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OIL & GAS CDNSERVATION COMMISSTIOH
Meeting: November 25, 1964

A AL JOHN BANNISTER, EXECUTIVE SECRETARY
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AGENDA

OIL & GAS CONSERVATION COMMISSION
November 25, 1964

‘Commiasion Heering Room
Room 204 - 1624 W. Adams, Phoeunix

9:30 &.m. Call to orderx

1., Approval of minutes.

2. Approval of repoft by Executive Secretary
3. Approvil of report by Geologist.

4. Old business. )
5. New business.

6. Adjourn.

(O

1. Discuss Kerr-McGee-Navajo Spring;’::::ies of

offered contract in.)
2. Discuss Ram 0il Company

3. Discuss Harless 11s
Dﬁg_m 4. Discuss Budgeq/fy:ublishing Rules &

NE[swly éé ~/ON-7 ¢ 7" V"y@'

Hadigbaniagiaiuvin s o L
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Do Augﬂ!t 26
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Conmissioncrs predent:
Lynn Lockhari, Chafrman
1k, Keity Walden, Vice Chairman

4, o -

. Lucien B. Dwens, Member

Orme Lewis, Member

LIS

&

106&
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P

hiﬁer(_brenent: H

Sénator Marshall Sims '

{ighn: Bannister, Executive. Secv
Pohert P, Davidson o
tenry Fullep. E

Roy Sharp

Jm Fulton

‘Alfred Morgan

.Paul Brown

C.A. Martin, Jr.

‘Biil King

W.E. Cooper

“Marjorie iuihton

1.

Chairman Lynn Lockhart called the nceting to order at 9: 05 &.M, in the confer~

ence toon, Highway Department.

B

ﬂotion was made and qccondcd thnt'thé
June: lﬂ 1964 b approved an ziu‘bmittedq

G 1‘- e

B

M

l&nutnq ng the prcwtous mccting of

i i , [

3 S .‘"_.

PR . A . . ".J.‘

. ‘Mr.’ Bannister called attentinﬂ tn the- ponftduatlal report of Augupt 19 1964

mailed previcusly ta aach of the t:oml nioners conéerning Ram 011 Company vs
* ¢, lov Sharm, holder of :l,x: S4etra
lctter addressed to cthe - Ccmqnlsdlon, e hlnh Ar. Sharp contended thatﬁo!l ,

uiing a hlnu-OuL preventcr

and would not he required.

peared to be a quarrel hetween two
. . ‘®ments of the Commissfon and not

!

2-'

acties.

1ta Ranch ofl lease, and read Mr. Sharp's

"rules and regulations h t heen c Ilqd ulth. particularly as to Ram not
g i

R tt. Bainister stated that Mr. Petty ;nfohnd him that he had checked with Ram's
“Mr. ilarden and had told Mr. lardes thet & Llow-cut preventer was not needed
Me. Bannistcr further stated that this prublen an-
s Rary was currént wich the require-
in td\ation of any rules and rcnulltions. the

ranch owner had no quarrel: and that cvulv nppurtuntty for Ram to pevform

should he pranted,

Mr. Walden opincd the Connlsqion uhould not. he iuvnlvnd in a leile dispute be—
‘tween these partics because the Cormidsion 15 not a regulatory body ia that. .

sense: the dperator was piden permisslnn by our peolopist  to operate Ulthout ‘a
blow-out preventer; and that the Caunlsaton should take no 1ssuc on thin thiny

vhatsocver. - -

i

It wasn dtfcriédiihait “Mr. Hannister write the two pa;?f'i:bs‘ iccor&in;ily.

L )

’ {
‘1r. Barmuur indlcated tlmt Ram. uy request .angther utou!.on and w ‘for as
he 1s. concerned he 1ntcnd; to arnn: “the ox:enlion and’ ankcd for comment s from

thc Lonmisslunen. S 1

W

]

1

vr, Oucns stated that tho Counlslion had no place in. thc qulrrcl but :hat the

. !

Lcnnlssion ahquld o alnng.ytth thc Rulca and Rerulatlons,

0




i . Ninutes . 9
.7 Aupust 26, 1964
Poe Rage 2 '

st

. . B » {}.-- -
In response to the next call for business from the Chairman, Mr. Bannister
sugpested that the Kerr-McGee Application for liaaring, concemlng thc Navajo

Springs Unl;, be the next 1tcm of businuo i

Mr. Oroe Lewis disqualified hinu! frmn thtu p’oitlon!of'the meeting. .

‘Mr. Bangjister presented as backgrouﬂ the follawing. 'the Unit Hearing was '
 held the last of “ay and the Cormuission grnh:cd ‘the Upit June 10. On July 30 °
‘Eastern Petroleum presented evidence that t,hp méuury parcias, 631 ofiche

royalty owners and working intarest ownmerg had agreed’ md executcd a uﬂlt
agreement so the unit becsme effecl:lve July 31,

B ' » .

e Kerr-HcCee hud been o:loud-ln 60 dnyg to tllau the opoutor, I-:ntern. to got

. sion and @

-to Unit Agreement.

: co-n.;lttcc to ltudy thu pfou“..

the strnatures in. Auguat 10, ten Jays after the Unit hcm effective, the .
susgpend order on Kerr-McGee came to an end and Kerr-McCes was notified that *

-_'thay could p:oducu the m!oot Wpet to “thc Ualtm;nount.\.—_, '_’:"j_" N

"’i.

.om Augus: 10 Eantem Petroleun held aa opcrator ca-u:uq neting. 'which is
" the contrelling committee under the Unit Agrunnt.‘ Ak part of ghis'they

agreed to begin-accual physical operulort on'August 21. In the {nterim. they

‘would be making thelr invontory 20 ‘a8 to brin; everyono lnto equll ﬂlunclal
- position. .

\i '_; : Lo
. x

_ o i
Kexr-McGee wants to produce right .awsy and tequhtéd, Bntem to start thc

.foot. ERastern replied they would be plad to work out some. systes vhera thc

could produce on & day-:o-day basis or non;h—to—-math basle, subjeet of course

. . 4 : < N | e '

Q . . R “..: . ; . 1 ' ‘
Helntim Kerr-McCee has niﬂ Eiate#u vtll uot(prodm and Ulll nbﬁ ht ,them
pyoduce; so either makgy Euutn atart pmducing, or let hrr-ﬂccu prpduce
the. Barfoot. _ s

m“i’, otgrad ba bgummm«ppumm mopmy . cmi‘.-
u

‘c

1d not be helq that the Cormiasiocn has.approved § unit plan -
whereby corffclative rights are being pretectad smd a procedurs™as sat up for
producing this unit. This {s a matter thpt cen be handled, and there are ways

- to‘handle, under the unit agtreemant. He did not think we should step fa again

a8 a judge of contention between two parties. The Commission's ‘pogition 1is &
see that the Unit Agreement md the Unit u:ul{ is protu:nla.

