Commission

State of Arizona
FROM: John K. Petty, Petroleum Geologist

WUBJECT: Continuation of April 15th Report of Geological Field Trips
Taken During the March 25 - April 22, 1964, Period.

FIELD TRIP #2, April 14, 1964

Purpose of trip being to pick up and deliver a load of sample cuttings to
Farmington; to visit acquaintances to possibly stimulate more interest in
petroleum and potash exploration in Arizona; to visit drilling wells,

especially in the northern part of the state both northeastern and north-

western; to visit sites of old wells and drilling wells in Utah pertinent
Lo Arizona.

April 14, 1964

1 did not go by the Harless wells area near 3edona because he called me
late Monday about some plans he was formulating so I believed I knew the
Status ol those wells had not changed since my last report,

1 turned south off Highway 66 and went to the Adamana area, hut could see no
rigs drilling for potash,

I took a set of Peak Petroleum well cuttings (Navajo County) to the cut for
library purposes.

At Pinta Dome 1 loaded most of the Kerr-McGee Qil Industries Inc, #1 Barfoot
State, but had to leave some cores until the Kerr-McGee man marks them
properly. Duval furnished their #24, #15 and #14 from surface to total
depth, all in Apache County.

Texaco is drilling a test in western San Juan County, New Mexico, just
across the state line a few miles at the Tocito 3tructure. 1 could see the
lights us I went along the Gallup-3hiprock road Tuesday night, They're

Lite on this well, but it is getting near the Pennsylvanian limes, The
Devonian will be their objective.

april 15, 1964

I took the sample cuttings mentioned to the Four Coruers jample Cut Associa-
tion at Farmington. While there the samples from the Qccidental Petroleum
21 Texaco Navajo, Section 6-THAON-R27E, 1000 feet to G790 feet, Apache County,
were picked up for this Commission repository as well as that of the Musecounm

ol Northern Arizona. The Arizona Bureau of Mines has theirs sent direct to
them from the cut at Farmington,

In a discussion with Texaco's district geologist, lhe indicuated they wanted
Lo e<piore for potush as well as petroleum on their huge leases in the
soulhern Holbrook Salt Basin., He said others were exploring for potash on
state leases in some of their blocks. He seemed to believe our procedure
for obtaining information on the potash tests was what he would de if he

had that problem. I believe they will begin exploration for potash by late
fall of this year. . ’

APR 22 1964
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Continuation of April f:jh Report of Grolopgical Fi(id Trips Taken Duraing
the March 25~ April 22, 19614, Period,

April 22, 1361
MPage Two

The Navajo 0il amd Gas Supervisor said there were several seismic parties
in their Reservations, and in all I think there are eleven working in the
state. He and the Navajo Hation are very jubilant about vecent and future
lease sales. The Navajo Supervisor said several companies werc doing
surface geology with Drunton Compass for dip and strike determination to be
Followed up with mapgnetometer and gravity meter surveys. This is heinyg

Jdore now in the Winslow - llolbrook - Keams Canyon area of the Havajo Rescrva-
tion,

There are several potash rigs operating south of Havajo,

In Farmington Gardner Brothers Drilling Company (at one time had 19 rigs

in operation), Aspen Drilling Company, Haynes V.T. M:illing Company are
auctioning all their rigs ot this week. Reports say they took bankruptcy.
This is all a terrible story as it will neccessitate many discoveries of
new pools to ever stimulate the oil business to stage a comeback in the
Southwest,

The Marathon 0il Company #1 Mavajo Indian Reservation 1500 f $ and 400 f E
Lines section 18 - THON - R29E, 58 miles northenst of Kayenta in Apache
County, 6133 foot Cambrian Test, on Toh-itin Mesa, wus visited and is
certainly in a spectacular location near Black Rock Point on the northwest
side ol the Carrizos on the Toh-Atin structure. They are not tight on this
well. This well was at a total depth of 2975 circulating, clecaning and pre-~
paring the hole for a drill stem test to test from 2965-75 the upper DeChelly
sand formation of Permian age. 1t is 10 fcet low structurally to the
Atlantic Refining well drilled just north as a dry hole. ‘The Marathon
gzeologist did not have much hope of producing from the DeChelly but there is
a possibility always in this area as therc is o0il production from the
DeChelly or Coconino as we called it 25 miles north and helium production 120
miles south at Pinta Dome. Naturally, a test is certainly worth attempting.

The Socony Mobil 0il Company Inc, #1 Socony Mobil-Navajo Tribe-Tract, 2310 f
W and 2310 £ N Lines Scction 28 - T39N - RZ5FR, Apache County, Wildcat, 60
miles west of 3biprock, Pre-Cambrian Test, was visited just a very short
distance northwest of Rock Point. Signs tell you to keep out and the site

is fenced. This is a Pre-Cambrian Test to approximately 5650 feet, Indica-
tidns were that they were about 5100 feet in depth. Mobil is very interested

in drilling their leases in the Indian Reservation and I am rying to get them
interested in other paris of Arizona,

This wildeat is being drilled on seismic shooting and as I was going back to

the Navajo Trail northward, I met the ichlumberger logging truck going to
the well, This may mean a test or a show.

The Texuco Inc. #1AG Navajo Tribe SE Section 16 - T41N - R25BE, a 1963
Devonian discovery of the Walker Creek Field in Apache County, was pumping
0il and their #2AG had somec fittings on a head on it, This well will be
checked again soon and if they are making a disposal well for salt water in
the Chinle out of it, they will be shown the Commission forms and procedure.

The Texaco Inc. #1AK Navajo Tribe, 890 f W and 730 £ F Lines, 3ection 6 -

T40N - R25F, 8 miles southwest of Mexican Wator, a proposed 6750 Cambrian Test
in \pache County, was visited and the sign stating name and location was in
order. This well has a sign a short distance away telling unauthorized

IR ARSI TE, T P L
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.Confinuation of April Hf'h Report of Geological Fi(ﬂl Trips Taken During

the March 25 - April 22, 1964 Period, !
April 22, 1964
Page Three

persons to stay away. Tbhis well is drilling or coring below 6450 feet and
is of course a tight hole; so this drilling depth information should not go
farther than the Commission. Texaco did not release it to me. This test
is being drilled by Pico Drilling Company and has a 125 foot rig onm it. 1
think they were coring because as 1 ate supper at a trading post with fow
Texaco men, sdme rig man came and said their pump pressure was up. Some
other things led me to believe they were coring while I was at the drilling ;
site.

The site of the Superior 0il Company #33-12 Navajo V, Section 12 - T39N -
R23E, a 6530 foot Pre-Cambrlan Test In Apache County, was visited after dark
and the rig was laying down and the casing had a steel plate welded over it
with some pipes laid over it. The blowout preventer was not there. This
condition has existed for a while and no cone can be sure if it's a dry hole
or a shut in producer, as yet. We have a while longer tc allow them to be
tight with their completion without an extension. 1 think it's drilled to
below 6000 feet.

The Texacce Inc. #1Am Navajo Tribe, 660 £f N & 1980 f W Lines Section 36 -~ T39N -
R21E, Navajo County, just east of Dinnehotso, a 7500 foot Basement Test, was
visited about 10 p.m. and I believe it's drilling at below 6800. This depth
should not go beyond the Commission. It did not come from Texaco. This

well has a sign on the road saying unauthorized personnel on site will be
prosecuted. I stayed here an hour or sc as I knew the geologist and needed

to visit in a geologic way. This well is the rankest wildcat I visited and
Arapahoe Drilling Company has a large rig on it with a 125 foot derrick.

The geologist said the main reason Texaco were being as tight as they were
on the two wells in this area and the one at Tocito, just across the
New Mexico line was that the other majors nearby were withholding the informa-

tion from their wells; however this is a regular action in this type of
situation.

Pohlman with the Navajos sald the companies are withholding the well data
from him and that he never did anything about getting it until the Navajos
had to have it for evaluation of the adjacent acreage for a sale,.

This Texaco well is just east of Kayenta in Navajo County, I believe they
are very hopeful for it. Bud Gibson and Assocliates of EKayventa and
Farmington are on the verge of beginning a $600,000,.00 motel-restaurant on
the east side of the Navajo Trail at - the junction of its eastern route
to Farmington and northern route to Mexican Hat in Utah, This is just
across the pavement and east of Kayenta.

A paved route has been buiit from the Navajo Trail highway between Mexican
Water and Red Mesa which goes southward to interaect the Window Rock -.

Tuba City highway. I went on this to Rock Point and could have gone on
south, and by making one right and one ieft turn on highways, gone to
Holbrook without getting off pavement. This is the first paved route running
north-south on the east side of Navajoland,

April 16, 1964, Thursday

The Rip Dnderwood #1-32 Jacob Lake Unit Federal located in NE Section 32 -

T29N - R2E, a Tapeats Test of 5000 feet and 1} miles northeast of Jacob Lake,
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Continuation of April ( th Report of Geological Fi _.d Trips Taken During
the March 25 -~ April 22, 1964, Period.

April 22, 1964
Page Four

and that far off the paved highway in Coconino County, was visited. A small
rig used to drill a 10 inch hole in a clearing large enough for a rotary

and pits and motors, etc. to be located in. A cat was on site and nothing
more,

The ground condition, while wet with melting snow and runoff, was nothing

to impede any rig movement. The 1} miles of dirt road were wet but not
impassable. A forest 3ervice individual later told me it was 38 feet deep
and the little rig they had could drill no deeper. They called this a water
well to the forest people.

