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OQctober 8, 1964

Mr. E.R. Richardson
29729 Monte Vista Boulevard, H.E.
Albuquerque, Hew Mexico 87106

Dear Hike:

Thank you for your letter of October 6, 1964 and the at-
tached reproduction of the sheet from PI.

It i{s likely that another bill ocffering a bonus for the
first producing oil and/or gas well in the State not on

Indian lands will be introduced in the Legislature again
thizs coming year.

However, I think that your suggestion does have much merxit
and I will discuss this idea with our Commissioners at the
next meeting.

I certainly appreciste the evidence that both you aid Cur-
tis have given me of your joint interest in our State,
Don't let the Kaibab discourage you with the State of Ari-
zona, inasmuch as I know you as well as the rest of us
feel it is just a question of time until Arizona does join
the ranks of our producing states.

If wve may be of any help to you afrany time, please advise.

Yours very truly,

John Bannister
Executive Seccretary
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L. R. Ricimr(lson

2929 MONTE ViSTA BOULEVARD, N.E.

TELEFHONE AL 6-9854
ALBUGUERQUE, NEW MEXtco § 7706

October 6, 196k

Mr. John Bannister

pil & Gas Conservation Commission
Room 202

1624 West Adams

Phoenix, Arizona

ad e

" Dear John:

You probably think that Curtis and | have nothing else to do
but dream up problems for you to work on, but neither of us
have to tell you that we are sincerely interested in promoting _ :
activity in Arizona. 1 read your answer to Curtis'® letter ; £
regarding the photogeologic maps and if there is anything either

of us can do to assist you with the Commission, please let us
know.

Ericlosed is a photocopy of a page out of this week's Pl which
you may or may not have noticed. Such a deal would take work
but { believe you might be able to get help from such organiza-
tions as the Chamber of Commerce, Livestock Growers Association,
the Arizona Development Board, banks and other interested . o
organizations or people to raise a pot. With a private situation R
such as this, the Legislature might then implement to the extent
of building up an attractive premium.

; After the Kaibab | probably ought to have my head examined for
'; still being interested in Arizona - but never did have much sense.

ERR:In
Enct.
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QB - This Week...

OFFER WITHDRAWN

RECORDS TRANSFER OPPOSED

OlL BENEFITS HIGHEST

i

Vol 37 No 193
Friday
10-2-64

To encourage deep exploration in Kimball County,
Nehraska a citizens graup has created the Kimball Deep
Qil Jackpot Escrow, It .ffers a cash reward for the first
production in the county from Welfcamnp (Permian) or
pelow. Creation of the fund was commenced by Joel H.
Wiens, president of the Bank of Kimball. In the first
day and a half, 323,000 was raised. Committees con-
sisting of civic and business leaders have taken sver the
project and will continue a drive aimed at {urther ¢n-
iarging the award fund. It will be held in escrow at the
Bank of Kimball {rom now until October I, 1960, the
termination date set ror the offer. Production, for
purpoeses of ihe award, is delinted as a well whicn will
produce 100 bbis of oil per day for 00 days and is pro-
ducing at that rate on the 60th day. The county has ao
preCretaceous production, has had very liule deeper
exploration,

The first groun to propese purchase of Pure Oil has with-
drawn its offer because of Pure’s delay in commencing
negotiations. A letrer signed by the heads of Allied
Chemical, Consolidation Coal, and by a partner in

Carl M. Loeb, Rhvades & Co gave notice of the with-
drawal but left the way open for another bid by this

group when Pure "is ready to enter into definitive
negotiations." This group's original bid on June 23

‘was followed by several offers froin competing groups.

At lease one of the other combines has since withdrawn
its offer. Pure, following the most recent withdrawal,
has announced that it remains receptive to merger
proposals as well as other possibilities, The {irm has
asserted that its management has exerted every effort
to complete preliminary work involved in possible
merger or sale,

The executive commirttee of the Rocky Mountain Oil % Gas
Association has voted tu put the association ¢n record as
opposed to transferof Indian land title records irom
Billings, or from anv other area office ol the Bureau of
Indian Affairs, toPortiand, Oregon, RMOGA opposition

is to be made known to ail affected members of the
Congress, Montanza s Senator Mansfield has been guoted
as saying that he is not satisfied with the acrion taken

by the Indian Bureau ard that he intends to see that every
effort is made to prevent the proposed transier of records.

A survey released b e U.S.Chamber of Commerce

* shows that the oil indudtrv ranks first among manu-

facturing industries in amount of itinge beneiirs paid
to its employees, The survey showed that in 1963 the
industry paid $1977 in fringe benefits to each employee. , ,
equivalent to 90.4 cents per pavroil hour, The average
for all manufacturing industry was 31372 per employee.
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October 1, 1964

Mr, Curtis J. Little
2929 Monte Vista Blvd., N.E.
Albuquerque, New Mexico

.Dear Curtis:

I very much appreciate your letter of September 24, 1964
concerning the maps in the DAI Office in Denver showing .
photogeologice.work in Arizona, Utah, and New Mexico.

Yes, I agree that this work should be available to those in-
terested in oll and gas within this State. But as you are
aware, the 0il and Gas Conservation Commission woerks oun an
extremely close budget and I do not know 1if we could get su-
thorization for the expenditure that you indicate might be
necessary. "

However, inasmuch as I feel a very definite contfibution
could be made to this State by the possession of this infor-
mation, I will discuss this with our Commissloners -at my
earliest opportunity and get their feelings concerning this.