' 'Mt. Davidson, coundel’ for. upum i‘cgrolm. .linlt: Opﬂuur. o”osod tho aunc-'

ing of & hearing for thc fouwi.ns Téasons: . The, Miuln llch..d juﬂldlction'

the sppiication failed to state o, chu vpon !lq:h the nuat requested.can be

grannd, and the lppli ation m,quentcd ‘slternatiye nuﬂ by, ulzuutls; permia-

ston to produce unlawfplly ia’ mtr&nption ot SQc;toa 23;-534; e
; # ' o PR

Mr. Davidson then detafled %mlggiully I:hc -upi 'uhq by ’ns m to gec

. the Unit into operatipn,  All:uiilf membars.vera prosent at the exgénisetion

meeting August 10. Dr. hrldot vod rcpruonud ¥y ptoij bﬁ Rerr-i#éiGee: Basic
data,'as required by the ‘Agresment, Buch as fitle opiniens, ouglml 14ases

‘and contracts, all production and well dats, had be rguectcd from ail mem-

bgrs Lup &3 yet Kerr-MeGee' had dot. .ezugd.{ The Vnitids such.ls ren by un: |
oporutlng comuittes and by, mqmb This s J{icatlm by dtsutuuad
minority interadt ownerd m{r they. hirva -not” ude tny rquuc of tha opcnttng
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Mr. jmudwn auu !’.uurn wu pnt!ccr.ly villing to produéa gm mum:
. of gh that Keérn: Gu had prﬂiou:ly no.!nated a8’ mlt ﬂt‘d&q‘t i -
Ay . !
o : - [T R 29 .
: Chlirm Inck!i.rt q_utiod' u to wbethir thl Btr&ot v’ll U& r&nh. ég ohut-'
in. ‘M. hvl*m replied it was: lh-t-in.- o } ,

Mr. Heory Nl.lop. Zastarn Pl;rc%n- “gtated :hay “had no tatmti?- of u{'si-tlng
Kere-McGee, that hr:—ﬂcm cw é tm tputr prodm:tin tn ;l.nd-tm- was the
purpose p! 8 voig, .. SRR ot 3 EBEN ‘, T L

"

Hr. Overis ‘indicated that u uo-d m; mt ;srr-!lcﬁu ‘1, gakin to ot 48
conforwity with vhat the Comsisdien did whem St estadlishwd o-fis d-uide
L “unigisation with an oparating. commfttes’ to operats this unity and. ‘shat in
_actunlity. the basis ou which;the mutbr deterwings thac eny well will be
opexated vithin a3 unit-{s the\basis e Which chat well sust be cperstad, And:
) . to ask foy, g set-aside of -one, vnu. vz of unty agreeskit, fs: 4n affact’ u\ung
i " for rapesl of the cmluiq :hq:t jtica. They should be given a chanca to
opu-nte m this uppueatioc far pt-dﬂdo be dcuud at this ties, ‘

---:". ‘. R
lle %0 mvud tho nntton was ucﬁﬁ&d nd puud._ - P

ERRL I R ] tr’_!"',--;

'Huzlng recenned ot 10/00 a:m. tb ﬁim&t thp condpct ol :hn hnrh. hntwuq

T the Mi Indiens and smrtog 01.1 chpy._;‘, N RS -
- P T S T R P NTE . STk ¥t ~ =l
Hur.i.n; ucmq at 11:40 n.-.; dti nr. Lwiu nr&ctpum. .
.~-._:..,, ‘ l-lg‘ LE% ] tl" -
<X T
Th. ptepqud bu‘ﬂt !ot Iﬂi—% oy ﬂheuucd. .~1'h iae h.p&nau

. moRies was juspified by 1inaresnd : -t‘nvuhap mﬂ
. 'A:kmu-l.oaiauni nﬁ y vbl-a“%at Q‘f be in'&-!e
walls to. hring. then te: llu ﬂi&t}n»ﬂﬂh:ﬁé@; ém.@}%”' : f' -f PR

. g - IEEIEEEN 1;&‘-\ -.{_:, '--,‘-:V;"!. 3
' Senatpr’ Stoe fadic nteﬁ it m‘hn ogtalq; thu the ‘bulgek- m"l eat -ma R

be wll raceived with the Sxbepeibe ot a dow ewployse,. & "rebards clATN" st |

96,000.00. This wes a r high sslary for s m-nt-thrdﬂ ctui. ' #—‘ :
_ Purther discusaion decided that "ad!iulotnttve aqtumt“ mu h‘pu
= prepcrly dnurtptin of tho mltlcnh, e e T A

LW

R _...,;.
SRR

} m. Baanister was dlnctld te pmaq th- M”t qlm m% li- uf t.o,uufy .
: pnrcnngu o! 1ncupu oz henm LA 2t T g i ey T

. 'i 's"e g J} Ly
Benator - .${ie mcﬁ thlt tq mtﬁcng :u mﬁ mul mw.
tev auto, that invoices for repelrs. ewd n!um q the, ald mqnu
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November 16, 1964

Memo to: Commissioners
From: John Bannister, Executive Secretary

Re: Report of Activities

There was no official Commission meeting October 28, 1964 due
to a lack of quorum.

October 27, 1964. The second Hopi sale netted the Indians
$1,300,000. Thirteen companies and two individuals bid on 42
tracts of the 73 tracts offered. Average bid was $17.00 per
acre. Tenneco again made the high bid,_$449,766.00, or $175.00

per acre, for 2,560 acres. The next Hopi sale will be Novem-
ber 24th,

The Hopis prtobably woan't be in too much of g3 hurry to have fur-
ther sales, waiting, of course, for exploration to increase
the value of their leases. The chiefs of five villages are

seeking a U.s§. District Court injunction agdinst leasing and
drilling. ‘

November 3, 1964. The Navajos offered 350 tracts, mostly in
northeastern‘Arizcna, and received bids en 108 tracts. . The
high bid was $365.13 Per acre, total bonus,$1,300,000,00, for
an average of $14.08 per acre. '

The meeting with the Navajo Indians on October 28th yent'Wéll.
As there were no specific items for discussion, mutual prob-
lems were put forth.

Their spirit of cooperation is excellent and we, of course, ex-
pressed the desgire and intention to coocperate om our part. - In
general, I feel that the meeting was well worth while.

Mr. Scurlock and T visited the Univérsit?‘in Tucsqn'andamet
with Dean Forrester,i The DeanirQQuested and invited the Com~
mission to meet at the UniveréityLSOmatime3this'coming summer.

We were able to secure some valuable geological maps and other

information from the Bureau of Mines and ﬁniversity,sourges.

