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OIL AND GAS CONSERVATION COMMISSION
| June 10, 1964 | N
Mr. John Bannister, Executive Secretary
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AGENDA

OIL,QND GAS CONSERVATION COMMISSION
\1624 West Adams, Room 202
* Phoenix, Arizona

June 10, 1964
9:30 a.m.

"Approval of the minutes of the previous meeting.

; Consideraticn of the hearing in the matter of the
. application of Eastern Petroleum Company for the
Z~" creation of a Navajo Springs unit.
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NOTE: We apologize for this short notice; however it
was unavoidable. .
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DRAFT
MINUTES
State of Arizona
¢il and Gns Conservation Commission

1624 West Adams, Room 202
Phoenix, Arizona

May 27, 1964

COMM]I SSTONERS PRESENT: OTHER3 PRESENT:

Lynn Lockhart, Chairman John Bannister, Executive 3ecretary
R. Keith Walden, Vice Chairman John K., Petty, Petroleum Geologist
Charles Kalil, M.D., Member

Lucien B. Owens, Mamber

COMMISSTONER ABSENT:
Orme Lewis, Member

Chairman Lynu Lockhart called the meeting to order at 9:30 a.m, in the
Conference Room adjoining the Auditorium of the State Highway Depart-
ment at 206 South 17th avenue, Phoenix, Arizona, It was noted that
Commissioner Orme Lewis was not present because he had disqualified
himself in the matter of Fastern Petroleum Company's application for
unitization of the Havajo Springs Unit to be heard at 10 a,m. today.

He had notified the Commission beforehand that unless his presence was
required for a guorum at this portion of the Commission meeting preceding
the hearing, he would not be present at all this morning.

Commissioner licien B. Owens' motion to accept the minutes of the

previous meeting as prepared was seconded by Commissioner R, Keith Walden,
unanimously approved, and so ordered.

The Commissioners then discussed the scheduling of a meeting to render
the decision regarding the hearing to be conducted today immediately
following this meeting. It was pointed out that since Commissioner Lynn
Lockhart, Mr. John Bannister, and Mr. John Petty would be attending the
Interstate 011 Compact Commission Meeting in Billings, Montana, June 22nd
through 24th; it might be well to schedule the regular June Commission
meeling for some date other than the usual meeting date of the fourth
Wednesday of the month which would be June 24th, Since the Commissioners
had no way of predicting whether time would allow them to reach a
dacision today in the matter to be heard, it wus agreed that the
Commissjioners would meet June 10th in lieu of June 24th at which time
they would handle regular Commission business and also render a decision
if not done so today,

Commissioner Charles Kalil advised that the other Commissioners should
make whatever plans they wished regarding the June meeting as he would be
unable to attend since he had some previous plans which would prevent

his being present at any Commission meeting in the near future. He

advised that he was not certain that he would be able to remain through-
out the proceedings today.

Commissioners Kalil, Owens and Walden advised they would be unable to

attend the Billings Interstate 0il Compact Commission Meeting June 22nd
through June 24th,
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Draft - Minutes - May 27, 1964
; Page Two

It was pointed out that in connection with the hearing today, the
interested parties are allowed ten days to offer additional material
and the Commissioners are allowed thirty days in which to reach a
decision,

Mr. Bannister reported the new Eastern permit No. 282 on the #30 Well,
and also mentioned the conflict between Richard Harless and the Bureau
of Land Management., Commissioner Kalil commended Mr. Bannister for his
tact and diplomacy in the handling of Commission matters. MNr. Bannister
raeported briefly on the potash problem and advised that Mr. Petty has

it pretty well solved by having obtained many samples, with many more
samples available.

Mr. Petty then reported that on the field trip it was noticed that
Eastern and Kerr-McGee wells were not marked, but that it appeared that
some@ signs had been torn down since they had been put up. He also
reported that Mr, Henry Fullop, President of Eastern Petroleum had
advised him that he would repair the leaking well which is reported in
Mr. Petty's written report.

Mr. Petty was asked to comment on the well abandoned in Kaibab Porest
(Rip C. Underwood - Jacob Lake Unit Well #1-32, File #275) which he did )
stating that it had been drilled down to 3600 feet and logged to that £

depth and that they could not get logging tools down to the extra 268
feet, He also explained to the Commissioners the process of drilling
with air and using foam.