1 very much appreclate the interest evidenced by you im our
State. If I can be of service to you at any time, please
let me know.

Yours very truly,

John Banunister
Exacutive Secretary
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Cuartis J. Little
CONSULTING GEOLOGIST
2929 MONTE VIsTA BLvD., MN.E.

TELEPHONE AM B-B741
ALBLUQUERQUE, NEW MEXICO

September 2k, 1964

Mr. John Bannister

Executive Secretary

Arizona 0il & Gas Conservation Commission
3500 North Central Avenue

Phoenix, Arizona

Pear John:

| enclose a plat showing Doeringsfeld, Amuedo and lvey's photogeologic
coverage of Arizona. At the time this work was done | was District
Geologist for Monsanto Chemical Company and my company underwrote the
work which cost $6 per square mile. The work was performed in 1957-58.
We had several field parties ground checking the photo interpretation
and as a result the finished maps were very detailed insofar as
surface geology is concerned.

While visiting last month in DAl's offices in Denver, | suggested that
they present their entire Arizona coverage to the State of Arizona,

the Hopi and Navajo Tribes for purchase in the praoportion of the Indian
lands versus the other lands. | believe that if the maps were jointly
purchased by the three groups, each would realize a quick payout for
their investment. The maps being made public would result in more
leases in effect at higher prices and 1 believe a marked increase in
exploration and drilling funds spent thereon. As it is now, only large
companies are able to afford an expenditure for the information., The
maps would stimulate independents throughout the state. |f the three
Groups jointly purchased DAl's map coverage and made it available to
the public at a reasonable cost (which should include a fair profit

per map to the Group), part of the cost of the maps could be recovered
from map sales.

| believe that a purchase of the entire coverage could be negotiated
for $50,000. Incidentally, the BLM recently purchased photo maps such
as these recently covering Wyoming.

Yours. very truly,

Curtis J. Li

CJL:1n
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WALDEN:

Has Governor authorized air travel via private plane
in writing to State Auditor (ARS 38-623).

Can find nothing in our files.
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September 21, 1964

Memo to: File
| - Yrom: John Bannister, Exscutive Secretary

Re: Harless~Federal 278 Well
: Wd/aNM/4, S4-T1TH-R4E, Yavepai County, Arizoms
File 278

‘On ¥riday, September 18, 1964 Mr. Richard Harless notified me that it was

. the intention of the operator on thie well ¢to run logs somstime that
evening.

- . - » L [ ]

On Septambeg 19th I want to Sedona and found that Slumberger h@l logged the
well. The &rew chief, Jess B. Maxwell out of Farmington, New Maxice, I
contactaed. , - .

According to ths lnfomtﬁn I received, electrical loﬁ. Qemma Ray Weutron
< ' : and soctic logs were tun.

Total dapth of this hole is apparently about 1956 feet. There is a bit
laying approximately tan fset off the bottom of the hole snd coverad by

about 15 feet of cave-in granite wash material. Samples of this material
are available. '

In logging the wsll the interval 1696 feet to 1907 foet was logged. Ap—- ,':;3
parantly the hole is open and useful to 1907 feet, and for all intents and
. purposes this will be thc total depth of the well.

A member of the Harleas crevw informsd me the logs rsvesled four possible
producing intearvais. 1 latar sxgmioed the logs with Mr. Maxweil snd as
nearly as I can determins it would be fu-n:}e to porfou;o two TOnes.
_88-thass are no logs in this ares with which to corralate the Her-
leds well loggs it is diffleuit to _say what the pmpqeu will ba.  Baded
upon production reported by Harless from this well, and therefore assuming
that there is oil in the hole, the two xcnas look 1lhc pﬂtllblc production.

I would ;uu. that wve have a situation of oil floatiug. on vatar in both the
- sonas. Thete {s appsrently & water sone at sboxt 1696 to 1100 fut. ac-
. counting for t.ht operator's tronbh .with wager.

- Gan of the Rerless crew ln!amdutht 1% 1s.the 120ucEe Qlltl.
to run pipe to total depth somstime during the week of stptmt 21, to
bring io Rallfberton teo do the cement job, emd.to bring back Slumbergsr. to

perforate the hole. It is anttdpatad t!nt Barly October will ;l.n us the
full answer to this svea. . _ .

It 4s the sasounced fatention of the operator to. coqhu this un into .
the tank prior to cosmencing another well. e l'
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1 noko to Mr. Oule TOuug by telcphm ‘and he and :lu cm —hx to iben
upoko wers axtremaly enthusiastic sbout their prospects. Mx.. !om in-

: :fomd e a copy of the logs had been made for the State and will be fur-
: nuhcd to us sometime in the future. '

e 9 uuud to Mc. Phil McCrath, USGH, om Séptember 21 and he . m puul
- agress with ms that the picture looks favorsble if theve has béen oil
. coken from the hole. With notbing tocorrelate these loge ic t¢ aifficult
“to say vhat will be encountered.” Me has received no further word es to the
plm of l!t. Harless or Mr. m and will advise me vhca hn dovn.

o




Septembar 11, 1964

Honorable Paul Fanain
Covernor, State of Arizoma
State House

‘Phoenix, Arizons

Deay Governor Famnin:

Pursuant to your 1nstmczionu-1 actended the mgating of the Interstate Oil

Compact Commission-in Oklahoma City, Oklahoma, on September 8, '1964.