It is my'feeling'that_cbcperétibn'bétHEenithe,Uni?érSity, Bu-
reau of Mines, the Land Department, etc., should be fostered

whenever possible. ' ' ) -

‘The December meeting of.therlntErStaté 011 Compact Commiséion

will be in Biloxi, Miss., OH.DécembetKIO'throughjlz;,lResefva-
tions have been made for Senator'Loékhart,,Mr.”S¢Ur1bck;—and
me. Any other Commissioner desiring to attend Please notify
me as soon as possible, ' ' ' '
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I think some thought should be given to the Arizona appointments
to the Interstate 0il Compact Commission committees for the
coming year. I feel it would be a sound idea to consider in-
dustry members, not associated with the Commission, for some of.

the appointments.
Permits issued since last reporting:

283: Tenneco 0il Company Navajo #8351-1, SE/4SW/4,
Section 24, T38N, R193, Wavajo County

284: Eastern Petroleum Co. Santa Fe Fee #24, SEJ4NW/[L,
§24-T20N-R27#, Apache County

285: Harless Federal #36C, NE/4NW/4, S3~-TL7N-R4E,
Yavapai County

286: Applied for and abandoned, .Wilson-Verde Valley
Federal #1, SE/4SE/4, S36-T18N-R3E, Yavapai County

287: Walker Bros. 0il Co. Paulsell #1, NE/4SW/4,
S7-T18N-R26E, Apache County

288: Walker Bros. 0il Co. State #1, SW/4NE/4, S10-T18N-
R25E, Apache County ' ' '

289: Eastern Petroleum Santa Fe Fee #25, NE/4SW/4,
$26-T20N-R27E, Apache County :

290: Oeccidental Petroleum Corp. Monument-Navajo #1,
NW/4SW/4, S12-T41N-R22E, Apache County

291: Taubert & Steed Babbit Bros. Fee f#1, NE/4NE/4,
535-T14N-R19E, Navajo County R :

292: Superior 011 Co. Navajo V' 2212, NW/4NW/4,
527=T39N-~-R23E, Apache County '

293: Yucca Petroleum Crary Fee #1 NE/hSW/é, 85-T17N-~
R4E, Yavapal County : ‘ :

294: Vernon & Barrett: Development Co. State #1 cen-
texr of Section 28, Tl?N R25E Apache County B

295: CGreat Western Drilling Co. El Paso Nava;o #2
NE/4NE/4, 'Sl?—T41N R25E, Apache Pounty

296: Eastern Spurlock Reese Fee #1 SE/48W/4 SQSA
TZON R26E, Apache County
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297: Amerada Petroleum Corp. Navajo #1, SE/4SE/4, S7- - _ '3
T39N-R24E, Apache - County - . :

'298: Blackburn Navajo #35-1, NW/4NW/4, $35-T37N-R29E,

Apache County

299: Duncan El Paso Navajo E1, SB4/SE/4, 513-T41N-R30E,
Apache County

300: Blackburn Navajo #6-~1, NW/4NW/4, S6-T36N-R28E,
Apache County o _ o
301: Ferrin State #1, NE/4SW/4, S10-T19N-R17E, Navajo
County : _ . o ’




November 17, 1964

‘Memo to: Commissioners :
From: -James R. Scurlock, Geologist

Re: Report of Activities

Walker-Neer has taken their rig from the Harless Federal 36C
and threatens to take the rig from the Harless 27B.

We have never been able to ascertain whether auny of these

Harless wells have had a legitimate show of 0il; but, -a chemi- -

.cal analysis of an o0il sample supposedly produced from the #9
{the first well) showad that .the oil definitely is not. crude.
It appears that Mr. Newton, a convicted swindler, may be per—
petrating another swindle on his assoc1ates. :

Mr. Jay shields, a Callfornla operator, 1is currentiy trying
- to raise money for st111 another test in the area northeast
of Harless. : : o

The Yucca Petroleum Company well " which encountered no ShOWa,'
‘was turned over as a water Well. This well off- set the’ Har«' _

“less wells.

The Occidental -Petroleum Corporation Monument—NavaJo #1 Well
“is. belng plugged and abandoned.

Mr. Bannister and I~ have. heen taking some short trips around .
the State in order to orient geologically. These trips are‘r-
proving of great benefit to me and greatly increasing my
knowledge of Arizona. :
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STATEMENT OF LEDGER TRANSACTIONS
OCTOBER 1964

Expenditures putstanding Expenditures Unencumbered
To Date Encumbrances Det. 1964 Appropriation Balance
Personal Services: Staff $ 2,200.00
‘ Commissioners
TOTAL $ 9,200.00 $ 2,200.00 $14,500.00% § 5,300.00
Current Expenditures~Other
Telephone {Oct. 13 billing) . 134.14
Publication Hearing Notlices 118.14
Printed Forms 572.04
Miscellaneous: supplies, recording
(rtapes, bugsiness cards, blueprints 50.00 107.10
y TwwrA L $ 2,268.19 $ 50,00 $ §31.42 $ 3,175.00%w $ 856.81
. TOTAL Subscription & Organizatlon Dues 38.00 2.50 § 150.00 $ 112.00°
" Travel-State: Staff 300.00 59.80
. Commissioners 375.00
Casoline, oil 57.81
TOTAL $ 721.87 675.00 b 117.61 $ 5,00G6.00 $§ 3,603.13
Travel-out of State
TCTAL $ 372.87 75.00 S 43.08 $ 2,500.00 $ 2,052.13
TOTAL Capital Outlay-Equipment{camera) 617.69 $ 97.64 $ 685.00 $ 67.31
TOTAL Fixed Charges $§  141.75 | $ 30.00 §  350.00 § 208.25 3
TOTAL Professional Services s  82.20  160.00 $ 1,500.00 $ 1,257.80 1
© T7TAL Museum of Northern Arizona $ 1,250.00 625.00 $ 1,250.00% . mn
nh!'\. . . B
TOTAL Arizona Bureau of Mines $ 1,250.00 625.00 $ 1,250.00% 3 . K
TOTAL _ $15,942.57 $960.00D $ 4,672.25 '$30,360.00 1 . )
LUMP SUM & 60,79 22.83 61.21 ] L2
- SR F
RECEIPTS ($125.00) $ 7,295.25 :
*Allotment through
second quarter
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Jumdaving pranhaters, Newion Wifl a spcord thai went el
w 1981, It mared with an arven Iie compirary bn Aot
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 ghon il 11 b el g, #l. Lx’d mum

ey, lnlw atock SBLERICHIS,. -unl livicrstate |rampomuhn p
of aolen propersy. He had sever ieen bromght te rialon
a0y of Mhae cha tut e hacda't hoen backing for Eagle -
Scous (ot the last 20 years elther, Nowton kappened wn be »
suan with & faiy lor perting off the honk.

Gelawer. harl & suspewied sentenee foe winditinn: ot N‘
Fuderal !lm\,ug Art. s
1L wis 2 pivity safe bt that this pair woukin't have tnkm
risie sl troulic 1o pall ol the liylng saucev bli—oxnplcie
with “pivees of Live mucen—il there hadn't hoen » m-ns-
tnr vhum, “Fhe wn simple, we found. | -t

Ne r.on and Gellaser were “domtichugem.” s wra &ld !
in the oil indusicy l« men with mysteibod devices of e
sft oF awethicr that ST¢ Mmappossd to logate nll. A

Newton, the freit wan for U tewss, was 3 dosdichogrer
deluxe, 1o sct up the Newiom Oil Company with alfices in
Deuver,: mukdp
site at e Bipwa Palace Howcl, anid drove only &

In e right clichcn, wwainiaind a Javie . 1% S

ALY 5 T
iingol(“m-nd ﬂmﬂﬁhmm&wtﬂn—” WEARGENGY, T

pmnpltm ‘ ,“ o h'.