Commissioner Walden reported on the problem encountered and solution of
same in connection with a water well he had drilled at Sahuarita to
2,500 feet,

Commissioner Charles Kalil reported on an article in & recent issue of

the 0il and Gas Journal dealing with the Secretary of Interior's proposed
meeting with the big oil and pipeline people on May 26th, tc.eoéonsider
somehow taking up the deposits that exist in the reservoirs, particularly
in Southern California. He advised that whether the o0il industry is
seriously going to consider additional pipelines tapping the reserves of
the mid~continental area or whether imports would be relaxed more to permit
more foreign oil to come in would have a bearing on the attractiveness and
desirability of exploration in the state of Arizona. He reported he had
talked personally with Mr. Charles Anderson, Chairman of the Utah 0il and
Gas Commission, iln NMiami a year and a half ago who told him how Utah had
taken necessary precautions in reserving certain percentage of any pipe-
line traversing the state to the West Coast and that the New Hexico il : o - , .
Conservation Commission had advised him they were sorry that they had not - R
put some reservations providing them with a priority of their production f R i.

from pipelines in certain parts of that state. He expressed the opinion
that it would behoove this Commission to very serig¢usly consider
approaching this problem in this coming session of the Legislature,
whether it be through a statute which we have which can be enhanced under
the jurisdiction of the Corporation Commission or the 0il and Gas
Conservation Commission, whereby we here in this state would reserve a

certain percentage of the capacity of any additional pipeline traversing
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Draft - Minutes - May 27, 1964
Page Three :

this state if and when we have the production. He advised that it would
be well to become informed on Utah's handling of the situation in their
state; and that this matter should be considered seriously soon.

In response to Commissioner Kalil's above suggestion, Commissioner Waldsen
made the motion that this Commisgsion look into the matter of reserving a
percentage for the transportation of Arizona production of future pipe-
lines traversing the state of Arizona, with the intent of probing the
possibility of sponsoring some legislation in this matter, and that

Mr. John Bannister be delegated to visit the 0il and Gas Conservation
Commission of the State of Utah at his convenience to investigate their
handling of the situation in their state. Motion was ssconded hy

S G Commissioner Kalil, unanimously approved, and so ordered.

_ Upon moticn duly made, seconded, and unanimously approved, the meeting
L was adjourned at ten a.m,, and the Commissioners proceeded to the
I S Auditorium of thé State Highway Department for the hearing of Case Wo. 135,

- JB/mke

B

e BN SRR

e e LT AT




.

™
—

June 3, 1084
TO THE COMMIBSIONBRA:

Re: Cass No., 18
Navajo Springs Unitization

Gentliomen:

Ensclosed herevith please find a letier dirscted to
Eastern Peétroleum Company from Mr., C, H. Carraway,
Jatroleum Enginser with James A, lLevis nngincorsng,
ino,

AR you will reczll, during the hearing held May 2A7th
concerning the capticned unit, it was discovered thst

 Eastern Petroleum Exhibits Ho. & and Ro, 10 were in

error due to a mathematical evror in calculation in
net sand thicknasz allocated to the Santa Fe No, 35
¥ell, The enclosed are Eastern's corrected figures
as prepared by James A. Lawis Eugineering, Inc. Ais
you will note, the net effect ol this exror is
extromely slight and in esssnce does not materially
change the overall plcturs presented by Eastera.

Wo will attempt to establish a conferexnce csll hetween
this office and each of you on. mdu. June B82h, in-
order to digcuss the Cosmission's order which will be
furthconﬁng on June i0th, _

ours ) Enclosuras- Lettar dated May 29, 1964,
¥ : very truly, File No. 5542 from C. M. Carraway,
James A. Lewis ‘Engineéring, Inc,, to
: Eastern Pettoleum Conpany.
John Bannister 2. Table 5 - Calculated Gas-ln--

Tuecu : ' n Place by Tracts (Two pages) o
tive Sacretary 3. ' Map: "Xsopachous Map, Net
. --Productive Coconino Sand, Figure 4,
JB ;Ko ~ 5542"
Facl. 4, _ Table showing Gas Productive