Attached for your records please find s folder containing the sgenda of
the Executive Counittee mesting,. together with operating reports for the
Commiésion and s secoud preliminary draft of Purposes; Background, and

Conservation ggcc:;eu. wvhich hes béen prepared by the Governors Spacial
STudy Gmittu.

The 1n1t£a1 part of the meeting in Oklahoma City concerned the work being
done by the Governors Special Study Committee which has resulted fn the
sscond preliminary draft. This draft was approved and has been pagsed on-
to the editing comsittes for final preparation.

The final draft should be substantially as this second preliminary draft,
However it is 8till not-too late tc secure any changes that might be ne-
cessary. This office hus checked the statements concerning Arizoma, as

has the Attorney Ceneral's Offfce, and ﬂadu tha: no.changes need be made
ou our behalf,

I should personally like to thank yeu for ths spportunity to attend thl.l
nect!.ng.

Yours vory truly,

Johu Bannister
Executive Secretary
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“Motion vas made and scconded that the minuten n( the previoul nocting of

-_shnuld lhe grinted.

It ‘was dirccted that '!r. Hanniuet wi.te cho two pnttfc. lccot‘dlngly.

(omislion should go uldnr, with the ,Rulcs anl ngul-t Fh’ o

MNgTES 4l

* Adgust 26, 1964

Commiasioners prasent:

Lynn Lockhart, (Zhatman .

R. Keith Walden, Vice Chairman
- Lucten H, Ouwens, Member -

Orme Lewis, Member

thers prescnt: .
Senator “arshall:-Sims 3
John Bannister, Executive Secvy
Fohert P. Navidson
Menry Pullep -
. Roy Sharp
: R T PN Mm Fulton |
: Coeh Alfred Morzan
S . S LT Paul-Brown
Ty . S C.A, Hattin. Jr.
< v ‘ I . - . - ‘nil‘tl‘nﬁ . “4‘
R i , . o ulzo wr .
S e SO : ‘larjorle Rushton

‘Chajrman Lynn Lockhnrt called the meeting to order at 9105 A in thc ronfet-
ancc roam, Highvny Departnnnt. : fi : Z...‘.‘&’

June 10, 1064 be approved_as luhnltted

e
'qr R )

Me. Blnntster called attention to. the conkiduntfﬁt’ggpott ¢f Adiust 19 1964

mailed previously to each of the- Commninsioners cnncerning Ram' 011 Cunpnny vs
MYl Rov Sharp, holder of the Sierrs - Honita lanch oil: IClae, and vead Mr, Sharp's
letter addreased to the ‘Commpission, in which !Hr, Sharp contended that all

‘rules gnd-repulations “had not heen compllnd pith. pag&icullrly as &o %nm not
using a hlow=-out prevcnter. - .

. P
I E _'\;'..‘i.‘

.ﬂr. Bnuniatet stated thgt Mr. Petty 1nfnrued him that he h:d chacked with Ram's

Mr. larden and hiad told ¥Mr. larden.that 8 blow-out’ _ppeventer was not needed
and would not be required. “r. Baanister’ further s:nted thas,thll prqblem ap-
eared to bo a quarrel between.two porties. -Ranm wvas" current with the require-

- ._ments of the Cnnmtusion arid not in violation of sny rules and reégulations;: the

anch ownet had no quarrel. ‘and tHlt every npportunlty’for Raq to perfotu
) ) O : _\

‘Mr. Walden opincd the’ Conmatastan shou}d not be invnlv!d in a lehle dispute Le-
Bl

“twecen these partics because the Corn{nuion is not a te.ulatory body in that
" 'sense; the operator wasﬁgiven pernilllnn hv our rcoioglst e, npetlte without a

hlow-gut pteVenter. lﬂd that Ehd Commislion should'tike no 1|suc an this thiny
uﬁ;tsoevtr T : B A :

e, lanninter indicated tha; Ram' may thuc:t anothpr-antdniion lnd 80 far as

: :he 18 concerned he lntands to ygant th‘ cxteuqion lnd lnkud for coqmantt:from
the Cunnuglonc’u. o ;'- Y CEF I j, e 2

S [ o i w-:"

. N
o .,_‘ . t

TMr,” Owens statéd that :the Comtugon Md po’ phh' in :!!A quarul, but that the
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. My. Bannister luud lu ‘belhwd the cpp‘l lentio!’i &pnﬂy _he!qt‘i Hp 88&1;-

'_ Kerr-Hccee wants, to pr
. foot; Rastern replicd it y ‘would] be. Alad ko otk out’yome aystem wiare they
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4
"y

Sk

 Minutes

N : ;o : Aupust 26, 1964
= t A Y RS smiu" K .

In response to the next call for business from the (‘hairman ME'. Bannister
sugpested that the Kerr-teCee Application (or Hearing, conceming the Navajo
Springs Unft, be the next item of business:

Mr. Orne Lewis digqualified himse¥ from this portion of the meeting.