1 told the Forest 3ervice personnel the Commission's purpose and they seened
glad we would be there for some regulation, They seem anxious to cooperate
with operators as well as we of the Commission, and all of thkem are hopeful
the project will become an 0il well. They do not always have this attitude
in all the Forest Districts in this state, and in two other states I know
of. Thus the conservationists, both forest and petroleum, are looking at
this Jacob LakKe project very hopeafully.

I visited the site of the Roger Fields #1-X Federal, 330 f S and 320 f W
Lines Section 17 - T38N - R7W, a wildcat drilled in 1958 to approximately
1800 feet (reported 1159 feet in Commission files) and was abandoned as a
dry hole in Mohave County. It was dark when I arrived on the site but the

‘marker was still up., 1 heard via the grapevine two or three months ago it

was down. This well was plugged with U.S5.G.S. supervision last year as
Roger Fields was deceased with no organization left behind.

April 17, 1964, Friday

The Tenneco Qil #2 Upper Valley 730 f N and- 760 £ W Lines, NW NW Section 13 -
T36S - R1E, Garfield County, Utah, around 50 miles north of the Arizona-Utah
state line and only a few degrees west of due north from Page, Arizona, where
the Glen Canyon Dam is situated. This well has an initial potential of 300
barrels of 27 degree gravity oil per day with only 4% water and 2% basic
sediment. They plan to produce 250 barrels of o0il per day. This well was
spudded 8/30/63 with a Loffland Brothers rig. Production is from perfora-
tions in the Kaibab lime at 6630-6733. They reported a good show of o0il in
the Toroweap but came up hole in the Kaibab for completion, The mud expense
was terrific on this project as many lost circulation zones were encountered.
Formation tops are Straight Cliffs Sandstone of Upper Cretaceous Age on
surface (per geologic map as Tenneco doesn't call it), Navajo 3140, Chinle
5220, Timpoweap 6555, Kaibab 6670, Toroweap 6954, Coconino 73185, Organ Rock
7345, Nueantoweap 7600, Callville 8550, Molas 9205, Mississippian 9278,

T.D. 9424; P.B. 6775; Casing 20" @ 54' w/75 sx, 9-5/8" @ 6565 w/200 sx, 7" A
7503 w/85 sx, Elevation 7716 g.1, '

This Tenneco area of exploration is located around 17 miles west of Escalante

and 123 miles south of Highway 537. Most of the latter is Tenneco made road,
but it is a good one,

The Tenneco Qil #3 Upper Valley, 732 £ S and 2124 f W Lines (SE 3W) Section 13-
T368 - R1E, elevation 7656 G.L., was visited and Loffland Brothers Drilling
Company is rigging up their rotary which has a 125 foot derrick to drill
Tenneco a 9450 Mississippian test. They are going to aereate their drilling
mud with air and are building their plumbing accordingly making fittings to
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the March 25 - April 22, 1964, Period. ’
April 22, 1964
Page Five

use. They are studying the situation to overcome the expensive lost circu-
lation problems cncountered in their #2, the field opener. Aereating the

drilling mud will produce a feamier mud when they need it to build a wall
against lost circulation “Zones.

These people were very cordial and said they hoped to begin drilling this
#3 well very soon. This well is just south of the Tenneco #2 in same
section. The structure has a more or less north-south axis,.

This Tenneco area is in the Kaparowits Basin which has been popular for oil
and gas leasing for over ten years. Many companies have leases in the area

and Tenneco's discovery will cause wells to be drilled for perhaps 50 miles
south of the Arizona line,

The Kaibab lime, producing formation for the Tenneco Kaparowits Basin
discovery is 6600 feet deep there and is found on the surface at the Arizona
line and all through the Kaibaly Forest to Flagstaff area. We hope it will
produce near the surface in Apizona. Also that some of its oil will be
entrapped in other formations,

Washington County, Utah

The McCulloch 0il #1 Gov't, Wolf, 90 f N & 3515 f W Lines (NW NE) Section 23 -
T40S - R13W, a 5000 foot Cambrian Test which drilled to 7315, was spudded in
12/30/63 and completed as D & A February 29th of this year. Pease was the
drilling contractor and this project was just east of Highway 15, a half mile

north of Anderson Junction about 21 miles northeast of St. George near
Toquerville.

This well location is 30 miles north of the Arizona line at Antelope Spring
in the northwestern Arizona Strip Country. I will obtain more information

on further McCulloch activity which will take place closer to the Arizona
line,.

This well was tight and the following information was not obtained from the
operator: 10-3/4" casing set @ 373 w/165 sx, 9-5/8" @ 2996 w/75 sx.

Elevation 3810 D.F. Formation tops: MNauv 3308, Bright Angel 4200, Tapeats
4400. Therewre fthree cores cut: Core #1, 3082-90 recovered 8 feet dolomite.
Core #2, 7058-89 recovered 31 feet: 8 ft. shale, 23 ft, lime and dolomite-
crinoidal lime, no porosity or oil stain, bottom 3 feet guartz sand.

Core #3, 7256~7316, recovered 60 ft: 41} ft, limestone, micro crystalline,
styolitic, dark gray with brownish cast. Strong H2S odor on break throughout.

The following water flows were noted.At 410 feet the flow was 70 to BOGPH

with some dead oil stain, 1442 ft - 100 BWPH, 1671 ft - 300 BWPH, 1551 ft -

400 to 500 BWPH, 2222 ft - 400-450 BWPH, and at 2360 feet there werec.400-450
barrels of water per hour flowing,

This area of Utah will be watched for significant developments as there are
many possibilities existing there which will be of interest to Arizoma.

JKP :mke
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April 22, 1964 C | C

TO: The Commissioners of the 0il and Gas Conservation Commission
State of Arizona

FROM; - John K. Petty, Petroleum Geologist

SUBJECT: Well Reports and Additional Information Since March Meeting

APACHE COUNTY - Four Corners Area

1. Marathon 0il Co. #1 Marathon Qil Company Navajo Indian Reservation,
Section 18 - T40N - R29E, drilling at below 3400 {eet.
Tribe Tract #133

2. Socony-Mobil 0il Co., Inc. #1 3ocony Mobil-Navajo/ Section 28 - T39N -
RZ5E, drilling at below 5300 feet.

3. Texaco Inc. #2AG Navajo Tribe, Section 21 - T41IN - R23E, completed as
salt water disposal for #1AG, the Walker Creek Field opener.

4, Texaco Inc., #1AK Navajo Tribe, Section 6 - T40N - R25E, drilling and
coring below 6550,

5. Superior 0il Co. #33-12 Navajo "V", Section 12 - T39N - R23F, shut in
at-around 6000 feet.

NAVAJO COUNTY - Four Corners Area

6. Texaco Inc. #1AM Navajo Tribe, Section 36 - T39N - R21E, drilling and
coring below G900,

APACHE COUNTY - Central Part

Potash exploration around Adamana area (west central part just south of

Highway 66). Duval Corporation coring. Duval exploration southeast of
Pinta Dome,

7. Eastern Petroleum #28 Santa Fe Fee, NW Section 3 - T20N - R27E, Pinta
Dome drilling 1100 feet. Helium test drilling below 500 feet.

COCONINO COUNTY

8. Rip C. Underwood #1-32 Rip C. Underwood-Jacob Lake Unit, NE NE

Section 32 - T39N -~ R2E, surface hole drilled to 38 feet, Waiting on
rotary.

YAVAPAI COUNTY

9. Harless #27 Harless Federal, 600 f N and 900 £ W Lines, 3ection 4 -
T17N - R4AE, fishing at 1320, ,

GRAHAN COUNTY

10. Ram 0il Company #1 Ram-Sierra Bonita Fee C SE 3E Section 16 -~ T41N -
R24E, drilling at 1796 feet,

MARICOPA COUNTY

11. Montezuma Oil and Gas Co. #1-A Federal, Section 30 - T2S - RIW,
shut in at 452 feet,

APR 22 1954




Well Reports and Addi ‘onal Information Since Mal ) Meeting

April 22, 1964
Page Two

April 8, 9, and 10 were spent in visiting the New Mexico 0il Conservation
Commission to learn more about their manner of handling the potash and
mineral exploration.

In southeastern New Mexico where their potash drilling and coring is taking
place, the potash zone is above the oil and gas bearing horizons and the
potash people are perturbed about the petroleum drilling on their leases
and contaminating their potash zone. Jusi the reverse of the Arizona -
Holbrook -~ Salt Basin situation.

1 copied the well records of several wells drilled through the salt zone

and found that they cased usually 1400-1450 feet of salt above the Yates
oil pay.

“Since I do know that many wells have been cored to below 1500 feet in the
Grants uranium area of west central New Mexico and their well records have
not been reported to state and federal agencies, I believe that this
_ : Commission by present methods will be more successful in ultimately
» Lo ‘obtaining needed information. I have additional assurance now from a
o mineral owner to obtain log copies of many of the tests.

In conclusion, I am glad to say that there is no indication that Duval,

Kern County Land, Arkansas Louisiana, etc. will not deliver all the ' L
information on the potash tests, _

I_obtained-éﬁ equals a mile scale sectionized maps of an area several

- miles into New Mexico contiguous to Arizona's eastern boundary from the
New Mexico Highway Departnent, They make quadrangle maps in lieu of

- county maps., These maps fit together better than county maps.
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- DRAFT \
MINUTES
State of Arizona
0il and Gas Couservation Commission
1624 West Adams, Hoom 202
Phoenix, Arizoua
March 25, 1964
COMMYISSIONER3 PRES3ENT: OTHERS PRESENT :
Lynn Lockhart, Chairman John Bannister, Exccutive 3eccretary
R. Keith Walden, Vice Chairman John K. Petty, Petroleum Geologist
Charles Kalil, M.D., Member Mike O'ihonnell
Orme Lewis, Menber Loy Turbevillc
J. H. Waterhousc
COMMISSIOHER AB3ENT: Charles Martin

Robert B. Heward, Member

Chairman Lynn Lockhart called the meeting to order at 9:30 a.m. in the
Hearing Room of the Commission.,

Commissioner R. Keith Walden's motion that the minutes of the preceeding

meeting be accepted as prepared was seconded by Commissicner Charles Kalil,
unanimously approved, and s¢o ordered.