To ﬁr. Lockbart, Chsirman Volume, Acre Feet, Participation
Yo nfngaath Waléen, Vice Chairman f‘ct°r»‘D;°i-81 Fraction.
ir. lucien B. Ovens, MNember :
Oftice of The Attcmy General
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STATE OF ARIZONA
OIL, GAS & HELIUM PRODUCTION

APRIL 1964
COMPANY WELL NAME AND NUMBER F1ELD FORMATION BARRRLS CUNULATIVE
oIL .. o | o . o
Humble O0il.& Refining Co, Navajo Tribe of Indians "E" E., Boundary Butte Paradox 86 28,960
Humble 011 & Refining Co, Navajo Tribe of Indians- E. Boundary Butte Paradox 157 2,450
Pan American Petroleum Co, Navajo Tribal "P* . #1 Undesignated Paradox Paradox . .97 6,22) «
Shell 0il Company Navajo Tribal #23-11 E, Boundary Butte #8 Paradox 197 8,251 L .
-~ Shell 0il Company Franco Western Navajo #1  North Toh~Atin Paradox . 8,824 9,183 =
. The Superior 0il Company Navajo "H" - #14-16 Twin Falls Cresk Paradox . B . 599
Texas Pacific 0il Co, Navajo Tract 138 #1 Dry Mesa Miszisgsippian - 507 118,870
Texas Paclfic 011 Co, Navajo Tract 138 #3 Dry Mesa Mississipplan 2,179 120,683 o
Texaco, Inc, Navajo Tribe "AG" #1  Walker Creek Devonian 2,013 27,878
TOTAL OIL 14,065 323,095
HELIUM GA3 MCF MCF
Kerr-McGee 01l Industries Fee #1 Unit Il Pinta Dome Coconino 8,422 183,569
Fee #2 Unit VIII " " " 6,831 148,047
e State #1 Unit VI " " " _ 2,837 82,881
. State #3 Unit IV " " " 124 4,976
State #2 Unit V " " " 14,115 331,278
State #4 Unit I " " " 484 39,456
Barfoot State #1 Navajo Springs " 4,130 4,130
Eastern Petroleum Company State #1-28 Unit II Pinta Dome " 7,538 140,460
= . State #1-2 Unit IX n " " 3,470 62,599
bt/ State #1-10 Unit X " " " 653 15, 540
TOTAL HELIUM GAS 48,604 1,022,936 |
NATURAL GAS MCF MCF m
Humb 1 & Refiping Co Navajo Tribe of Iadians E, Boundary Butte Paradox 34,197 350,571 _
MMMcww MWH & NmmwnquAOOM ‘Navajo Tribe of Indians "E" E, Boundary Butte Paradox 4,650 421,086
£l Paso Natural Gas Co, Navajo Tribal - Bita Peak #1 Bita Peak Bita Peak 6,227 297,479
Shell 0il Company Navajo Tribal #23-11 E. Boundary Butte 8 Paradox 18,252 388,072
Shell 0il Company Navajo Tribal #2 E. Boundary Butte 7 Paradox 12,370 205,101
Shell 0il Company Franco Western -~ Navajo #1 North Toh Atin Paradox -0 228,394
The Superior Oil Company ‘Navajo "H" #14~16 Twin Falls Creek Paradox 1,037 93,750
TOTAL NATURAL GAS 76,733 1,984,453

P D L R e DT e e D R e T A Tl T e e . e —— i
e e T At bt R S Tl e T SR LR T e e T LA I A e 0
" . S . o A : o . . By “ L

o o BRI . ff.

TR AT T A T S T T




e

| The Ariters Regublic [0, Phesniy, Sat, uqunul

ERL L WY e 2

Vi B AT WL e e




The Arfrona lmblle

"

O Hﬂdx.hi lllyﬂ.

Commlssmner Kalil

| Quits Oil,

Dr. Charles Kalll resigned from the Arizona OQil and Gas Com

mission yesterday.

Gov. Fannin was In Tucson
Tucson Chamber of Commerce

. ignation was delivered to his office. Fannin iz due hack todsy.