Mr., Bannister presented as backgrowd the following The Unit Hearing was
held the last of ‘lay and the Comiseion granted. the nit June 10. On July 30
Eaaterrd Petroleum prescnted cvidesca: that the necessery parties, 63X of the
royalty ownérs and working intarest owmers, had agreed and executcd & unitc-
agreement so0 the unit becawe clﬁctivo July 31. R
C
Kere-HcCeé had-been ¢losed~in 6-0 éayl to ‘allow the opqutbr !num, to get
the sipnatures in. August 19. xen dnys uur the Unit ucm effactive, the
suspend order oft Kerr-McCea ¢aoe to an end and Kpri-lichee vas mtlflod that
they could produce the hr!obt. svbject to the Hnig Ague!tnr.

i

—F

On Ahgust 10 !utem ?qtrol,ui tueu npua:or cm-utcg -uzins. Mhich is
the Controlltng Committhe’ Under; th, Uﬁic Agreapmt. As ‘part of .this they
agreed to begin actual phydjcalia on Augdstazl... In the Anterin they

would be making/theix 13! nioty s@ :o brtng ohtm htu cqunl Hmcul d
poﬂ.tlon . B - .:. I - _
. A -

1-;.

L

c rt;ht, avipy aiq uq pid, q.atn'n te: ‘starg, r,he Bar-

coul produca on a dny-_
to Unit Agreeunt '

¥

i i N l e b .
Maantime Kert—ﬂcﬁee haa - id Eutlin wil ‘ﬁa* ptdduce add d!ll not.: ht thet

produce; so eiclur uake Lutem ohrq projucltngé T ’lit:" Kur-)lcﬂh produc’
the Qarfoot. o ;. : ‘ N - .

a,.bnp,n h;r loqr.hjco-_Pnth buh. ybjcc of cogrse

sion and shouid: pot be- mn “thaki the: Cowmigpio ne
whereby correliitive righta, are hxug protected ‘and’ h“
‘producing ‘this wptt. 'ha: :

to‘handle, ° undor the un
‘a8, & judge of cop:eqtl' -
ue tMt th. cnp: Alr_ ‘

Wruntp flan: .

rmahu web wét wp lor
% 8% & matter that cen-be ‘handied, snd thére ste wills
" mt, Be du u;h:mntm whoyid step in’agein
e Copmission’ pdn l'on is to
s gttt e R
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s uu t& proiuu unlwfuny lu %

"tbqrt but ‘es. ya: Kesr-tctee.
t

ing of & hearing for the following uuonu'g

the Ipplf-caticu fatled co peatel s clus ph’ ih&eh tb 3;“‘! ‘Toguested can be
guntcd, and the appllcat Jt ’i!tq u;lve '
(]

™ tion pt. iccﬂgu 2105
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' _ T _&1 . Minutes
;_ ~  Augwst 26, 19564
. h;e 3 :

~- R : : 1l A -
Epih% to p;oduac fhb same Paﬂt
\lted & it pmduct“un. \‘; ,'

- Hr. tmiaum etiated noterd vae pdt ct
q! ges that Khtr-HcGn Md pr&vt,o}ul}r

éhllmn Loekhart queriad as to ,\ﬁq:‘bir

‘;Barfoot well m Mﬁiﬂ’ Gr‘ shut->
" Lo

T . 2
v 'l 6 '

' Hr “Wanry !‘ullop, Exstern htroluuu. st-ttd they hsd: no intention of hutt.mg

sa of & unit,

% ?“WG‘% ‘that hrt-ﬂ:ﬁdt t.oule take ttﬁet produc:ion in ktnd--thu vas the

. ' . ) J‘_
L S T

- for repsal 6f the Tomaiséida eu horizat " Yhay:ghould’

' u-u- to- hrln th- lnto lla‘ th tln plumo

_ Semstor u-o lqjicatcd u -pb lm ”lq&on mz .tﬁa %u'u W} ald
© be.well-received with .cl oo, 00w uplqyui a “vegords cleyh™ st

dr. Ovens {ndfcated that it n-ﬁ‘ that”’ me«nrmcn i unngm wet ta
konformity wigh what, the Commissign did when {t egtablistied s fiald-wide :
mltiution vith an opcuting cohum 'to opezatq thie umic, ané, that. in

‘ “."Lutuuty the basis on whith the’ dpantﬁr determinos that amy 'well witl'be

“opereted within a wmitigy " the basis’ m\!uch that well must bu optrnpd. -And

~.to ask for a gat-aside of ops. n, ot -p unu Sgresmont, is in effect asking
‘c!ilw f ) duncc to

,_,.‘opoutc ‘dndl this lppllcl'ﬁon for qit-uidt bc hiﬁl gt thif tiﬁ. B

s S

He. so0 -mnd. tha notton vas ucoudu m pund L T SR

- Aillut,ﬁng reuuod L. lO 00 n.d. to pemit the co‘duet p!’ th:lﬂaﬂu hnltnnn

“the Hop; Indiens hd Suparior 0;1 Company. Ly

‘I

t‘

-H.!j:lnj ﬁcmd M! 11:40 o ..5 ﬂda ‘t. u-u nnlclqn%u'

The | pr ﬁd budget. tor l%)-i‘rﬁ wm lllquud. ven tm. nruﬂnl and
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AGEXNDA ’
O0IL & GAS CONSERVATION COMMISSION

October 25§, 1964

. - ;._ : 9:00 a.m. Call to orxder. '1

Qg_' ' 1. Approval of minutes.