House Bill 343, providing for the payment of a reward, was discussed,
Commissioner Charles Kalil reported that he is a'ttempting to arrange a
mecting with Representative Elmer T. Burson in an effort to further the
progrees ol this bhill. The statement was made that the bill probably could
be improved upon; and should be actively prouoted with the legislators
immediately following the general election if not acted upon favorably
during this session of the legislature.

- The Chairman called upon Mr. John Bannister, Executive Secretary for his

report. Mr. Bannister had previously submitted a wriiten report to the
Commissioners; however at this time he rcported that a very good working
relationship has heen established with the other cmployees of the
Commission office, Mrs. Mary Cooper and Mr. John Petty, since his employ-

ment on March lst, and that the Commissicners could expect to receive his
full cooperation,

There followed a discussion of the potash exploration situation in the state,
the major issue being the extent of the Commission's authority and power to
obtain information from the companies engaged in such exploration and drill-
ing. It was reported that an opinion on the subject had been reguested From
Mr. Edward I, Kennedy, Assistant Attorney General; but that opinion had not
yel been received., During discussion of the New Mexico 0il Conservation
Commission's regulations in this regard, it was reported that New Mexico
requires that a permit to drill for oil or gas be obtained from any type of
operator, regardless of the purpose of the drilling, if the drilling
penetrates oil and gns bearing areas, Thus, in accordance with the rules
applying to the permits, the operator is then required to submit all informa-
tion required for the drilling of oil and gas wells; however they have not
been eantirely successful in receiving all the information desired coven

4PR 18 154
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though their power in this regard has besn tested and findings wers that
they definitely do have the right to demand information. It was reported
that the various potash and .mideral exploration companies® rsluctance to
furnish information regarding their drilling is an attempt to keep informs-
tion from their competitors. #¥r. John K., Petty, Petroleum Geologist,
reported that he algesady has quite a number of samples from these potash
holes, but that the information is being withheld, but that probably within
a few months information would be availgble; and that quite a pumbsr of the
exploration companies had committed themselves to furnishing whatever
information will be requested by the Commission. The fact was pointed out
that if any of these.potash and mineral companies discover oil or gas, the
Commission could then demand an application for a permit to dril}l; and
that at present the Commiesion can demand cooperation from these éxplora-
tion companies on its authority to protect the water bearing formstions
from contaminstion. MNr. Bannister and Mr. Petty were dirscted to present
to the Commissioners at the next meeting their suggestions as to procedures
to be followed in connection with the potash drilling, whether under the
law or by arrangement with the various companies, 8o as to obtain as much
information ae possible with no discriminztion.

The proposed drilling in the Kaibab Forest srea was discussed,

Mr. Petty reported the latest information on the Ram well, 29 miles north

of Willcox in the Sulphur Spring Valley which was that they plsn to driil
down to 1725-50 and hire & conmsultant to perform tests.

Mr., Nike O°’Donnell stressed the importance of loge in revegling to drillers
what formations they could expect to encounter in their opargstione based
upon previous drilling in the sres; thus engbling them to judge their costs.
Also that as more logs are available, more information would be svailable
for geologists to interpret for future drilling sites. The fact wms brought
out that our laws do not require thst logs be rum on gll driliing operations,
only thst such logs as are run be submitted to the Commiseion, and that
legislation would be required to force operators to run loge.

Mr. Petty and Mr. Baanister raported on their trip to the Hontezume ares,

Desert Drilling site near Datelsand, and to the reclsmation project which
is being conducted south of Yums near San Luis.

The situstion in Morrow County, Ohio, was discussed briefly,

Upon motion duly made,
adjourned at 11:30,
of April, the 2%nd.

seconded and unapimously spproved, meating was
with the next meeting scheduled for the fourth VYednesday

JB/mkc
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AGENDA -

OIL AND GAS CONSERVATION COMMISSION

1624 West Adzms, Rcom 202 -

Phoenix, Arizona
Kpril 22, 1964
9:30 a.m. §
ﬂfjj 1. Approval of the minutes of the previocus meating.

2. Consideration of the written report of the
Executive Secretary.

3. Consideration of the written report of the ’
Petroleum Geologist.

4. Any other matters the Commissioners may desire
to discuss.




April 15, 1964

TO: The Commissioners of the 011l and Gas Conservation Commission
State of Arizona

FROM : John Bannister, Executive Jjecretary

SUBJECT: Items of Interest Since the March 25th Meeting

SALES OF INDIAN ACREAGE

We have been advised of two sales of Indian acreage, the first of which
will be held on April 23, 1964, at Window Rock, Arizona. At that time 98
tracts of land in 3an Juan County, New Mexico, totaling 112,351 acres and
142 tracts of land in Apache and Navajo Counties, Arizona, totaling

222,799 acres will be offered. The terms of this cffer are the usual $1.25
rental and the royalty has been set at 16-2/3 per cent.

On May 7, 1964, 9 tracts of acreage in Navajo County totaling 22,849 acres
and 137 tracts in Apache County totaling 299,228 acres will be offered.
The rental and royalty are the same as above.

The lands offered in hoth sales range from roughly T41N-R29E east and south
encompassing T37N-R19E. The large amount of acreage being offered is an
indication of the interest of major companies as well as independent - ;
operators in the state of Arizona as well as in the northeastern section. ;

The trend of the Indian sales has been consistently extending westward,

NEW DRILLING PERKITS

The following permits have been issued since our last meeting:

Permit No. 273: Footage location changed. ZEastern Petroleum Co., Eastern-
Santa Fe Fee #34, 1B97' S of NL; 1709' E of WL, Section 1-T19N-R27E, APache
County. ,

Permit No., 275: Rip C. Underwood, Rip C. Underwood-Jacob Lake Unit 1-32,
Approximate C NE NE NE Section 32-T39N-R2E, Coconino County.

. APPOINTMENT OF COMMISSIONER L., B, OWENS

The appointment of Mr. L, B. Owens as a Member of the Comtission was made 5
effective as of April 1, 1964, and was confirmed by the Senate on April 9th.

HOUSE BILlL 343: Providing for the Payment of a Reward

This bill is out of the Tourist and Industry Development Committee, but is

j still in the Judiciary and Appropriations Committees. iff' Pimta
e HOUSE BILL 345: Abolishing the 0il and Gas Commission _ ,
. | B T
This bill is still in all three of the committees to which it was originally | ! i :

assigned: the Judiciary, Appropriations, gnd Boards and Commissions.

APR 15 1964
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EMERGENCY ORDERS REQUESTED BY EASTERN PETROLEUM COMPANY

The Commission has denied the issuance of two emergency orders, EQ 1-64

and EO 2-64, requested by Eastern Petroleum to shut in production in the
Navajo Springs area. Eastern was advised by letter dated April 14, 1964,
that the Commission would not entertain further motions of this nature
until such time as the hearing on the Navajo Springs Field was held and
evidence, if any, warranting such action was presented,

EL PA30 NATURAL GAS COMPANY

El Paso Natural Gas Company was ordered by the Supreme Court of the United
States to divest itself of the Pacific Northwest Pipeline Company which it
acquired through purchase in about 1957, You may recall that approval was
first obtained by El Paso from the F,P.C, and upon their approval, the
merger was accomplished. Antitrust proceedings were brought in about
January, 1939, and have now culminated in the order to divest themselves
of this holding. The property to be divested is valued at $200 million
and involves some 1400 miles of transmission lines.

El Paso Natural Gas Company has been ordered to refund a total of $155
million on overcharges collected during the past 12 years and to reduce
the income from existing contracts by approximately $30 million per year.
The majority of the $155 million has now been returned to El Paso’s
customers, El Paso likewise is receiving refunds from suppliers from whom
it has purchased., To date some $4 million has been returned to them,

HUMBLE OIL COMPANY

The Department of Justice bas filed suit under antitrust measures against
Humble 0il Company to block Humble's plan to acquire Tidewater 0il Company’s
western operations. There is $329 million involved ian the deal.

HELIUM LIQUIFIER

A helium liquifier capable of producing some 26 gallons per hour of liquid
helium at a temperature of minus 425 degrees has been put into operation at

the Kerr-McGee Pinta Dome Plant. Apparently the first shipment of liquid
helium was made late in March.

STATE OF NEW MEXICO'S HANDLING OF POTASH EXPLORATION AND DRILLING

Pursuant to instructions from the Commission, Mr. John Petty and I went to
Santa Fe, New Mexico, and visited with the 0il and Gas Commission to seek
information concerning their handling of the potash problem. The results

as to this study were very disappointing in that the situation in New Mexico
is the exact reverse of ours. There the potash lies above all producing

0il and gas strata in the area in which it is located and the potash

lessees are seeking ways to deter the oil and gas operators from drilling
through their formations. However the trip was most beneficial to both

Mr. Petty and myself in further establishing friendly relations between the

two commissions and in the ideas and suggestioms furnished to us by our more
experienced sister state,




| R A (i; . . (i}

Items of Interest Since the March 25th Meeting April 15, 1964
Page Three

ORDERS AND EMERGENCY ORDERS

I. am attaching a copy of the proposed forms for the issuance of any order
or emergency order made by the Commission. 1 will briefly discuss this
matter during ocur meeting.