?m:m s thmribntion wi dac m o dunlldlem-& ;]
Lkl oli the prindkphé shwt poriple dre’ imelined -
chiee what shey e in prine. b pmddcu& of, thl' Nanu
Gil Cimnpang, be- wonhd
citiang ¥ o articles be -mu. 'I‘huc -
Lned o i\cwlnn v oxn feoptiysicat mm

1

)

in elatinrate, peéudoacicntibc dowble’ talk. * .

[

\m»umdthemkhumm w' "

up & proapich, s Nieh an Goe Boox show oY

uunlﬁct-nlthmmO‘ICﬂ w8 ,“?r”'
o haract- Il ﬁ

. Tuwm Prizce amd 2t some peint o oemafly
Wil eeus article by d-l W "M
piwucx. Sl ] M. Newtod. | SOETEE
Aite” thiat, whvew Ncmhmmmluhdth
e T ol L pieck ol prapinty i wasn kend
1l rg SWasa mmmmmuium

____ )
'llulsl;‘fllmwm*wdmdﬁ' 1 4

At vty Bn dhe couniry.
© Bus b pechuinue Mdu wiuku. ’tbqnl'f n‘

ey iliat wnakd prime Kewwnn'g deticies gt s o e
crinow Ol men who limhedsﬂ'm Mw A ;

- Newum's 'rdﬂl ;mphylial m un " .i! -
ol an oreeat i Ty v

o What N ntﬂkd Wi |
his shtwrics s ke aumbcis ol

o Gis himmmy,, o
Tha Taum, biows tic Nying e wis &em
851 New1on i The ind of teléinlil ‘who doidd pume
ucams cathiope to o (unersl perler, ‘The storf he palmed o tl

it thiv uan whe artually wrole *;h‘pl n('m wp e iy g "
a win hl-luwpis peuphysicid nnll wultimijtionidre. 13 ” A :

him a puh‘l Imckggromned 1o nperdt fenim.

Eh Byivgg savicer yadn, git. When you gint M
wmling the Ik, you lﬁﬁ !ml Have powr m sbieet .
"l saidvey. bla ydn hclicvesl Newtha s & .eniu -ﬂu
i capye lwl-nwmﬂl-u T9% brpcived bo Kiwow

shing alwant sl st And Kewrson wuen't w o
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chat v in o the author, Newton was
Wile te build up e sicker list thial was a
s Ben's dream. i :

Othcially, the Jaw couldu't do anything
almat Newum untdl soaseone el a
complaint. And there were o com-
alaint, 1i takes a lotof chavarier 1o atlmit
pblitly yon've been tken {or rosueker
—aub thats the best proteaion a om
wan has

What [ necded was samenne wha had
heen slippod BY Wowton and Gelianer
b winant ai.akl e admit i With the
help of the alitors ol Teve"E put @
mnd of Noewton and Gelbaner's back-
it as | could prave inn The Flying
Smeers and the Mystevious Litile Men,
tnaping some teader would ern up the
leadd we el ’ -

Wy hit the jackpot with the fint Jetter,
thiat canvie .- :

Tt was brom a Mo AL J € Bernard
who cuclosetd 3 wint ad clipped from a
Lan Amgzeles hewspaper. Fhe ad reatl:

“URGENT NOTHE— AL perans having

" lenlings with S1LAS .ll. NEWTTON,
NEWITON Ol GO. dmmegly of
Penver. Colorada, New York, 1ii-
nois, Wyaming, Galil.. iz, ctc el
ative e oil investments, CGosmic
Rays.’ Mulior ‘Flying Sauren, kindly
vemtict Do MH743 ll}‘ lelter nr wire.
“11t1% v MOMT URGFNT.” i .

I wired. . i )

whike ! awecawid out the answer the
mail powtred in from all ovey vhe eovintry,
cfirming what we already kuew about
Newton and Gedsauer: that individually,
at as w team, they.had Nico Tawking
prony stnck awml fake. machings in, B
dosen aatey for the last 25 year, But in
2l the letiers. therd wasn't one that

takad like it might” i, ino.a
comphiing, -7 T
1 was sthil waiting -lor -
3 7RO IASATIVK

an amwer loowmy wire
when 1 got twoo phoiwe
‘*\ abls, One was from 2k
nuned Flader i Denver.

-

! win, Arbonn Both men
' ' had hatd Newion-Goe
- . Rauer Uouble, The aw
saer oy wire, when i
tatae, was also lrom 1en
ver, arprisingly coough.

in sewspapers Al over Uw
conntzy. He wondered il 1 '
cretlf ronne ansh we him ~
amediately. 0 L
sie it appreared that
o owas oing 1o b a Do
. wary, [ made armnge
wants with the Denver
Post 1wk an it for
tham on special’ asigns
1nent. e
Dr. gilcyhaucr wurned

v v wenals baakline .

~ uptenerrist. whe had Leen dlipped by

;.r;muc might run out any minute--1f it
1

IThe other was [y & -
-~ * . 4
Ferman Corvan in Pl : & mr———

i A Dr. hlevhauer thoe: & N
: hewl Beess plading the s WL

canny facility with machinery. e rally
cewtnns lor SRHELon the sieagih ol an ]l("uuh hiv “ntalice.”

oil-ncating machine Newinsn el 18 was ¢ ntallens kepr clenehing ol une
exietly whint | wanted—eseept fop e clengliing while e told me ulow Nuewe
thing. There is a legad tine limion fiting o aml GeBauer, Flader's story was a
complaint, [Us fixed by a law lled the  tlassic example of e ald con game
statute of limitations, g in o oase like  known as “the crine five”” Early in 1410
this one, if you're going e fle a com- I met Gellauer through dnme vmnlltime
plaint, yow've got 1o do it within theee ail aperitors. They gave him the alil rou-
vars of the date of the last tramaction,  * tine about Geltaucr licing a toplliaht ex-
Ihanks to Newien's glib tongue, the  government scicatist whw had develapied
statute fiad run eut on any cse Dr. Kley- — # fabuiows clectronic device lor lovating
It might have had. - ail '

‘e doctor knew it but he ad kept  © When GeBauer surned up at Flaler's,
vight on sunning those wds in the hape e had his machine with le. e wmviul
he could keep Newton from clipping  hox about 18 inches spuare with anien-
sinelrdy else, Kieyhaoer kuew Fiader, nac peotruding fren cithey el “The
my other Denver fead; Flader nd ane - aniciiae were tipped with wnall metal
wered ane of the doctor's s Dballs about the sire ol marhles. The,

“You owght to 1aik to him,” Kleyhaucr GeBauer confided, were plutopium andd
said, “I understand he low quite a pleee worl1$3,800 apicce; One side nf tive_hnx
of money to Ncwton, smne of it as re- www:gl‘lali,_‘gimbg_mm_ sl
cently ax the [all of 1949." ) . lights” ,