2.. Approval of report by Commission Geologist.
3. Approval of report by Executive Secretary.
4. 01d business,

5. New business. _ : -,?

6. Adjourn.

10:00 a.m, Meeting with Navajo Tribal Officials

f{ -,_ T This meeting in Window Rock has been
Gar ' ' ‘confirmed.

BEY

G SRR e e A




October 20, 1964

Memo to: Commissloners &
From: John Bannister, Executive Secretary iy

The first Hopi Irndian o0il and gas lease sale was held at
Keams Canyon, Arizona on September 29, 1964. 91 tracts
were offerred; 56 tracts were sold.

The total bonus offered was $984,000 with the total acriage L
being leased 82,907 acres. This acreage is all in WNavajo ;ﬁ
County. :

U.5. Geological Survey has made a recommendation that ail
5 bids below ten dollars per acre be rejected. As yet the e
Hopi Indians have made no decision as to this. : g

. _ The highest bid was Tenmneco 0il Company's bid of $77.97 per 3
. acre for a total bonus of §97,000+,

Almost all major companies were represented with tie excep-
tion of Continental, Humble, and Superior. A few of the
newcomers to Indian bidding were Pennzoil, Kerr-McCGee,
Kiwani, Forest 0il, and Shamrock.

Humble 0il has been granted:-a non-exclusive one=year permit
to explore the 16,000 acres of the Fort Apache Indian Reser- A
vation. This is an exploration permit and no development
can be done under this arrangement.

The I0CC is requesting that reservations be made for the
December 10-12, inclusive, meeting in Biloxi, Mississippi.
Will all Commissioners who heope to make this meeting please
advise me so that we may submit our reservatlons at the-
earliest possible moment.

et i (SR AL & b A T s

oy

0'Donnell-Ewing Drilling Company has commenced a well in the
southwest corner of Section 5, Township 17N, Range 4E, Yava-
pai County. This well is being drilled by a rotary, and of

course is-a diagomal offset to the Harless operations north- ' i
S east of Cottonwood. '

KA

. . . &
: Mr. O'Donnell lost circulation.at 803 feet; and- after mudding é
¢ ‘up and losing his mud three successive times, . decidgd to § ; —~—
drill by air. He located three compressors and 'a booster in Z
Edmonton, Alberta and purchased same. This air equipment is § .
_ now on location and drilling should commence by October 21.° - 2 -
¢ It is anticipated that with this equipment this well should : ' f! a
: be completed to 2,000 feet by about ‘the 24th or 25th of this ' '
Co month, - p h
\w :

We wvisited the Harless operation on. the 13th of October, At
this time Slumberger was shootlng this well, Our latest in-




Page 2

formation is that approximately 80 feet of the pay zone,
somewhere between 1750 and 1850, were shot. Currently they
have been pumping this well and so far only water has been
recovered.

It is my belief that if this well can be made into a producer,

it will be necessary to -frack the entire zone and Mr. Newton
has advised that he is considering fracking the area.

As you are. aware, Mr, Jim Scurlock has joined our staff as
Geologist. 1 am sure that we will all find him most suitable

~to this position. I personally am very pleased to have ob-

tained his services.  We became well acquainted on our re-
cent swing Lhroughout the northern part of the State and I
find him to be very’ knowledgable.' -

As of this date our visit to the Navajo Indians at Window
Rock is still om and should theré be any change in these-
plans I will notify you.

el




October 20, 1964

Memo to: Commissioners
From: J.R. Scurlock, Geologist

I wish to thank the Commission for appointing ume Geologist.

Be assured that I intend to do a good job for the Commission
in this capacity.

As you know, I went to work in John Bannister's office Octo-
ber 1lst. During the first week Mr. Bannister began acquaint-
ing me with the files and with office procedure. We spent
the second week in the field where Mr. Bannister took me omn

a tour of the active drilling area near Cottonwood, to the
well cuttings lab at the Museum of Northérn Arizona in Flag-
staff, and to the helium field and refinery at Navago.

My family and I are enJoying living in Scottsdale, and I per—ﬂ
~sonally am favorably impressed with the job thus far. I
have discovered that Mr. Bannister, unfortunately, is a
strong supporter of the Yankee baseball team; however,'I do

not anticipate that this will result in any - appreciable fricF;'
tiom, _ .

i




October 8, 1944

Memo to: Commissinners, 0il and 6as Conservation Commission
From: John Bannister, Exccutive Secretary

Re: James R. Scurlocek, Ceolopise

As you are aware, Jim Scurlock hag Joilned the staff or our
office as of October 1.
Jim 1{s a graduate of Yale University
and has had extensive training
nical schools.

with a degree in reology
in this field in varfous tech-

It will be much to our benefit to have
Geologist with the Arizona St
tion.

Jim repisteved as a
ate Board of Technical Registra-

On the attached sheet please find listed the gentlemen who
comprise the Board. It is requested that You contact any of
these pentlemen that you may know on behalf of Mr. Scurlock,

[t is my understanding that thisg
December and it would he much

able to register at this time.