COMMISSION REQUIREMENTS

Further, please find enclosed a copy of my study concerning the gquestions:

1, If a well is drilled for oil, gas or helium, what can the Commission
- require be filed with it?

] ' IZE 2., 1f an operator runs logs or secures other -types of information not
C , - 8specifically required by the Commission, do we have the authority to
; see that such information is filed with the Commission?

‘¥§- | 3. lf'a hole is drilled for other than oil and gas purposes, what
S - requirements and authority does the Commission have?




TO: The Commissioners April 13, 1964

FROM: John Bannister, Executive Secretary

‘RE: pursuant to Instructions to me at the Regular Meeting on

March 25, 1964,

Gentlemen:

I was instructed at our last meeting to prepare a report on what action
1 felt that the Commission could take concerning tie securing of informa-
tion from the potash drilling. I have broken this report down info
three sections as follows:

What can the Commission require for wells specifically drilled for oil,
gag or helium.

Pursuant to Section 27-515, the Commission has been given authority over
all persons and property necessary to enforce the rules and regulations
contained in the statutes. Section 27-516.A, charges the Commission to
make the necessary rules and regulations on such specific items as
drilling, casing and plugging wells, preventing the escape of hydrocarbon
from one formation to another, preventing the intrusion of water into the
hydrocarbon formation, preventing the pollution of water, preventing the
waste. Pursuant to these broad instructions, the Commission has
established forms which show compliance with its rules and regulations.
Accordingly for an announced oil, gas or helium well, we may and do

require the following:
(a} Organization Report (No form number).
(b) Bond (No form number).
(¢} Application to Drill, Deepen or Plug Back (Form P-1).
(d) Plat of well location (No fixed form).
Upon completion, the Commission requires:
(a) VWell Completion Report (Form P-7) Note: This form calls for

the reporting of all formation fops, and is our only specific required
geological information,

(b) Copies of all logs run. Note: Operator is not required to
run any logs; but if he does, a copy must be filed with the Commission.

If the well is a dry hole, we reguire:
{a) Application to Plug aﬁd'Abandon (Form 15-4).
(b) Plugging Record (FOrm_P15).
If the well ‘is a pfoducer, the following forﬁs‘arefréqﬁired:

(a) Request for Allowable. (For oil, Form P-6). (For gas,
Form G-3).
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(b) If a gas well, our Flow Test form (Form G-1).
(¢) Production Report (Forms G-7, G-8).
(d) Certificate of Compliance (Form P-17).

Requirements in the event that an operator runs logs or secures other

geological information which has not been specifically required by the
Commission.

This information must be filed with the Commission. For authority I
call your attention to A.R.S. Sec. 27-516.A.2, which requires reports
showing the location of oil and gas wells and requires the filing of

all logs and records within ninety days of completion of wells drilled
for gas, helium and oil; Rule 119.A., Completion Report; and Rule 119.C.
requiring copies of all electrical surveys, or logs, or radioactive
surveys or logs except those obtained on purely stratigraphic tests to
be filed with the Commission within thirty days. If requested by the
person so filing the logs, Commission will keep the information
confidential not to exceed six months from the date of filing. Should

an electric or radioactive log not be run, then a driller's log must be
Tun.

What may the Commission require if the well or hole is drilled for other
than o0il or gas purposes {POTASH).

Pursuant to A,R.S5. Sec, 27-515, and A.R.S. Sec. 27-516,, the Commission
has been given full power and authority to enforce the direct charges

made upon it and to make such necessary rules and regulations to insure
this enforcement,

Pursuant to A.R.8. Sec. 27-516., the Commission is specifically charged
to make rules to prevent (Sec.516.1.b,) intrusion of water into oil and
gas formatiomns; (Sec.516.1.c,) pdlution of 0il and gas by salt water;
(Sec.516.4,) prevent water drowning a formation; (Sec.516.6,) prevent

blow outs, cave in and seepage; (Sec,b516,7.) prevent creation of fire
hazards,

A.R.S. 27-501.20, defines a well as any hole drilled or spudded for the
purpose and with the intention of penetrating an oil and gas béaring

strata and producing o0il and gas therefrom whether or not oil and gas
is actually found.

A.R.S. 27,503.B. grants to the Commission under the direction to
prevent waste the authority to make such ingquiries as it deems necessary
to see if waste does exist or is imminent including the power to collect

data, make investigations, exanmine property, leases, books, records and
logs, etc. -

A.R.S. Sec. 27-515.A. specifically'grants‘the_Commission the jurisdiction
and authorify over all persons and property deemed necessary to enforce
the provisions of these laws, :

A.R.8. Sec., 27-516. has been above quoted,

iy
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Pursuant to the statutes, the Commission has also passed as its own
rule and regulatlon, Rule No, 203.A. which provides that any hole
drilled for seismic core or other exploratory purposes that penetrates
below a fresh water formation shall not be abandoned until the well is
plugged in such a manner as to seal off all water bearing formatiouns,

It is my thought that the only feasible way in which the Commission
could approach the filing of information from the potash exploration
holes would be under a loose definition of 'well''as contained in
A.R,8. Sec. 27-501,2, in that besides penetrating a formation to
completely comply withthe meaning of the word "well" there must be an

‘intent fo produce oil and gas. However I feel that argument could be

presented that the mere penetration of an oil and gas strata would

-qualify under the meaning, If this is so, then each of the holes drilled
for potash exploration would qualify as a well and would have to secure

. a permit and be fully subject to our rules and regulations, This is
“based upon the fact that the potash exploration wells do penetrate

through” the Coconino Sands formation which is a known 011 and gas
producing formation,

, Our.strongest approach to the problem would be under the charge of the

Commission as to the protection of water encroaching into a water and
gas formation (Coconino Sands) and the prevention of pollution to

‘fresh water sources. The Commission has been given broad general powers

and authority to enforce the matters with which it is charged and in
order to properly insure protection of fresh water, it is my belief that

‘we could require logs to be filed so that we may know where the fresh
-water is so that we may insure that fresh water and/or the Cocon1no

Sands is properly protected.

A




TO:.  The Commiksioners .+ April 18, 1964
FROM: Jobn Bannister, Executive Beoretary

RE: JPursuant to Instructions. to me at the Begular ‘Meeting on
March 25, 1964. , ,

Gentlemen:

1 was instructed at our last meating to prepare a raport oh vhst action
1 felt that tha Commission could take concérning the sécuring of informa-
tion from the potash drillimg. I have broken this report down ianto
three sections ag follows:

What can ths Commission requirs for walls apeciiicnlly drilled for oil,
gas or helium,

Pursuant to Section 27-515, the Commission has been given authority over
a1l persohs pnd property necchﬂary to enfords the rulss and rygulations
containéd in the statutes. BSedtign 27-518.A. chargés the Commisdion to
make ‘the necessary rules and r%gulations én such ape&iiic itins as
drilling, ¢asing and plugging wellg, prevénting the phcape of hydrocarbon
‘from One formation to angther, prevepting the 1ntruhién of water into the
hydrocarbon formation, pregventing the pollution of water, pfaventing the
waste.. Pursuant to these broad instructions, the Commizsion his
established forms which show compliance with its rulgs and regulations.
Accordingly for dn announceéd 011, gas or halium 1311 ‘ws may and do ¥
require the following~ R o

- (8) Orgnnization Report (No form nuabér) 'fj,d
e LT S:"; % TAT

£{b)’ Bond (Nd torn nulbhr) V”‘“*”j'f_i“'" gt

‘:(c) Application to Drill, Deapen or Plug Baéﬁ (rbrﬁ P—lft
(@) Plat of -911 1ocat1un {No :1:&4 fbrn) '
Upon conpletion, the Connissiqu rcquiren' R

(x). W61l Completion Report -(Fofm P-7) Note: riis fors eails for
the rap%rting of all fornution ﬂops, and 18 our only specitic rbquirad
geological’: infornation. _ _ , NP
o (b): Copies of wll logs run,: K&te. Operator ;q ot roQgirad to
run auy 1ogt, but it ho doas, a copy nust bo filod th Co-niuuion.

£ thc vell i% a dry hola, vu riqn;ri-f!

(a) Application tb Plus lﬂd Abundqq
(b) Plugging aecérd (Pﬁrl Pls} '

!l'_’- __

. Raqgsst for Allo!tblc.--ﬁf‘_.h_
: rom a.S)' LR "‘. Ry ":l:-:, € ‘.- t By }’h : r.:‘ie'? r-’ 1
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i(b) 1f a gas wall, our Flow Tesl form (qun Gml)
ié) production Report (Forms G-7, G-8).
‘{d) Certificate of Complimnce {(Yora P-17).

Raquirements in the event that an operator runs logs or 8ecures: other
gaologioal 1nfornation whioh has not been specifically reguired by the

Commission,

This-. infornation must be filad with the Commission. For’ authority I
ocall ‘your attention to A.R.8. Sec. 27-516.A.2. which requires reporis
showing the location of o0il and gas wells and raquiras the filing of

. all logs and records within ninsty days of completion of wslls drilled
for gas). belium and oil; Eule 118.A., Coapletion Report; and Rule 118.C.
requiring coples of all electrical survays or logs, or radioactive
surveys or logs except tho=e obtained on purily stratigraphioc testse to
be filed with the Commismion: within thirty- days. If requestad by the
pérson 3o filing the 1pgs, Commiselon will kaep the informatipn
contidéntial not tb exgeed six months from’ ‘the date of filing. Sheould
an eleotric or r&dioa ivs log not be run, than & driller‘- log lustrhe

run{__

tht nay the Connission raguire it the wcll or: hole 1: drilled for other
than. 611 or gas purposes (POTASH). :

zPurauint to A.R,8, Seo,. 27-515. tnd A.Bes. Sao, 2?-51ﬁ.. tha CQ&Q}shion

“habk beEh given full powsr snd suihority to. entorce the dirbct charges
nade upon it and to nnko such nycoaalry ru;ou and raxulqt;ppt o’ 1ﬁsura

this*anldropncnt. S . 5 ,

*ton e itiqilly ;7
t’ﬁ .