L was now Scptember 12, 1932, U GeBauver didn't iell Flader what the
Flader had a case, the threcycar box could do. He shawed hinw Flader

had recently dug five water wells on one

of his randies. Just by twirling the ma-
chinc's dials until dw ligis liy, GeBaver
located cach well and read ity exart
depth. A couple of Limes a red dight om
.the machine flared and Gellawer an-
~ nounced they were over ail, secling ol
the precise depth of the deposit. ii was

-

adn't lapsed wircady. had 10 ger sy
fast. '

1 went ot 1o sce Hennan Flader at
his Stayput Glamp and Coupling factory,
an fmpresive twostory glas brick "and
tite structure on ihe edge of Deaver
Mceting him was guitc a shock, From the proae Al
roscarch 1'd done on Flader—a willion- 34 impressive demoustration,
aire who'd invented and now manufac- Flader wasn't ane o be taken in so
wicd a wire champ used to attach hose casily. Having memarited the readingy,
t pipe—T expectest the nai to lnok somic- Jie zigged and ragped so he managed o
thing like the Follywond version of a  drive GeBaucr over the sawme spot 2
tycoon. Instcad 1 found @ wan wearing couple of tinks, Each time the veading
baggy, oilstained suntans, a work ghirt Wi exactly the same.
and a pair of shocs the Salvation Army “Qld_Betsy,” Gelauer’s pet name for
wauld have thought twice about accept. his machine, was_appareptiy infallible.
jng. Flader is in his latc 60's; his gray I ever occurred (o ﬁia har Geilanet
hair s cropped close, Only in the 1brust - co* have fouad out the depthis of his
of his jaw was tlicre anything o indicate - wat wells in advance,
that this man was the boss. When Flader wricd 10 buy “Old Bewy,”

Hewan Flader arrived in this country - it was not for sale. The machine, actord
before World War 1. His smcts consisted  ing to GeBauer, was a version of a sub
of a mechanical talent bordering om  marine detecsor ke bad developed for
_genius and & paic of bands with an un- the govermment and was, ia (act, U3,

»
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- s"&':.a'u,nmu-ul JReperty. floweser, Geo bugs wis i Siln Newion, presidemt velopment (Jnmptmr wils B interesting ‘ i
ialar would b gll o doy wnne exig=- ol the Newosn Ol Comprany, fael 1 il ~sittess ventore, Witly a few exeeptins, |
i sive ssess of Flader™ land as uumt\ Cit bumbly e Flatler had fovmd 5 Dfn ety [ir whee Cocllauer alid i
i gt the shame, ST siewrise with an eilbeoating devhee far géophiysical  surseys were fricimls of !
W vadnidence, e nest ioscivating superion o e ane he bl paid $R0.000 Fluder's whe luud known and crusted hin l i
Cahuracier ao ester Hevman Flader's tile  for, A ied only conld “Old Bewy™ ke for yean. Hader abo sapplicd all die :
vas Silim Newtn, the peosidea of e ce sil, g and water: by taking o finn | capital in the conguny. ) Z
Newten Ol Compavy. Whin Newten grip on her plutsnium-tipped antenuae,  AlLthe inming Dowever. wis imimelic
varteed stp, ail wasapparendy the furthest GeBawer aouhl giveyra reading on the ately drawn aut by Gellaver h‘hu_‘h‘:l\ i
vung fvam his mimd; he waned o few  state of your heal, . always_a_litke short on. his plutraiium :
teeatments for his avthritis. Flader had CGaupht in the crom fire between New. payments or something equakly as im-
zigged up an oleatrical gidget in hisslinp  wn and Gelaner, Flader was Sob, [rartant, - ‘
vt he fele wis beneficial to o nnmber ie baught a sivter machine e "Old Newton wasn't part of e Golotadn ‘
4 aihacns dnclding oriwidde He dido't + ey for $4.000 ot dien set up the | Geophysical Gomipany—cxeej av a hind :
sharge anydrdng for e use of the wa-  Colorado Geophysical aud Developiient { of  non-paying  shient. Jle Tud  sane i
chine, nor did he salicit any husiness, Company, Inc.. so he amd Gellaner ecould | property up o Duttes: Creen o Vs ?
Newton anid Flader's conversation lad realize the [oll Gnancial adotage of J sning that e fele wan perarsca o g
fronn one thing to another wnl fnally - GebBauer's oquipment, - oil, GeBawer zipped up theee watly i
vl up with—you puessed iv—oil. Uhimately,  Flader _ paid_ GeBlaper  inachines apd tuned in swse wil tian
When Flader toll Newwon about Gee $28.532.80 tor _oiie-hall intorest i three even Newieh Bad dreamcd exisind,
Baner aaud his miraculous maschine, Noews  wore niachines, Que, of them, in ‘the Flader was athmwed t pn I s
tan kaughed. I his yoars in e oil fields, . handa of the master,”. GeBabtr, éoild captal el pividke drilling vquimens.
e'd seen “twusands of oildiviniog wa-  takd 'what GeBaucr liked 1o eall an in-  Dutton  Creck: exveptually com him
chines. All of thew, with one notable  derground photograph—s” chartTke af-  $152000. ..~ - .
¢xeeplion, were worthless donstict fair" il "dhowed cxnctly wher the oil In the middle of e Duium Crevd
“he exceptinn was 4 achine Newton.  was. Theonly hitch wat that every time  operation, Newson aokl Fhuler an ol
vaw had, a device boilt ne him_by_a - GeBauvermade nngof thewe pl_pl_oqr_a‘?ln. - lease near” Newhall, Callfnruia, by o
creat physicist at.a oot of $800,000, afe of tha_tubcs in. the inachine bl to tilltlling 3L Ll Twegtan hinting that
bowarn't g before Finder s New- he exploded—at a_replacement oosy el GeBauer and “Od Bety™ Lol viacd i
DN were nm;mtin{ Newtgg's machioe, 8617 . w - F o om % ooaon oioMbe (1 YT T R AN
o great nlcoMing dhalsudfied affalr i Gelanier was s Hutle leary of letting  on canth just ogeilde Mojane. Caldinia, |
@ handsowe maliogany ol Wihen Gee Flader Have the  machines. e Tkl When GeBaue® wax s wy i elais,
Hauer and "Olkl Bruy” alse turned up  Flader ‘that their circuits were so seerct Flader was cut in. 5t ultinarly wni him !
+ e day, conslilerable technical dicussion  the govergment had imsisied he put de- §40408. - - - ‘
Lal 10 a Beld wsi bgiween the two ma- mnlition charges in cach machie. Gee Al told, Newtom and Geitauer drsined i
. chines. U ] Bawer’ wae concerned about his new . SEBIASLM owt ol Flakes bobie thes '
In'the conme of the 1ests, GeBawer re-  friend and business amociate, 31 Flader  were theough with him. and shey dids’s |
wolid—onflidentially,  of cnurse—that 30 wuch a8 tried to peek inside the ma-  fifoduce as wuch oil @ you can wipe it !
S sty operated on the same mag-  chiaes, he would De blawn to bit. R ‘maisispring of your wrisiwatih, . ;
vetic principles as the Nying saveers. Ay Flader promiscd mot to peek. . When Flader began o dwaw iz ol { |
i wsttvr of {act he kil caswally, when  He insisied, however, that GeBaver  being disiliusioned, Nowum amd G :
thv st saucer had landed on carth, he  show him how. 1o te the machines. - . Baucr pourcd on tie double talb and | i
g been called into consuliation by the  GeBaucr obliged with a set’of instnic. - out of rauge. The Newton Oil Conram ! :
sorcvunent becauwe of his outastanding tions that might have been lifted owt of  in Denver dosed its dusrs. vt
vk in the livld of magnetic. ' “the cabala. . : Flader decided all he could do was wiin i
“ile resulc of the baule of e doodie- The Coloradd Geophysical and De it off to expericine. . ’
- . - . For a minute right aleer he Guishest bis I
no?. Flader loaked like a tired, oblnan
' “How could 2 sian who knows as mnrh ;
! . about machincey as you do, [all for aabeal |
: that was built en pluwy radims the ;
! didn’e work?” I askal. - :
) - +"Whea I huild a man a madine” he :
. enapped, Tit works. § oo ozl aha ! .
i thve otver Icllow wouldd's o the same?” i !
- - 10 1 asked Flader i be coul], preneithe i )
Y ] swory-he ool e He prodiced o pad 5] ,
i1 - of canccled: chocks, evory i ot tinem ¢ :
ORIy Newine e Cellwr, 1lon | 1
he dfagpel out & paic of black bowe 3 :
R > withdiabosthem. - - _ ! ;
{ A ] . "These ‘afe CeBaver's. iichinr oo
: ir 3 . - Inside one of dhe Boxoy wis 4 unzi: ‘ ]
: : cobaterwT L ! e
: i il i-:j?:.¢:lg'a- ‘:.:.é Jorkr Baz veciadithe i
: J ! G ey U L PRt Tu—ust this- | - -
i . ; . - ‘l! i ::,“f.u‘fjﬂ'ﬂﬂf-? r&&‘:‘inﬂ 'u[_h.‘ai’lil;g wnd f
L ¥ K {- priul e slamn thiig o one qlay : i _
X €2 i -4 _! T That hasives alumt dyaunnite win jusi®™ f &) . )