Kalil has been . dissident
voice on the oil and gas com-
mission - for most of the 4'4
years he has served on it. He
reportedly was because
of failure of the legislature fo
pass a hill to appropriate §£230.-
00 to offer as a bomms to the
first operator to bring In =
1,000-barre! producing ol well.

OTHER MEMBERS of the

oil and ges commission, headed gram.,

Gas Post

fo address a mecting n! the
when Dr. Kalil's letier of res-

e A o ot S o g Al S

within the Siate of Arizons, ex-
clusive of the Indlan reserva-
tions. I have sincarely and
honestly attempted to accomp-
lish this goal.

YRELIEF TO our taxpayers,
which could have resuled
through a more
effort with the anticipated ex-
ploraticn and devabpment pro-
has noi jn my opinion
been equitable in comparison 10

Lyml.acklnrt.havee:
ressed gratification at the
of exploration, partic-
ﬁﬂydmaﬂhugpumﬂsre-
cently ware obtained io put 2
well down -on the Black Mesa
formation on the northern pa

‘of the Resesvation and the{” Lockhart expressed nqﬂui
H‘:’maxpim':tim'l n Nonhntmullmm

Iliblb

In l'ds Jetter to the governor,
Kalil declared: "My pnnupd
purpase - of leceptmgthea five-

year appoititment 1o comis-
aion ‘which entailed sacrificing
time from my medical practice,

“ was my sincere desire to par-
ticipate in guiding the develop-
ment of oil and gas resources|

any actual advancamest made
in their behalf.” Arizona has a

dévelopmerd. | am confident
that the potenual will mmedly
be realized.”

“It was a good reso‘lmion, re-

right-of-way granted . acrosy

Arizona should stipulate that a
rticn of the pipeline cnpndty

ge) availablé for Arizona oil.”

LOCKHART SAID other mhem-

bers ci[ the comnillwn differ

another hellum srés, but Dr.
Kalil “1aft st moon, acd he
nevernldanythmgtomalmt
resigning.”

Lockhart, nDemocrnt
Gov. Fangin for his g o
emageoﬁmgudwehp-

"Hei.s Rqaﬂicanh.dh
sona,” Lockhart said

YT L3

e i

quiring . that any oil pipeling|

eeruinlylnswahd(orui:'

‘Mailed 5/29/64
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” ¥ ’ The cool, cool Phoenix Zoo teday gerated place in the Valiey of the
(brrrr) announced {shivver) that it will  Broiling Sun.
initiale (sheesh, it's eold) summer "We have five lakes,” he said, hud-
hours fomarrow, died in his overcont, “and ene gels

breezes off lakes.”” (Ed. Note.--that's
what he said.)
Turning biuve with the cold, Bimson
Earl L. Bimsen, president of the  said thot the cimate is so arctic-like,
Arizont Zoological Seciety, samid that  the zoo plans to exhibit Polar bears
the zoo probably is the caolest unrefri-  and snow lecpards next summer.

The new operating hours will be
fram 9 a. m, until sundown daily.

Javits Sereams

Nemes at G

oo Cva ¥
- ‘f,_.v..?. g By

: : L S e AT 1
- " AN ACTRESS -~ Ann Torrence, 2-vear-old daughter of Mr. and Mrs. Dale
w ,. 3 m . Torrence, 3412 W, Glenrosa, gels in the swing of things as for os Earl B. Bimson,
: L president of the Arizona Zoological Society, is concerned. Bimson may think it's
cold ouside and Ann is perfectly willing to ost the pari. Buf she really knows

that the mercu y is at @ warm 20 degrees today. {American Phote by Eard

: : STORY, PAGE 2 ycoiney). - : 3 o




Fonnin

Governor Fanninhastaken
4 major part In blocklng de-
velopment ol ofl resources
in Arlzona,

The PFannin - appointed
Arizona QU and Gas Come
missinn is f‘useless’’ and
follows the governor's line
of non-actlon ondevelopmant
of natural resources 5.
sentlal to cutting taxes on
property, i

Ave major oll companies
deliberately refusing todrill
{for oil and gas here so they
can make Arizona a pipe
transmission stale for for.
eign olls to California®?