.Pursunnt o A.R.B. Sed. 27—516.. the COuni; 1%
t6 make.riles to prevent- 4390.516.L.b.9 int,“_ion 0

gas tqrnationau ‘(Bec,B16,1.0,) pAlutibn of- dil and gas- by dnlﬁ qr;
(880.516.4.) pxnvent watgr drowﬁlng s formatitn; (sqc.ﬁla 8.) prgvont
blow outs, cave in and uibpnge, (380.516 7 ) prevcnt okb:tion ot fire

hazards, . o <

A

A.R.8. 37-501.20,. defines: w. ‘Bil as any hdlé drillﬁd or lpuddiﬂ !pr the
purpdka and with the intention ol panetrt ting an o4l and gas Bemring
£erats and produging 011 aﬁﬂ Y] thsro!r !hcthor ‘or- not_lefihd aal
is nctﬂEII? fﬂund.- Fani P00y A

l AQRI 80 - 593,;3.
pravent . vdsté thdgr
to. sae 1l waste dous’ o;ist
dntq ndke inveﬁtigationn,
logs, étc. ;.;.,

ARS8, Seai 37-B1B:hs spepificalzy ar;ﬁth;thcf ceni EEloh
sng’ authprity ‘ofer all parasns snd propd r degalid 'nec
the: proviuiona of tuohﬁ Iivi.;@; e '

"l Jih a8y hp‘difu,b.f
: sy .{%gniri‘l ﬁ” ;‘t, ‘ -
. gt‘ im?.udln; th. : :
i't,, '1‘.-"; %D

»
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Purszusnt to the statutes, the Commission ha=z also passed a= its own
rule and regulation, Rule No, 203,A, which provides that any hole
drilled for seismic core or other exploratory Purposes that penetrates
helow a fresh water formation shall not be abandonsd uatil the well is
pluggsed in such a8 mRnner as to’ geal off all water bearing formations.

It is my thought that the only teasibl& way in vhich £he Coumiasion
copuld approagh the filing of information frém the potnlh exploration
holes would be under & lbose definition ot‘ﬁgll"li contained in-
A.R.8, Bac. 27-501 2, ip that. b,lide perietrating. a forlation to -
completsly cgnply withthe unagink uf the word Nealll thare uugt be. an
intert to produce oil abd: gaw. :‘However X' £982 that argumsnt could be
.présentad that the mére. pahatr;tioﬂ 6f an oi1 and gas strats would
- qualify undeér ‘the’ q&nﬁing.peltgyhiﬁ gt so, “then each of the holeis drilled
for, potiksh exploration would qualify a# a:well and would have 16 tecure
‘& permit and be fully msubjett to our rules and rsgulations’, THis i
baged upon the. fagt that the potssh exploration wells do:penatrate
through* the Coconiho Sands’ formation. which 18 a: knovn 011 -ﬁu,gn-
- prgducing Iornitiqn. S SR

'.‘.‘i'-

it o

Our ltrqngeat approach to. tha problgn ibuld undér the charga ot ;ha
‘Commission as to the protsction of water encrélchinc into a water and
~ gas tormation (Cocbnino Sands) and the prevention of péllution té6 = -
freésh witer sourcdes, The Cosmission hak béén’ given. ‘brbad gcnural powers
&nd authority to- snfprca tha natters with whith it is: charged and in
order to. properiy insure- protactibn of !resh vater, 1t is my bglint that
we could require logs to be filed sp that we mdy know ‘hora the fresh

water is 50 that we may insure thnt trosh 'ater and/or tho COQonino
Sands 1s. properly protqctnd. .
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BEFORE THE O1L AND GAS CONBERVATIOR COMMISSION
QF THE STATE OF ARIZONA

IN THE MATTER OF THE HEARING CALLED
BY THE QIL AND GA8 CONSERVATION
COMNISSION OF THE BTATR OF ARIZGNA
FOR THE PURPOSE OF CONBIDERING:

CARE XO,
GRDER NO,
THE APPLICATION OF KX COMPAXY POR
AN OBRDBR T0 CREATE A UNIT TO BE
ENGWR AS THE NAVAJSO BPRINGE UNIY
IN APACHE COUNTY, ARIZONA.
ORDER OF THE COMMISSION

BY THE CORMISSION

This cause haviug coms regelsrly on for bhearing at 9:30
n;n. on April 23, 1964, at Phoenix, Ariiona, before the OIL AND
GAS CONSERVATION COMMIZSION of tis STATE OF ARIZONA* hereinafter
reforred to as the “COMMISSION“,

¥ow, on this ___ dey of April, 1964, the COMMISSION, e
querus being present, having censidered the testimoay preseatsd
and the exiibits received st ®aid hearing, and being fully advised
in the premises, finds as follows,

FINDINGS:

{1) THAT duo public notice baving been given aa reguired
by lew, the COMAISSION has jurisdiction of the causs and the sub-
Ject matter thereof,

(2)

{3)

IT I3 TEEREFORE ORDERED:

(a)

{v)

IT 13 YORTUER ORDRERD: (Date order to be sffective).

DONE at Fhoenix, Arizouns, o the day sud year hereinabove
denignated, '

OLL AND GAS COMSERVATION COMMISSION
STATE OF ARKZONA
(3R AL)
By

“LYRN LOCKHART, CEATRNAN

e i T E AR bk

eared R e,

“APR 15 1954
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BEFORE THE OIL AND GAS CONSERVATION CONMISSION
OF THE STATE OF ARIZONA

THE APPLICATION OF XX COMPANY ) CABE NG,
FOR AN ENERGENCY ORDER TO )
) BHERGENCY ORDER XO.

ORDER OF THE COMMISSION
BY THE COMMISSION

This causa was considered at 9330 a.a, on April 22, 1884,
at Phoenix, Arizona, by the OIL AND GAS CONSERVATION COMMISSION of
the STATE OF ARIZONA, hereinafter reforred to am the “COMMIZZION".

The COMMISSION, a quorum being present or polled, having
considered the factas presented and being fully advised in the
hr-in. fiads as follows,

PINDINGS:

1) TIIJ&T COMMISSTION has jurisdiction of the subject
aatter thereol,

| {2) ‘THAT an emergency does exist and that dus to the
asature of the smergency, nc public notice is required by law,

(3) |

IT 1S _THEREFORE ORUERED:

(a)

(b)Y |
7 DONE at tht:. ArizZona, on the day and yerr hereinsbove
designated. |

OIL AND GAS CONSERVATION COMMISSION

STATE OF ARIZONA

By

LYNN LOCKHANT, CHAIRMAN

A B et
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April 15, 1964

. On many potash tests it seems they are

TO : The Commissioners of the Qil and Gas Conservation Commission
State of Arizona

FROM . John K. Petty, Petroleum Geolggist

SUBJECT: Geological Field Trips Taken During the March 25-April 22, 1964,
Period,

FIELD TRIP #1, April 2, 1964

Purpose of trip was to visit the Pinta Dome Helium area to verify that a
pipeline had been laid, and to visit some well sites, and to partially

prepare a load of well cuttings to be taken to the Four Corners Sample
Cut later.

The Kerr-McGee 0il Industries’® pipeline connecting their #1 Barfoot,

well in Section 32-T20N-R27E, has been installed and the valve on the
Barfoot lheuad is chained with a lock on it. The pipeline takes off as a
four inch one in size and was run to a point 10 feet south of the north-
west corner of the section (32). At this point the line graduates into a
six inch line and continues due west 10 feet south of the north line of .
Section 31-T20N~R27E. Then at the point of junction with 3ection 36~T20N-
R26E, this 6 inch line turns northwest for G6837.52 feet extending diagon-
ally across Section 25 and into the northeast quarter of 3ection 26~T20N-

R2GE where it joins the Pinta Dome Helium pipeline to the plant which is
a mile and a quarter north,

a gas

Thus, 16,040,54 feet of pipeline wasfun being just less than 3 miles, This
line is ready to take helium from the Kerr-McGee 0il Industries #1 Barfoot
State to the company's Navajo Plant for processing.

April 3, 1964

A potash test is being drilled by Duval Corporation in NE HE of Section 9-
T19N-R27E, Duval's representatives were contacted and negotiations with
them in regard to samples, logs, plugging and completion forms were
furthered in regard to their drilling operations for potash. They seem as

cooperative as before and soon I will collect the samples on more of their
tests,

just running logs (Gamma Ray-Neutron)
on the salt section. This feature has prompted many to mention to this

Commission about obtaining legislation to require anyone drilling through

oil, gas and helium producing zZones to run- logs from surface to total depth.
It is hoped the operators will do this.

Presently, 1 believe if we can obtain the samples as planned, it will be a
step forward because interested companies and operators can employ
geclogists to describe the samples, interpret the formation tops, and

indicate whether the sands are possibly water or gas producing on sample
descriptions,

I visited the Navajo Helium Plant and have arranged for a load of well

cuttings to be taken to the Four Corners Sample Cut at Farmington when 1
can '

APR 15 1964
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Geological Field Trips Taken During the March 25-April 22, 1964 Period

April 135, 1964
Page Two

I tried to visit most of the Kerr-McGee personnel in the area and Mr. Bert
Fielder, Superintendent for Kerr-McGee, is most accommodating and cordial

about everything I ask about and all of them are very friendly at all
times.