oy more of Gelbaner™s Jie “Fhis is what | '
e el a Giie bhaem banery that ot ! =
§un o wwell dtoagy” - s e T ‘

t The machines 1umed out o be the

- tuning, upits of IS Army radin trans-
" miiiers. They saill had the Sigoal Corps
7  ilenilication pletes o den, -

- - . _ - Al , 1 checkanl 1hiowth the dates on the
Herman Cossun, another Newton-GeBauer viciim, disnlays the eil samples and - eanccltd elibtbs ricitt's 1w was within . | .
*“undergrosnd” photograph which consinted ik h! Al buylig ihit a good thing the lhl’t_ﬁfm_' it Lo L

: ‘: !-,. - ’ T S
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. TR was fisl oue avire question, hug -
. Covav gl bl e, "Would vou Gl o
~agdnint, Mro Flader, oven if it :I !
wchuitting publidy you'd been akeh, ¢
a swker?” . ‘ : C
The mallew hegan working again, “U1 -
do anything if it helps stop Newten and © 7

Lebaner” o 0 :

e went to se¢ the Denver D A.~Bert
Reating. e listencd to Flader's mory,
and charted a0 plan of action. Witneses |

% had 1o be docuted and the poal aite of
Lader's leases in the Mojave had' to be

ined down. Flader bad aever acen the
opaution thae had ot Wm neardy

A0 and she D.AJs offoc wanied 29 | el
snow what really happeacd ouy ibhere, 0L

Since § owas poing o chédk in Iknh
Pluwniix Zned Mojave, I agreed o ddo a
litste unnilicial leg work. T'he asignnicnt
war 1o gather ay such infopration es
possible witloud aipping Mewwars dr Ge- .
Yauer that an iavestigution wis undés
way.

Hcrm:m Corun, the man who had tele

plioned ue in San Franciscn, siel e at

the Phocnix airport. Copsun, the pro- ©

prictov of o delicatesen, apparcudy was
Awven o sampling his wares. 1le stamda’

6L 3% and weighs 285, At his place, hee ™~ :

tween mouthfuly of fourlayer pastrami
sdadlwiches, he 1olil me hig story, ... -

Ir, was- the same old luglliﬂc-olyin“l " Loor e Y

sfcers and supertcact gevermnent ine
saments oonverted to locae ofl. The
ably " diffecrence wai hiat GeRaver hid

Covsun had only seén Newion onee when
Gellauer had introduced him as 2 muli-
nillionaire eil asociale, .
Corwin paid. Cellauer 53,350 for a
nthulous oil Jease near Casper, Wyo--
S For iz invasbuent, Gellaucr gave
i a couple of jugs of oil. su }powd?
amnles from e well,one. of lhu 517
.ucderground photngraphs, {valued for
-~ Lofsiin's benefit at $1,500) and a wrip w.
Czaper quring which GeBaver waved a
Yeardly - Land as an oil sorge tank and
sunoaaced grandly, “That tank is yours,
ilepmont™ ) R
Carsun never did find out who owned
tiv: tank. The only thing hie’s surc of now

Comsun was boiling masl and rcady 0
Yave his attorncy lake action agsinst
\ Gebaper. Which was exactly what the
ivmver DAL was almid of. The Depver
e, i is worked out, stood a good chance
< pulting twoe con nen out-olcircula-
120w Corsun’s .case only involved _one.
7 he Denver aase involved enough money
5. it would be almost ‘im ible

o gepay: Flader and
; Cormun's coe Involval mly $53950.

ot what was golng on in ¥enver., if that

thue wie a ool duindge  Newion and

Tt twir wracks the. Denver aae never would -
comme to ik < - L T, L

1 asked Corsun i He whs willing te-
pistponc bis compiaing until the Denver
e watiscl, . . 1. EEEMERE _-__;:;_:" i

-y CRERIR )
S-S §

condncied 1his littie foray on his own,

is that it wian't his, or GeBaucr’s cither, -

Fewton and GeBauer-to raise the cuh - of them; he'd been around ofi fickds too
sl the ;g_i;.n..i : - .

; Due Yombic aut df Corsun would st .
1 ewton and GeBawer-to ppeating all |
7 tiwdr fences, They wonld Jerainly Sid

3 Lappendd before Keatibig sl bis olliee |

sl all the infomwsition they nendal,

GeBawer could so dwreughly covere up.

e T e T
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"You're sure you dan' mind bctriag ahow! my sympiams, Docter?”