Board next meets this coming
to our advantage should Jim be

Your help in this endeavor will be preatly appreciated.
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September 11, L1Y6G4

To: Comminsioners
From: John Hannister, Exccutive Sceretary

This is to advise that there will be no Commission Meeting during the
month of September,

As cach of you has been advised by telephone, there will be a special
mecting of this Commission to hear an application by Kerr-Mclee 0{1 In-
dustries, inc. to be allowed to produce the Navajo Springs Unic.

This hearing will bLe held at the Highway Department auditorium on Octo-
ber 21, at 10:00 a,m. . :

. In addition, there will be the regular Cormission Meeting to be held on
October 28, ‘This is the mecting which will be held 1in Window Rock, at
which time we will combine both our husiness and a meeting with the
Indians., I will wake a definitre appointment for this meeting with the
Indlans and will advise you at a later date.
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September 4, 1904

To: Commissioners
From: John Bannister, Fxecutive Secretary

Ke: toni Tndians vs Superior 0il Company
Hearing No. 16

Both the Hopi Tondians and Superior 0il Companv have requested
permission to file briefs with: tie Atrornev Ceneral tun the cap-

tioned iearing, aml the Attorney Cieneral has spranted thisg
permission.

Of necessitv these briefs will delav the ahility of this Commis-
ston to reach a decision vithin the ten-dav period alloteed by
the Statutes, and both parties have waived this reauirement,

Ir is anticipated that we will noat be able to reach a decision
until the week of September 14,

AS 5000 as the Attorney Gencral's opinion reaches us | will set
up & conference call so timt we mav issue our order,
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How turbodrill was improved for Mohole

COMPARED with carlier turbine drifls, which haven't had
e success in 1S, drilling. the new Mohule model promises
< e vintenance and longer life on bottom.

I:.. ... version hus these innovations: .

w \ ree-section design, which provides flexibility to add or
subtic.: - -wer. One section of the turbine has 78 stages, and the
other has 77. Spline connections between sections provide for
guick makeup. The third section of the turbocorer contains the

thrust bearings.

life on bottom.

to get at for service.

is Viton.

the bit sub.

drill and the hole wall.

e Extra thrust and radial bearings. which increase the drill’s

® The thrust-bearing stack. area of greatest wear, is posi-
tioned at the lower end of the drill for ease of muintenance. Older
turbodrills have the thrust-bearing stack at the top where it is hard

e Plastic thrust bearings. which last longer than the rubber
thrust bearings used in earlier wrbine drills. The plastic material

e A [ace scal at the fower end of the turbine. which reduces by-
pass of drilling fluid through the' fower radial bearing and keeps
from starving the bit. Without the face seal. too much Huid would
pass around a worn lower radial bearing and escape at the top of

e Outer stabilizers, which reduce movement between the turbo-

hole. Magnitude of the potentiom-
eter’s electrical output is propor-
tional to the position of the pendu-
lum. This signal is displayed al the
surface on a meter calibrated in
degrees. :

» Turbodrill speed. To sense the
turbine dril’s rotating speed, eight
powdered-iron magnets arc spaced
cqually around a rotor section. When
the turbine rotatcs, these magnels
induce voltage pulses into a pickup
coil mounted in the instrument-pack-
age assembly. Frequency of these
puises is proportional to the speed
of the turbine relative to the instru-
ment package. At the surface, the
electrical signals are displayed on a
meter calibrated in rpm.

e Thrust-bearing wear. This is
an “end point” measurcment which
indicates maximum permissive wear
to the drll’'s thrust-bearing stack.
As thrust-bearing wear progresses,
the rotor assembly comes in con-
tact with the lower surface of a disk
holding 10 equispeed magnets. When
friction between the magnet assem-
bly and the rotor assembly becomes

. sufficient to shear a pin holding the
~ magnets. the magnets start rotating

around a pickup coil mounted in
the instrument package. The voltage’
induced into the pickup coil is the

signal 1o the driller that the turbo-
drill needs service.

¢ Pressure drop across turbodrill,
This is determined by a differential-
pressure- sensitive,  Jineur - voltage -
displacement transformer (LVDT).
Pressure seasing is accomplished by
subjecting one cnd of the LVDT
armature to the turbine-input pres-

sure aad the other end to the tur-

bine - discharge pressure. An oil-
filled-bellows arrangement acluates
the armature. Each armature end is
separately enclosed, and each bel-
lows is subjected only 1o ifs re-
spective pressure.
o Amount of core in barrel. An
LVDT tranducer unit senses the
height of the core in the core bar-
rel. The upper end of the LVDT
armature is fastencd to a linear
spring, and a segmented ball chain
is suspended from the lower end of
the armature. The suspended chain
hangs freely in the empty core bar-
rel. The weight of -the chain de-
creases as the chain’s free end is
raised by a core entering the barrel.
Other measurements taken down
hole and transmitted to the surface
are cable tension at the instrumient-

package head, position of the instru-
ment-package latch, and instrument- -

package input voltage.
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Compact may hold

oil's last chance
to stem U.S. control

ERNEST B. Miller, Jr., a Tide-
water Oil Co. vice-president, warned
last week that the Interstate Qil
Compact Commission must make
some “courageous and sound” de-
cisions on state regulation of the ol
industry—or the federal Govern-
ment will take control.