No Eastern people were in the area at the time of my visit. They

_ : also are
| ; very Iriendly and accommodating to me at all times.

JKP:mkc

APR 15 1964
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April 10, 1964

L.B. Owens Of Hblhrook Namedff .
To State 0il & Gas Commission.

: - Holbrook was honored this week by having L. B.
5 : Owens, long-time resident and businessman, appmnted
to membership on the Arizona Qil and Gas Conservation
Commission by Gov. Paul J. Fannin. Mr. Owens, for
: _ years in local, county and state affairs, fills the vacancy
p . left by the explrcd term of Robert Heward, nnmi\er
Holbrook man. .

‘The term of the new com-
misstoner  is for . five years.
The commission supervises the
sinte oil and gas code which
has control of drilling permits
sealing of dry holes, spacing
of prospect wells, und the
muny olher technical details
conhecled with propsecting for
petroleum and other gas pro-
ducts in AriZona.

Mr. Owens served on the
Arizona Stste Highway Com-
mission by zppointment from
Gov. Robert T. Jones, begin-
ning his term gbout '1838.

A native of Navajo County,
L Mr, Owens was born at Wood-
L . ruft Feb., 27, 1898, and moved
- shartly therelaﬂe*r 16 Snow-
1 flake. Tt was therc he married
; idu May Standified on July 3,
A 1818. They moved lo Hol-
o Yook in 1923 when Mr. Owens

T s ede s I el
PSRRI DL E S TOSFT NS SR S
-,

worked for the county, Later| NEW OIL AND. GAS |

hé helped to found the White| missioner, appointed by Gav¥,
: ’ - Moundain Banenger Lines a-] Paul Fannin, is L. B, Owe
£y ) : bowt 1027. . Holarodic_ plonped - busi
' o Beconming Hulbrook agent fur man and:! pﬂ“lhﬂ_ﬂ o
the Richfield Of Oompany in - s
: . ‘3028, he- has devoled all ‘the
: : : .r.mrsshmﬂlatﬁmetothilﬂ- .
£ : ’ . business, . - ’ - —
: ' . ‘He bas been a hfe-long Dexrb ! -
ocrat, although his father f z‘ joal iguies and puolic ser- e
ence K. Owens. was.of the throughout the slate, o ‘

posite party. Fe hes ‘been ¢
tive . inr-locat mmmpal
in: Holbrook, having aerVed
. : the town council and served |
oL : leutmxu'msunumr,

. - |ihe tate 1940’0 :

sintment of Mr. ‘Owens
& Oil and Gag Conserva-
Comm_isswn is the second

o

[#]

h“ll “A_short {ime ago R.

: ing ‘was named Nawvajo '
3 ‘l! mem‘ber of the Aﬂzom
! iu' College’ Bmm -

APR 15 1984
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PIUL FANNIN \al JOMN BAHNISTER
GO ERaNOR . . ERATCUYIVE BECARTARY o
LYt LOCKILANT oFrick on JOHN K. PETTY f
Cra AMAN > - - - . :
L ®il m Gas Conservation Jomntission POl SUL Be8LO31!
A rfil? m
ViDL CHAHIMAN ) UTATE OF ARIZONA
CHINILS NALIL. M.D, noaw 108

LI L 1E24 WEST ADA M
CHHE LEWIS

uEMpEn Phoenix, Rrivmun 85007

FHONE: 2710181

April 13, 1964

TO THE COMMISS8IONERS:

Gontlomon:

Under date of April 8, 1984, this officc forwnrdod to you copicy

of roquest by Eastern Petroloum Conpany to temporarily suspend
production irom the Barfoot-Gtato Mo, 1 Well locatod in Hection 32—
T20N-R27E, Apache County, Arizonn, This woll is owod by Koury-
McGee and ie in tho Havajo Hprings arca. As you will rceall, on
April 7, 1964, we denied a cindlarx application by Eactorn on tha
grounds that they failed to show that an cnerpgency oxisted; and
purauant to that ordex, Korr-McGeo hns ticd in the Parioot-Stanto -
No. 1 Woll and has filod its noninations {or producing at the &
rate of 8,167 MCY por nonth,

Eastorn in its roquest Yor an cmergeucy ordor points ot

A. That it has dono tho drilling required to proporly delinecate
tho Navajo Springs ¥Field,

B, That it has concurrently filed with this requent an applica-
tion for tho Navajo Springs Unit,

C.,. Thnt tho Unit it approved will protect coxrolative rightn.
D. That said Unit ic in the public intorest. |

E. That tho Unit has wolls capable of production in paying
guantition.

F. That tho BDarfoot-Statec No, 1 Well will inmpair correlative
rights through drainage of tho surrounding acrenge including

acrongo ownod by tho Stato of Avizonn in Soction 36-T20N- | T e
R26E, and : : o . -
G. Rcquostcd that this be doclarod an emergency and production S B ;
_ suspended, . - .
A
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TO THE COMMISSIONERS April 13, 1964
Pago Two

Concurrcently with the filing of thic application, Eastcrn has
ackcd for a hearing to approve the Navajo Springs Unit and the
acreoage to Lo cmbiraced thercby and to force pool, if nocossary,
any intecroct not voluntarily comitted thereto, This applica-
tion also coutains a request to suspend production firon the
Navajo Springs Pool until such timo as the Uait is prepared to
go inte production,

It is my rccommondation as to the requosted cmergency order

that wo apain dony the renodica sought, The request in uny
opinion fails to show that an cnerpency does exiot, Kerr-MeGee
has made an allocation of one tenth of its nonination for the
months: of April and May to the Barfoot-State No. 1 Woell,
Shutting in the well at this tine would cause unroasonable
cxpense to Kerr-MeGee in that they would be obligated to pay
compensatory royalty in lion of production to D, Barfoot, and
would also involve compensatory rovalties in lieu of production
to tho State. Inancnuch as wo will hear at your convenionce
conploto evidence on tho ocituation cxisting in Nnvajo Springs,
ovidenco wvhich will includo the drainage which night bo causced
by the Barfoot woll; and in view of the fact that in ito roquost
for a hoaring ns to the Navajo Sprinpgs Unit, Eastorn has also
praved for susponsc of aoy production; I fcel that theoir request
is again pramature., The BDarfoot woll's production of 5,167 MCF
per month is not so large a drainage ns to cause an cuergency
and wo havo no evidenco as to tho arca which can be drained by
onn wolli,

May I pleasce hear Irom you at your onrliest'convcnioncc as to
your docigion to dony or to approve Enstorn's rcoqueat, and I
will prepare an order accorxdingly.

As to tho hoaring on tho NHavajo Springe Unit, according to our
Rules and Regulations; we must servo notice to all intercsted
parties ten days prior to heavingg. As you aro aware, our Rules
and Regulations specificnlly provide that notice to all
intorested partioes nay be pivean by publication in official ncws-
paper, Arizona Weokly Gaitoito. The doadline for such publication
ig fivo p.,m., Monday, which deadlinc if mot would allow publica-
tion on the following Tucsday, Conscquently, allowing ten doys,
it would be imposcible to hold a hearving until after our
regularly scheduled nocting of April 22nd. If you so desire,
our reogular meeting could be rescheduled to a later date,

AP ST




1o THE COMMIGLIONERD April 13, 1064
Pagze Threce

Shiould you have any questions, will you plenue advise,

Very tiuly yours,

John Bannistor
Exceutive Secretary

NOTLE: Mr, Orme lewis has disquolified hinsel!l as to any natter
concerninpg this hearing and consequently copy ol this
ictter and Lastern's Zilings are not beinsg forwarded to
Mr. Lowvis,

JG :mke

Mr, Lynn Lockhart, Chairnan

M. £, Keith Walden, Vice Chairnan

Charles Kplil, 11.D., Hemboewr

M, L. B, Oveas, Menber

Mr. Edward I, Xemnedy, #fosistant fttorney General
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Apeil B, 1934

nslened 1o Resdewn PFotrelowm Conpasy’s aew mgplisation
y prodastion

:‘
|
!
!

wplicaitien for mitination of Mowmje
ir. Saanister {6 oud of tows;] howover with hin
this atterncen end ke advised that upen roturmn te

Boo: KEr, lewis: We realise you have disqualified yourself
from this matter; lowever applicaticns sro
boing mifilad to you also for your informa-

tioa,

NOTE: ¥r. lLewis called 4/98/64 to advise he did not wish to
raceive any documents in connection with this matter

2ince he has disqualified himself from participation.
The applications have been returned tothis office. mke

wt




April 7, 1964

TV HS COMK]IS1UNEAS

L Be: W0 1-84, Appliention of Eastera Petrvoleowm Company
rer Bmargency rder “uspwnding rroductioa

fren the RMavaje fpriags Area, /pachs
4 | County, Arisoma.

Goui)emen

Pursvest te imdtructions from you and from Senator lackhart,

the ewmergonsy cwder requented by Xastera Petroleum hae been
deaied,

Escloasd fer your files plesase find oas owpy of satd order.

Yeurs very truly,

John Basaniater
Faosutive Resretary

78 ralhe
Enol,

s My, Lyan Leckhart
dr, A, Eeith Walden
Charles Kalfl, M.D.
Br. Ovrse lowie
W, L. B, Ovenn
Nr., Sduvard I. Eenmedy
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PAUL FANN JOMN BANNISTER
utvm-m EAREUTIVE SECRETARY

LYMNN LOCKHART

CHAIRMAN @d m h ﬂmt’mm anmm . PETROLEUM SECLOGISY

JOMN K. PRTTY
R. KEITH WALDEN
VICE CMA MG BTATE OF ARIZONA
CHANLES RALIL. M.O. T WNOUN B4
uEMASA ) 1834 WEST ADANS
ORME LEWIS | Phooniz, Aricena 83007

PHRONE: AT7i.D181

April 3, 1964

| TO TEE COMNISSIONERS:

| Geatlemen:

This is to advise that Covernor Paul Faomnin, effeciive as of
April 1, 1984, has appointed Mr, L, B, Owens, 225 West Brie,

) ‘: Holbrook, as a mamber of the 011 and Gae Conservation Commission.