- BT S . o AR ,’?.-‘ s -

It was a ough dedision for hini. It he " ° That hight I: was Back in Phoenix on
hit GeBauer right thien, his 35,350 was ~ my way t0 Denver. 1 checked to sce haw
a3 gooil as back n his pocker. Hhewalted, * Herman Corsun 'was holding up. He was
there was no telling when he'd onlléct. ‘will sitting vght, bt 1 could sce the

Finally Herman Corsun nodded, He - surain was awiul. _
sgxecd (o wait. .. -+ - Qwrtime was runniang preuy short. On

Two days inter 1 was in Californis,  Friday, Ociober 10, charges were quictly
checking mt the Mojave leasc sites. 1 “filed  in-Denver's Justice of the Peace
locited a Slim Appleby who had worked * Court instend of the District Court where
at a drilier for ton. ‘Appleby—a tall, * < they™ vwould ‘poraally, bave been Rlcd.

maR~hgs a reputhtion for - Warvants were isied for the amrest of

Wm”“ -
being on the level: Althcugh he oaly’ .Newton cand’. GeBwwer, By fling. in an -

worked for Newson for wages, he regren - outol4heway count thére was a thance
the -association, o s ~ the chaarges wouldnt be &
_ “This country’s been surveyed by ex- . Newton and GeBaver ¢
" Slim said. "I¢s full of test holes  wp. e
id oaes. Anybody who knows anything . * For three da
about this desctt knows that a few hune D.AJ's office qu
dred {eet down there’s a layer of granite.  de
that ‘rans lor miles. And here we were
drilling right inte the middle of it. That's -

tied belore
d be picked

checked with police
K. ] uauov{uhc\ven.tqi]::gm
locate Newtom and GeBaucr without
tlarming them, It was a tough amizn-
what I couldn't wadenstand about thoesé - ment. . -
. iellows.” . . ’ - Abour 9:30 on the moming of the
- - Applcby had heard the fyingsaucer .. 14th; an attoracy strolled into the Dis
.. sory, too, the idcittbeal ader had  “frict Court and asked if there were any
been told. He had scen Dr. GeBauer and . charges Bled againk Newton, Obviously,
- his machisies, and badn't thought much. - somcone had got wind of what was up,

1 S S 7 shis pniins nint yery einhusiastic aboau the

* Appleby wain't Hinpreméc- with New:: . Rewvoa-GeBawtr case, had reccived

- oa's ddrilling . kithér,: Uides Néwpn's:  asthoriniion {mm:the US.. Auoracy's
sapervision, they o their drilling iools * - office to Rig charges.

town the hole, snd oconsinnally, thanks . MDeatefiee 8 ¢

-to eavd-ing, it the hale inell. As . in N0 ¥ravd,” was the headline on

Appleby put it, “31 one time or anether, - the Drvver Pt-fae all sditions.

we had everything didn ihat Dole bat-- - With ro nuwe noed for secrecy, an ali-

the rig itell. Everything, that is, but 0il.” nts bolléin went oatfor Newtan and
At least 1 knew Newton had actually - Nawcy. t night=October 14, 1052-

done some drilling. 1 hail scout retmu. . " FBI pgewtk in Thocatcgrabbed GeBaucr.

90 I knew when and how deep. I knew:  Newion was up the same cvening

> where (he holew were anii [ knew bow w0 - do Holiyweod, - -

- ,:‘iln souch with Slim M he were noeded .- | “Thi ria) dute wanset for June 9, 1953.

Tletawitmon . L Totor o Bt before the awe sowally got into
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investigators from the

.+ Buta few minutes later the FBI, up 10 '

‘Samcrt Scicntin' Chargedw

o




Thee was st one more fjuestion, e

i wWas dhe higrase, "Waoullh sour Gile x
cotoplaing, Mr. Flader, even il it n!‘ v
sahwitting publidy you'd Leen taked 2
LI TR Tl v : :

The mallets hegan working again. "I'l - -,

do anything if it hehm atnp Newiom and

Lebaer” F )
\¥e went to see the Denyer DA ~Bert

Reatag. Ile livened to Flader's story,

., ond charted a plan of action. Witawses -
thad o he locied and the gl site of

Flaler's Teazes in the Majave had to be

inned down, Flader had never seen the .
operation that had ast him oearly

000 and the DAY pffioc waniosl.tg | ¥

smow . what really happened ot there,

Sinee 1 wan going to chedk in both
Phaiix find Majave, | apreed tn de a
Tittle unollicial leg work. T e msigniient

was o gather ny wnch infopnation as
lmulhlcgwit]'.mu 1Hpping Ntmm

Yaucr that an havestigation whs. undler
way. ' R

I’Icrmnn Corsun, the inaﬂ who hzd tele

iy Ge-. . 1

plioned me in San Francison, met wc ot -+,

the Phociix airport. Conun, the pro- -

prictor of o delicatesen, apparcndy was
siven 1o sapling- his wares. He stamds
8 I¥ and weighs 285, At his place, be

wween mnuthifuly of four-layer pastrasi - -

‘samdwiches, he told me higmory. .. -
It, was- the aame old ruptine<ftying

troscom and superaccret govermincit ine

siments éonverted to Jocate oll. The
ubly diffeyence was shat GeRauer had

«onducted this littde foray on his own,

© - Coveun hat only scen Newion once when

Gelauer had introdiced him 25 a multi-
millinnaire ail associate, - .
Corstin_paid. Gellaner $3,350 for a

aghulous ail Jease near Casper, Wyo-

" ataid For (his investmient, Gellaucr gave

win o couple of jugs of oil. s 1poacd .
’ ; i o['lm 351';.

wyiinles from the well,-une.

_-urderaround ,Phomp.ta hs, (valued [or
- Lorstin'y beneht

at 515
Czaper «uring which GeBauer waved
Ioedly hand at an oil storage tank and

- sungunced gramdly, “That tank is yours,
ilemunt” i ' '

. up never did find owt who owned

-and a tip .

th tank. The only thing ise’s sure of now
is that it wusn't his, or GeBauer's cither, -

" Corsun was boiling masd and ready
lave his atverney take action agains
GeBauer. Which was exactly what the
Dénver DAL was alraid.of ‘The Depver
¢7.:50.]8 it worked out, stond a good chance
¢ pulting two con.men eut.of circuln-

tin Conun’s_cast only invalvelone.:

e Denver case involved enougl money
2. it wotld be almést jmpossible for
Niwton and GeBaver to raise the cah
taxepay Flader aml guashe the stk
Caorrun cine involvad omly 35,3500

~Due ramble out of Coysun would sct
Newton andd GeBawer-to igspeeting all

tiadr fencow ey wonlid cortainly findd

ouCwhat was golng oa in Denver, 1 thae

Lappendd belore Keatibyg-woxl his allice
Bl all the - informdtibn  they mosdod

there wie o pod chande . Newon - and

Geoawer could so thonmighly envee np -
" taweir tracks the Denver casc never wounld

coune o trial; - -
{ asked Corsun
]m\lpﬂl

e Watact, .1,
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. story, oo, the identionl

- been told. He had seen Dr,
his machines, and hadn't thought much -

- ol:ntham be’d been around ofl fickis o

x i\‘fipléﬁry waAn't -anaedwl& Neu. r:s.