Speaking at the annual meeting
of the Louisiana-Arkunsas division
of the Mid-Continent Qil & Gas
Association in New Orleans, Millei
said the hopes of the industry lic
with the commission’s current ef-
fort to solve conservation problems
and thereby preserve the repulatory
powers of the states.

“it has never been the function
of the IOCC to direct. lo com-
mand,” Miller said. “'Its function
has been 1o lead, to persuade. The
job today is to bring the commis-
sion forward into this era of ad-
vanced technology and still main-
tain that historic role.

“If this great system, devised spe-
cifically to achieve a wise balance
between federal and state petroleum
regulatory functions, cannot rise o
meet the present heavy responsibil-
ities. we are likely to find that our
partner (Uncle) Sam has moved
from now on into the chief execu-
tive officer’s chair.”
~ Miller, general manager of Tide-
water’s southern division at Hous-
ton, also said the time has come for
industry and" Government to im-

‘prove their relationship.

“Whether we invited him in or
noi. he is in our business to stay.”
Miller remarked. “We may think
he has some cockeyed ideas, and il
is well within the rules of a part-
nership to try to change these no-
tions.” But the oil industry must
avoid “automatically and blindly
opposing everything our partner
Sam wants.” ,

Miller took sharp issue with the
Government's interdeparimental
proposal for petroleum statistical
data,

“Taken at face value, these and
other developments seem to be tap-
ping out an unmistakable signal—
that our pértner Sam wants an even
stropger rolé in the oil business.”

A F - onn
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WHAT IS

PERCENTAGE DEPLETION?

It is an income tax deduction explicitly pro-.
vided tor in the law, recognizes thut an
nilman’s barrel of uif is his real estute and
product molled inta ope, When he sells it,
he sells away part of his capital, Hi, ordi-
HIEY incomne is tuxubly ke anvane's, But
if his capital alse were taxed. he would
sl be out of busineys, Percentage deple-
lion prevents his tapital from being taxed,

The panciple af percentage depletion
Wil swdogtend Iy Congress ip 1926, and it
holds for alinest off extrachive industripg,
Abont 1o mning categores mnging trom
saured ard gravel 1o nraninm amil sulplay
aperate with yvarying vercentuge depletion
allinwitnices. The prteolein industyy tali-

fes as ome of the 100 Liecuse it, like the

Test, is essentially & mining activity. [is de-
pletion rate way established wy 27,5 Dercent,

When he files Lig e tax report, the
ailan applies o decduction of 375 percent
of the wress income from his producing
prapetty. but not mare gy 30 pereent of
the wet incomge from property. This is
intended to give him d tax deduction for
the capital value of his oil,

Itis importumt ta remember that percent.
age deplelion dges not apply to all of ap
oilman’s income, Onely 1o incomes from pro-
duction. lncome from sales or refining is
not affected,

After carefnl study. Cingress devised a
fonnuly 1o permit the property owner ty
recover the capital vglye of his mincrals jn
the ground. Aud as the cost of (i ery
and development of the minerul deposit in-
CTeases. its value also increases, The higher
csts resuking from the greater risks and
difficulties encountered in_discovering a
petraleom deposit, apd the uncertaindy of
its quntity, are reflected in o higher per-
centuge vilie for petrolegm. Other min.
erals. with lower exploration and develop-
Went costs. and therefore lower vahies in
the ground, receive lower perventages,

How Has the Provision

Worked, in Practice?

The percentage depletion provision has
been Largely tespomible for thiz country's
abtindant supply of low-cost eReTEY—an
abundunce that cun be tied divectly to the
United States' anzing economic growth
over the last h:llf'—cfntury. ]

Currently, ahout 75 percenit of this na.
tion’s encrgy comes from petroleum and
natural gas, and our personil mobility and
industrial strength are  unmatched any-

where, Our ndlitary power, very heavily
dependent oy petroleun and e prodicts,
is revognized ac the free world's mnst tedl-
ing deterrent to global wye,

All this has come about Lirgelv heeauee
of the success oy nation’s oilimen lave b
in their search for petroleum eserees, it
has been o search full of risk, and ope of
the important aspects of 11y pereentage de.
pletion provision is the encunragenent it
gives oilnien to kewp up they search de-
spite the risks,

What About the Industry’s

Tax Payments?

Under the Pereentage depletion provision,
does the il industry pay jis fair share of
the nation's pay Lurden?

The answer is » definite “vey.” The oil
industry pays $2 billion in tyxe, annually,
These are direct taxes, other than tuxes on
products, Te industry pays iy laxes, ex-
cluding excise and sules taxes, aboyt 5 per-
cent of ity Bross revenucs, The pureentage
for all manubucturing and mining is the
sume. Oil bears jts fyl) share of the tax
burden,

&ross revenue, That would make 4 toty]
amounl equivalent 1o 99 peroent of gross
revenue going to Bovernment fur taxes,

How About 0] Industry Profitsp
The oil industry’s profits gre not excessive,
Its average rate of retum on net aysets
from 1954 ¢, 1983 was 11.9 percent. The
O-year averuge rate of return for g} many-
facturing industries wag 11.8 percent. In
1963, 18 major industries were more profit-

-able than oil. O] eleatly does not male

Munaway profity.