] ¥r, Owens is to succeed Mr, Robert B, Heward, and Mr, Owens' term
! of office will expire December 31, 1868,

Yours very truly,

Sz

John Babnistsx
JBi=ko lxogutive Secretary

Nr. Lynn Lockhart, Chairman
5325 West Orobid Lane, Phoenix, Aruona

MNr, l. Keith Walden, Vice Chairman
P, 0. Box 1371, Tuocson, Arisons

Charles hnl, %.D,, Nembar. '
200 East lontersy Way, Suite 6, Phoenix, Arixmona

Mr, ormd Ilawig, Nesber
lswis Roca Scoville Beauchenp & Linton
Rinth ?Ioor. Title & Trust Building, Phoenix, Arisona

Mr, L, B, Owens, Nember '
3325 Weat Erie, Nolbrook, Arizgma

lr., Bdvard 1. Kesnedy, Asgistant Attorsey Goaeral
0ffice of the Attornsy Genaral

159 Capitol Building, Bhoeaix, Arisora : |';
\J ¥r, Robert B, Heward : -
: Py 0, Box 437, Holbrook, Arizonas ;

Mr. Obed M, Lassen, State Land Comnissioner ’
1624 West Adams, Fourth Floor, Phoenix, Arizona '




PAUL FANNIN JOHNK BANNISTINR
COTERNOR

FARCUTIVE SECAETARY

LYNM LOCNHANTY

) JOHN K. PETTY
curanin @tl as Gus Jonservationr donmiesion © PRTROLEUN sxOLOSIY
R. KEITH WALDEN
YICE CHANMAN STATE OF ARIZONA
, CHARLES XALIL, M5 nooR L4
: HINDER ) 1634 WEST ADERG
| ORME LEWIS ' Phoouix, Arinmen $5007

I ' PHOME: 271.8168

April S, 1964

TO THE CCAMISSIONERS: : . _;
Geatlemen: : }
This i to advise that Governor Paul Famnin, effective as of _ -
April 1, 1964, has appointed Mr, L. B, Owens, 325 Weat Bris, -
4 Holbrook, as a membsr of the 0il and Gas Conssrvation Commission,

¥r, Owens is to succeed Mr, Robert B, Heward, and Mr. Owens® term !
of office will expire Dacember 31, 1968,

Yours very truly,

. Jochn Bannpister
JB :nko o Executive Secretary

Br. Lynn Lockhart, Chairmans . !
535 Weat Oxohid laze, Fhoenix, Arizons ' '

Br. R, nuu ¥Walden, Vice Chairman
P». O, BOX 1871, MO:, mm

Charlos nxn M.y, Nember
200 Bast uontnuy ey, Suite ¢, Phaoenix, Arizona

tr, Orme Lowis, lember '
lewis Roca loovulo Beauchamp & l.tnton
Ninth ?lm. Titie & Trust Puilding, Phoenix, Arisona

¥r, L, B, Owens, Momber '
2335 West Xrie, lolbrook, Arisona

Nr, Edward I. Keunedy, Asaistant Attorsey Gezeral
offioe of the Attorsey Gomeral

100, Capitol Duilding, Phosniz, Arisoms ‘.: 5

My, Bobert B, Heward ‘
P, 0. B0x 487, Bolbrook, nimu

Mr, Obed M. Lassen, State Land mzlaaioner
1624 West Adams, Fourth Floor, Phoenix, Arizona




PAUL FANNIN : JOHN BANNISTER
SOYRRNOR

Ic8t OF SRESVTIVE SECRITARY
LYNN LOCKHANT ¢ JOHN K. PETTY
SAmmuAR ®i md Gas onservation Gonmission | reAGLEuM aroLoair
R. KEITH WALDEN
VICL CHAKMAR STATE CF ARIZIONA
CHARLES RALIL. M.D. - mOOM 30
HEMBER 1924 WRNT ADAMS
ORME LEWIS ’
uEMIRR Plemix, Arinena 85007

PHONNL 27593161

April 3, 1964

TO TER COMMISSIONERS:

Gentiamen:

This is to advise that Governor Paul Fannin, effective as of
April 1, 1864, has appoisted ir, L, B, Owens, 225 VWest Erie,
Holbrook, &s a member of the 0il and Gas Consservation Commission.

¥r. Owens is to sucoceed Mr, Robert B, Heward, and MNr. Owens®' term
of office will expirs December 31, 1968,

Yours very truly,

: John Bannister
JB :eko : Executive Secretary

Nr. Lynr Lookhart, Chairmarn
535 West Orchid Lane, Phoenix, Arizona

Mr, R, Keith Walden, Yice Chairman
P, O, Box 1871, Tucson, Arisocaa

Cherles Xslil, M.D., Wember -
200 Past Monterey Way, Suite 6, Phoenix, Arizona

Mr, Orme Lewisc, Mesber
Lewin Roca 8Scoville Beauchamp & Linton )
Ninth Floor, Title & Trust Building, Phoenix, Arizona

¥r, L, B. Owons, MNember .
225 West Erie, Holbrook, Arizora

Mr, Rdward I. Kennedy, Assistant Attorney General
Gffice of the Attornay Gensral

lﬂﬁ_mpitﬁl Building, FPhoesnix, Arizona

Nr. Robert B. Heward
P 0, Box 437, Holbrook, Arisons

Er. Obed N. Lassen, Stste Land Commissioner
1624 West Adems, Pourth Floor, Phoenix, Arizona
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1. Louisiana: h:gh-pressure well compleied

GENERAL American Qif Co. of
Texas has completed an apparent

mammoth gas-condensate discovery

in Terrebonnc Parish, Soitth .'boilisi-
ana.
" The slnke, the 1 A. T. Gltolr in
J4-17s-16w, is 5 miles west of
Houma and the prolific Hollywood
gas field which gencrally underlies
that community. 1t produces from
the same Southdown sand series.
The ! Giroir completed - flowing
wet gas at high pressure through
perforstions from 12,468-98 1.
General American has not estimated
open-flow potential. But results of
a series of 24-hour flow tests
through small-size chokes indicate
open-flow volume would be ‘tre-
mendous.

Flow rate was 2.9 MMcfd through '

B8/64-in. top and 16/64-in. bot-
tom-hole chokes with 10,556-psi
bottom-hole pressure and 8 +200-psi
tubing pressure.

Flow through 10/64 and:16/64-
in. top and bottom chokes increased
to 3.6 MMcid. Tubing pressure
was gauged at 7,650 psi, and bot-
tom-hole pressure held steady at
10,556 psi.

Through 12/64-in. top choke and

"16/64-in. bottom choke, the well

tested 4.9 MMcfd, with tubing and
bottom-hole pressures of 7,000 and
10,556 psi.

Condensate yield averaged 33
bbl/MMcf during these tests.

Initial bottom-hole pressure
gauged 10,526 psi and shut-in sur-
face tubing pressure was 8,600 psi.

The | Giroir topped the South-

down sand series at 12, 456 ft nnd

the sand section at t Egtpth
Barlier it also penetra ‘ﬁl'om1

ising 40-ft section of

sand at an undisclosed depth, Tht,

company iz not comndenp‘ .a,dual

the extreme pressure in the South-
down.

A}

Drillers hit. 3ood pay, ln th ee areas

A -

The discovery is on a 3,000-acic

. block held jointly by General Amer-
had penetrated roughiy 100 ft of ™~

“ican and P. R. Rutherford & Sons,
Houstgn. General American also
owns a major interest in an adjoin-
- ing 5,000-acre block.

Operator plans now to move

3,000 ft to the northwest of the
completion, however,* because of -

~discovery for a 15,500-ft confirmu-
tion test aimed at penetrating the
entire Southdown serics.

2. Nevada: oil ﬂows in Eagle Springs

NEVADA may have Its hnt pm—
ducer yet in its only oil field.

. Texota . Oil Co._shys_ih 74-35 _ §.

Eagle Springs Unit in Nye County
flowed 100 bbl of 32°-gravity crude
per hour on drili-stem test at, QJZS-
6,800 ft. Tool was open 1 hour. :
Total depeh is 7,045 f&.

Texota Pres. George H. Rainey

says the flow is the greatest of any .. ...

well the company has brought in,

and the crude.is the -heaviest of- -, .

any well in the area. -

Rainey says the well is in a new
pay zome for the stuts and’ the
field, and thé:first well it the state
ta flow.

The tight hole is intesded to be
another Texota extension to the 10-
year-old Eagle Springs field. -~

This is Texcta's second producer

_in Nevada and in FEagle Springs.
The first was completed last fall -

pumping 608 bo/d from Tertiary
volcanics and limestone. : The. new

- well is in S8E 'NE 15.99-57¢, Last

year's well is in NW. SB. NE .35
(0GJ, Sept. 30, 1963, p. 40) :
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" Eagle Springs, opened in 1954
by Shell Qil Co. at 1 Unit, now i
producing 550 bo/d. The new Tex-
ota producer is the sixth well in
the ficld, but one of the producers
has been temporarily abandoned.

Production in Eagle Springs s
from Tertiary tuffs, Tertiary lime-
stone, and Permian limestonc.

3. Utah: Tenneco opens remofe Kmparomfs basm

ONE OF the most remote wild-
cats in the country is now an im-
portant basin-opening producer. 1t
is Tenneco Oil Co.'s 2 Upper Val-
ley discovery in southern Utah's
Garficld County.