These charges were made
and this questionaskedtoday
by Dr. Charles Kalll, Phoe«
nix physieian and memberaf
the Arlzena Oil and Gas
Commission, in anfouncing
he had sent Governor Fannin
his  resignation [ram the
state agency. Kalll, a proms.
inent Maricopa County Re.
publican, was a F
polntee,

Xalil, Inhis letter of res~
ignation to Fannin, staied
that his own personal goal

of seeking o achieve tax re-

llef for homeowners by de-
velopment of gas and ol
within Arizona had met only
with failure because of ine
action by the state,

In an interview, Xalli
rharged ihat Fanninhad been
3 major stumbling block’
in expanding oll and gas

annin aps -

. .#; ] _gﬂgﬁwﬁwﬁgu:.?t b

Thursday, May 28, 1964

Page 3

* Evening AMERICAN

State

Keeps

productlon in Arizona. He| gas lndustiry, stated, “Lhave ! decrease taxes or we wiil
asked simuitaneously, “Do| Leen 2 lone volce among the j all owe our collective and
the major oll companies | other Fannin appointees on individual shirts to the gove
reatly want any production] the commission inendeavore ernment.’”’

here or do they fust want| Ing to make Arizona a real Kalil said that he had fine
to use our state for a pipe | preduction center on oil and | ally gotten rid ofthe restrice
transmission lne? gas exclusive of the Indian | tive market demand statue in

The Fhoenix physiclan,| reservations. The state Arizona, . This controlled
well known in the stale for | simply has to encourage and | and reguiated the flow of oil
his knowledge of the oil and | develop natural resourcesto and gas.

Dear Governor Fannin:

After nearly five years, without missing a single meeting as a
member of the Arizona Oil and Gas Conservation Commission, Tam
tendering my resignation effectively immediately.

Zgo:ms six months remain to complete wy five year tenure in
office, I deem il advisable to resign at this time. .- _

My principle prupose of accepting a {five year appointment to
the Commission, which entailed sacrificing timé from my medical
practice, was my sincere desire Lo participate in guiding the devel-
opment of oil and gas resources within the State of Arizona exclusive
of the lndian Reservations. I have sincerely and honestly attempted

to accomplish this geal.

‘Relief to our taxpayers which could have resulted through a

more concentrated effort with the anticipated exploration and

development program, has not in my gpinion bheen equitable in
somparison to any actual advancement made in their behalf.

Arizona has a great potential for petrolewm developrrent. Iam
confident that the potential will someday be realized. :

Very truly yours,

CHARLES KALIL, M.D.

Rt

“The next step that was
needed,” he said,”” was to
encourage  driling. We
people wha saw s growling
tax menace believed that by
creating an incentlve bonus
we could encourage in.
vestors to drill for the na-
tura} resources ofthis state,
thus creating a new source
of revenue for the state,”

Kalil explained that he had
sought passage of an
inceniive bonus measure in
the leglslature. This would
nave awarded $250,000 in

.state honuses for the first

producer- to bring in 1,000

‘barrels of crude oil a day

for 90 days. He saldthe
measure was killed in the
last session and thatthe gove
ernor had “‘bheen a major
stumbling block in this
specific phase also.’”

Kalil statedthat California |

needs the high gravity crude
ol which Arizona possesses
in abundance, He said that
under present plans oil com-
panies only plan to runmore

Poor’ -

transmission of the fuel to

. California irom Texas and

New Mexlco.

{"Why should we go along
with., this plan?'’ asked
Kalil,"” when we have what
California needs in abunde
ance and can sell it directly

to them without serving as a .
transmission line for forelgn”

imports and exports {rom
other states?" )
Kalil said that Fannin had
peen . instrumental in killing
a bill that would have elime
inated the ofl and gas com»
mission. ¢It would seem that
this commission is now only
{n existence to restyain our
natural output of oil, pot to
encourage the Industry,”
sald Kalil. '
This was Lhe second
Fannin.appointed agency to

bring discoid among Repuba.

licans, Last year two Repube
licans -resigned from the
state welfzre board after
Fannin refused tocallforthe
resignation of Robert Bo-
hannan Jr., a political as-
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