And Prices? )
In the period 1854-83, the reteil price of
Kasoline, exclusive of exclse tares, dropped
8.7 percent while the consumer price index
Tose 14 percent and the purchasing power
of the matarist’s dodlar tell by 42 percent.
In 19?2elbe'mtiomi avetage gasoling
price to th motorist was 20.1 cent & gl
Jon (or about half the price of & galion of
distilled water in & ; - This
the price without excise taxes. In 1928, the
year the 275 percent depletion provision
was written into law, the price of gasoline
was 21 cents. §o, slnce 1928 gasoline
prices actually haves come down frow: 31 to

20.1 cents a galloy,, And todny’s gasalin,. is
about twice ay efficient as the fuel ¥uld in
the "205

Is the 27.5% Rate Too High?

Swvne eritics of pereentage depletion admit
it may be all right ip principle, bat argue
that the 27.5 Purcent rate is too high, Here,
too, facts provide an answer,

Percentage depleting s intended -to re-

You get 825 cents, In practice, because of
the 50 percent Bimitation on net income,
the average Percentage ion rate is
somewhat lower than 2.5 percent. You
cann® negotiate today to buy ol in the
gound at 825 centy 5 bartel The price i
maore like w dollar and qQuarter. The do.
pletion rate is not too high. Actually jt i
too low.

Percentage Depletion
Has Done a Good Job

After nearly 40 years, the 275 pereent e
pietion provision is so mnch z part of the
oil industry and bears so dizeetly an oil's
service to its censtoners {(which includes
virtually all other industriss) thay ity siyr-
nificant change iy ite basic fabrie wonkl
CHuse serious eccopomic dislocations. First,
there would be less exploration—the unfor-
tunate decline in the essentia) exploration
and development phases of the oi) indus-
try would he aceelerated. Second, Pprices
would go up. People would have to pay
mare (some estimates age a3 much as five
cenis a gallon) for gasolpe.

Therm::bowtbeoil_i Pays its
f-iul-renftnes,ﬂutit::‘ulz"eml
xcermive, that g2 pnling prices are fair and

T
g ) A t i 4
Inceative for -

Percentagn
the search for ofl. !lt‘au hes
ccomamic growth, It
abundast supply of low-cost
strengthened the froe wurld

For & suiey o=

Soveunt of n
centage dep!elion.

01 Texneo's ngw
bo . Write: Puly.

Texaco Ioe, 133 E \
42nd Street, Now-
York, N. ¥, 10057,

————

i)




3

] The Arizona Republie Otgw;z;:‘ it

.

I’hoen!x.'hed sept. 16, lssll “

T o) .-—.-'

- L3
H o 3
Y il
Lt
v--‘-]t-l\-‘hf HE;“@ 1 c’ ‘\i]‘J '-.
~ -
: il -
5 . .
'




AXXAXKABANELE
AXKRNE

August 3, 1964

10 TUE CONMINSIONERS:

Centlepment

Enelozed it a copy of letter frem My, Raymend #skai, Chaivsan
of the Havels Tribal Council, regavding a mssting of the 01l
snd Cas Conservation Commissiem with the Navaje Tribal ofl and
gas personncl st Vindow Fock on October 28, 1%64,

¥e will plan to attend this mmeting as I an sure we are ail
auxicus te talk to vupressntatives of the Irite,

Aleo 2nclozed ave some ftans of fmterest.

Yary truly yours,

Johm Eaonister
Exqcutive Sacretary

JBsmke
Eacl,

Te: MNr, Lymn Lechhare, Chairsan
¥r. B. Eaith Vgldom, Vice Chairaam
Nrs Ores Lewis, Member
Mx. Lucfen B, Owene, Mowbar

File: August 26 Meeting File. ////
October 28 Meeting File.
Navajo Indian Tribe Flle,
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August 3, 1964

Mr. Raymond Kakal, Chatrman
Navajo Tribal Council

The Navajo Tribe

Window Rock, Arizona

Pear Mr. Nakal:

This will acknowledge your letter of July 28th with thanks.
We are lobking forward to the pending meeting. It should
be interesting and will give us an opportunity for us all

to become better acquainted,

We will contact you later regarding final arrangements for
the neeting. :

Very truly yours,

Lynn Lockhart
Chairman

LL:mke
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coo e (' THe Navaso TrRiB&!

WINDOW ROCHK., ARIZOMNA

RAYMOND NAKAL July 28, 1964

GHAIRMAN, NavaJo TRIBAL CQuNCiL

NELSON DAMON
VICE-EHAIRMAN, Navalin TRiAAL Cauncit

Mr. Lynn Lockhart, Chairman

0il and Gas Conservation Commission
525 West Orchid Lane

Phoenix, Arizona

i ' Dear Mr. Lockhart:

This letter is pursuant to my conversation with you
at the Window Rock Civic Center and your conversation with
my Administrative Assistant wherein you requested a meeting
of the Arizona State 0il and Gas Conservation Commission and
our Tribal oil .and gas personnel. 1 agree to such a meeting

to obtain a more friendly relationship and better understand-
“ing of all concerned.

I also concur to the suggestion that a meeting be
held here at Window Rock on October 28, 1964.

PEPIRETER LT

Sincerejy you

Raymond Nakai, Chairman
Navajo Tribal Council
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