Tenneco completed the well for
146 bbl of 27°-gravity crude in 14
hours from the Kaibab Permian.
There also were oil signs in deeper
pays. the Toroweap and Coconino.

The 2 Uppcr Valley, io mlles
southwest of Escalante, Utah, opens
the Kaiparowits basin's .first pro-
ducing area. Nearest big pmducuon
is 125 miles cast in the giant Aneth
field (OGJ, Mar. 2, p. 175).

Tests mdu:aled 165 ft of net oil

pay in the Kaibab between 6,572-83

ft and 6,723-33 ft. There was 75
ft of net pay in the Torowup at
7.060-7,135 ft, and 53 ft of net
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‘pay in the Cocomno at 7,504-96 ft.

. Neither of these payz has been put

on production tesis. Total depth was
2,424 fi in Mississippian,

This gives Utah its first produc-
tion from the Permian, and cnds a
long list of dry holes in southern
Utah. Geology of this basinand Ari-

. .zona’s Black Mesa are so simijar

“that geologists believe the two are
contiguous, End
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April 1, 1964
TO THE COMMIZSIONERY

Gent lemen:

! hand you herevith a copy of letter to the Commisaion {rom Robert P,
avideou tegather with application on hebhall of Eastern Petrolewn
Company wheredy tho Commisaioa is requested o isaus an emergency order
forbidding err-¥oUee Vil Industries, Ing, to produes tts No. 1 Darfaot
well locatad in 3evtion 13-T20N-R27K, Apache County, .irisona. Thie
xall is in the Navajo Springs area.

A3 you will recall, Rastern Petrolema Company regquested the Commispion
to estzblisk the Navajo Spriage Unit., This request was demied prisarily
upos the grouads that the nerthern linits of the Navejo ¥prisges Fool

had sot Desh defined Ly drilling as required bHy our repgulations.,
Enstera’a regquest for the emergency order is based upon the allegatioa
that 1f Kerr-boGee is allowed to produce thim well, the correlative
righta of the owners of the surrouading wells in the Navajo Iprings ares
would be tmpaired snd that acreage owned Gy the Itate of Arixona in
Section 38-TIVK-128E, might be mubject to drainage,

According to thie statutes under shich the Commission operatesm, it is
necessary fer the Commission to decside vhether or pol an amergency
exists swch as would justify the issuing of this order., Our rules
provide that, if in the judgmont of the Comaission, 2n emergency doss
exint, sa ssergeancy order ma)y be issued vithout hearing srd said order
will be sifective for a period of thirty days from the date of its
issunzce. at ths end of which pariod 1t will automatically termiaaste.
1{ the order is to be contimwed ia foroe be)yond said Lhirty day period,
thin sust b as a result of a hearing aad of course would mot thea be
of an ewmeygency aature,

Action o8 this erder requires the determiastion of the Commissionsrs s
t0 whathar or ot an esergeacy dows exist and as to whether or not swch
aa order sheuld be issued, It 18 my feeling that we sahouid dsuy Eustern
Petroioum's requist for this emergescy order for the following reasomns:

1. FKerr-toGes 0il Industries, Inc., has drilled and completed the
Bo. ] Harfoot well asd is sounstructing a gatheriag line to tie thim
well 1nts 1ta plant, ir, John Petty talked te M., Ted Spurlock by
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phose and wan advised that thae line i nome three or fouwr daynm {rom
completion, It should bLe ressnbored that Ferr-McGee iz the holder
of a valid Jeose covering 3ection 32 and xa such beoa 2 right to
drill, produre, and gather the gas thereunder. The mere fact that
20 doing may result in possgidle drainape to ity neighbors is not a
legal or an ethical resason such aw might juatify iasuiag of the
order, As jou are wWwll awvare, a correlary right to owniog a lease
18 a right te produce and to snjoy productioa therefrom,

¥ella have been completed tx all of the asations surrounding

Saction 33, and 1 feel it would be wrong to jeopardiae Xerr-McGes
for its diligent operation,

2. Fasters Petroleum further anlleges that production of tha Kerr-
“clee woll would result in drainage of Hection 26-TAON-RME, This
ssction ims in the vinta Dome Gas Field end lies sons two milewm (o
the wast of the Xerr-MeOGes well and oomtaims a 4dry wle, at the
time Rasterm Ceatrolewmm firat requested n wnit in the Navajo tiprings
area, they went to grest lengihs to enxplalin that the Piztn Dowe Fool
and the lavaice Spriugs Pool were completely mepursate; und now they
are reversing their poiat of view and sre claiming there is such a
coungction a3 wouid result in draioage of screage approximately two
niles from this well, 7They, of courss, failed to mantiom thnt it

they produced their well in Sectiom 31, drainage of State acreage would
almo remsit.

3, Zastera Petrovieum iadicatos that mams time im \pril they hope

to have a hearing on a new appliciation for a usit in the ¥avajo
Springs area; however thix spplication wan nat filed coscurrestly
with their requset for the emergemcy order usd st this time should
have no hearing upon the nerite of the request here pressated to vou,

in swssnry, 1 foel that thexre is abaolutely no justification for our
grantisg FPustern's request; however actiem by the Commissicuere iw

regquired, Thism office, of cowsrwe, will follow the Commissioners'’ direo-
tiosm,

G
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Should you noed mny further information, will rou pleass contuct me at
vour couwveniasnce,

Very truly yourwe,

John Rannister
Executive Hecretary

I 1 mke
Emcl,

To: ﬁvn'Cmiuioneu
and MNP, Fdward Y. Feamedy

Vi Ra R E e dard e 20
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MILLER BYRNES 8 DAVIDSON

ATTORNEYS AT LAW
ROBERT £ DAVIDSOMN 77 THIRD AVENUE wEST
ROBERT F. BYRNES
R.GORDON MILLER

TELEPHONE
SCOTTSDALE, ARIZONS, 8525) 945-—0774‘

March 26, 1964

Ofl and Gas Conaervation Commiseion

1634 W, Adams
Phoenix, Arisons i

Uesntlemen:

Partles frivolved fn the unit area, N I
- it i» anticipated that reé-application for unitination of the ares will be

B your hiands next week and can be set for hearing by you within & | ; k
reagonable time, ‘ P

ey | - _ - Very truly yours, P
ba |  MILLER BYRNES & DAVIDSON

RFD/fm
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1 ~ BEFORE THE OIL AND GAS CONSERVATION COMMISSION
]

2 OF THE STATE OF ARIZONA

3

4 { In the Matter of the Application )
of BEASTERN PETROLEUM for an )

51| Emergency Order Temporarily ) No, EO 1-64
Suspending All Production from the. )

6 | Navajo Springs Area, Apache County, - )
Arizona )

7 )

8 COMES NOW, EASTERN PETROLEUM COMPANY, and respect=

9 | fully shows this Conservation Commission, and states and alleges:

o : 10§ 1, ‘That pursuant to the opinion rendered by this Commission
‘. 11 || under date of November 14, 1963 in Cause Number 12, EASTERN
z 12 | PETROLEUM COMPANY has duly performed and completed the drilling
%; g%'?: 13 recjui;‘ements at Navgjo Springs which this Commission deemed necessary
;’j}; gé% 14 | as a conditi()p precedént to Unitization of Navajo Springs; ‘
%:zg; %g% 15 2, That EASTERN PETROLEUM COMPANY is in the final £
Fom
_i"'c—'_}q R % ) 16 || stages of preparation of a new formal application o this Commission for
® 17 ]| Unitization of Navajo Springs ‘and anticipateé that a hearing thereon may be
18 | held by this Commission during the month of April, 1964; |
19y : 3. ‘That the proposed Uniitization of Navajo Springs will permit L S
20 || persons otherwise entitled o share in or benefit by the production of helium
f“! ' 21. from separately owned tracts in the Navajo Springs figld to receive their
f - — 22 fair, equiiable and reasonable share of unit production measured by the value
P 23 i of each tract in the unit area and eéch iract contributing value to the unit,
J 24 4, That unitization of the Navajo Springs pool is iﬁ the public

B
i

25 | interest and in the best interest of the State of Arizona;
26 3. 'That wells capable of producing helium havé heretofore been

|

drilled and completed within the proposed Navajo Springs Unit Area, as
28

described m Cause 12 before this Coramission,
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6, That Kerr~McGee Oil Industries, Inc.;, operator of the
No, 1 Barfoot well located in Section 32, Township 20 North, Range 27
East, Apache County, Arizona has commenced the construction of a pipe
line from said well for the purpose of producing the same from the Navajo
Springs Pooi, which if allowed to occur prior to completion of a hearing
on unitization of the ppol will seriously impair the_correlat'ive rights of
persons owning interests in other tracts of lands in said pool, including
but not limited to Séction 36, Township 20 North, Range 26 IEast, owned by -
the State of Arizona which is an edge tract and the value of which will be
most seriously affected by the drainage which will occur, prior to unitiza-
tion, if said No, 1 Barfoot well is produced;

7. That upon tﬁe foregoing facts and circumstanées and in view
of large expenditures made by BASTERN PETROLEUM COMPANY in ful-
filling the requirements of this Commission pursuant to its opinion and
decision of November 14, 1963; an amergency exists,

WHEREFORE, BEASTERN PETROLEUM ClOMPA:NY, requesis

that this Commissio:q, pursuant to Section 27-516-C, Arizona Revised

Statutues issue its Order, without first having a hearing, suspending -
forthwith production of gas {including helium) from all wells located within
the proposed area of unit operations described in Cause 12 before this
Commission,

Respectfully submitied,

- Scottsdale, Arizona