%

[ory

. LA \‘ it .‘
" "eu're wire you doa't mizd hickriag shéui sy mpm

It was a fough detision for him. I he -

hit GeBauer right tiien, his 33,350 was
a4 good aa back in his pocket. 1 he waited,
there was nio telling when he'd oollect.
Finaily Herman Conun nodded. He
to wait. .. =
Two days iater 1 was In Callfornia,
checking st the Mojave lease sites. 1
lacatcd a Slim Appleby who had worked
u a driller [or NWewiorn. Applichy—a @all, -
man~bhas & reputation for

windburped -] '
being oit the level: Although he only”

worked for Newion for wages, he regrews -
e arveyed by ex. -
country’s been sa eX- .
gﬂ'ﬂ." Slim said, "It's full of test holes.
M ones. Anybody who knows an
about this desert knows that a few hun-
dred feet down there's & layer of granite.
that ‘runs for miies. And here we were
drilling right into the middle of jt. That's
what I couldn’t understand about thost

. fellows™

Appleby had heard the flyingsaucer
Flader had
Bauer and .

- ton's siiHing . Kitker.: Under. Néwiow's ;

‘we had ey

_ dome mome drilliag. 1 had scout
I e wis willing ‘te- »

supcrvision, they tost their drilling toole ™
thvm

Appleby pat it, “At one time or another,
thing down shat hoie bt
be rlg itseil. Everything, that is, bt oil,”
At least 1 knew Newion had actually’
{ Tl -
o I knew when and how deep. 1 knew’

¢ 2ovhere the holes were and § hacw how %0 ... ja Hollywood. | .
ic bis compleing until tee Deaver” . get ia touch with Eilm i he were aosded. -~ The trial date waawet for June 9, 1953.

iy ER

the hole, and ncossionaily, thanks
-0 caveing, kv the hole joell. As

bkl
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g

CLTy e

*“That hight 1 was Back in Phoenix on

© my way 10 Doaver. 1 checked o see haw

Herman Corsiut 'was holding up. Tic was
“siill sitting tight, but ] could sec the
- wrain was awlul,

- Owur time was running prewty short. On

Friday, October 10, charges werce quicily
“filed” in~Denver's Justice of the Peace

¢ Cowrt instead of the District Court where

&

. have beea filed.

. Yiarants were jmued for the arrest of
~ Newton .and GeBwser, By filing. in an -

outaldheway count there was a dhance
the charges wouldn’t be spotied before
Newton and GeBaner e d be picked
up. .
. .'Pl-'or three days investimators from e
-D.A/s office quietly checked with police
gepartments all over the West, trying o
jocate Newtom and GeBauer without
slarming ‘Urema. I was 2 tough amizn-
ment. E L -
_* About 9:30 on the moming of the
.;J4th, sn atomcy strolled into the Dis-
“trict Court and asked if there were any
" charges filed againit Newion, Obviously,
somcone had got wind of what was up.

. o

" this poii nnt very wihuiastic about the

~Newron-GeBawlk case, had received
“anthorization from: the US. Auorucy’s

--office to Jlg charges. =

L Pheuverite "Sand
in 350,000 Fraud,” was the hicadline on
Akiz Denver P for sl editions.’

- With 86 nuse noy for secrecy, an all
ints bullétin weni out for Newwon and
Bawer, Dﬁt{%hl—&wlxt 14, 1957~

FRI pgents in Thoeaixryabbed GeBaucr.

Newton was picked 9p the same cvening

.-

the. e acnally got into

3
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. But a few minutcs later the FBL up 10

‘Saoert Scientin' Charpedw
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ol g

el v perntgeennred tone tses

WAt ‘..:'.-..uvr, uuk o bail, u.-.(
T P P R T Y [ A TR LR W PP TR bt
cogrid e ity their bt Heiman
Cednan, G onanple, wound  up by
gelbung ALGO0 sind o couple of 1Tdmb
AT et Phe Doys paid ofl with anything
iy vl ge thew haauds oa

i alay alter dhe sty broke. there
were beoaate’ s ais againe s Newtan wial
e aver 3TCETNE T hey son luded every-
bnng e Daiere e pay lor dritling
viitajaie e o thaim b o sears ek
rent Heti bos Denblady.

By aeow | iind been able w figare out
win Newtoa and Gelisuer lad goue 1o
a e espdine ol diilling o paair of holes
citn stk anites A the Beases Newnom
st Cetianer puldied in the Mojave
were Sy desovibal by seaion, .
; But our B the dowort
swhe s avay bard v pinpoine any
siven asddivg unles voue knew exactly
et vedre oul. None of the Newwo-
Codaaer aienele did. i

i sncher whe il already felt vwe

pecded asuranoe his nwniey wis

<o iy hisg spent Sor dnilling, he couhd
e watne b by the sight ol the vig Jdimgging
ateay amat b the aige rashe e bina-
s i vieseribed on his leise happened w

Be five aniles away, how conled be el

e twn years Newtane od Gelbaner
et pait el tirad helus in dhe

s s window trimminz. N 3 goed
s ey were in gienite oo, I the
Sadd over atmuk oil and 1 the lease

. N &
ched ot JaN

ol the laanded |.ul}' -

talders wha thought they ownal a pice -

oi Hume e twed wp at me, the
snnatlebugzens wauld have been trmnped
st the rash.

Chace sosuicker hial been tidien, Newtan
aind Celiater conled v forvar with sad
sty of aedlapsed cnings, expensive
ceramt jobs and sy aamber of costly
medunicad horron, 10 et dide’e work
aned v chient showed simin of hronming
beligerent. he was promised an interest
w s anrefive Geld i anober pare of ihe
comey, Kineans or Wyoming, anywhere
sullicienins Sveessible. A then the
santingg-ob. process atrted allover agmin
uaih e sucker fimally  pave up in
ey T

oo ey 00 VSR, a venr and g
- ai o they were arresied, TN ewton
- aer wore brought oe rial in
—irvrice. Gowrd i Deover.” The
doarges: conducting a confudende gone
b ey oo cemit @ confillence
MRILI T

Fernsan Flader, the stac’s linst witness,
way o the sianud for almost g week, 1le
tondd e vord the siome sty he bt todd
e v sanecys and alls Sl be staek
it through fowr salid duys of ragped
VErse C a0, .

e shapuiog begon i carneat when

ceow b L he professional ardhier wha -

szl 1 enver as o witsiess {or

v caoies wan i by dhe delenwe
ot . Leesl mneiver. THIE woung
b e e ekt GeBlawes™s doadivhug

oo wavirngiy Mited aotnk of fucl oil
o b aack yard,
T obinicsAiomey Keatiog evened e up
wheat the deflemne produced a phatee
i weny ol anoagreament belween

.

ol

Flader ol Goetianer bearing o daie 1l

put e case o ontside e e

A abanute heating produced the ovigi-

mal docinbeat, sued that the e on
the phestenan Tuab beenaltered snd cabled
in o handwining expert wha latly wwi-
fidl the delense phisoste was, “just
plain forgeiy”

An eledronio expert appeared fur the
state. With the help of @ wew battery he
Bo GeBlaner™s apparatus e indicie oil
under the court reom. Under omly, he
then identificed due machine a a0 surploy
rafic-tranmniting  tming  unit thay
“eonhbn’t indicate e presemce of any-
thing.”

The  district attarney _ pyoduced 5
dondlehup = T k. sdential W _one
Gellaner™aald Flader Tor $18.500. Only
Keating got his ai s mie reasanabid
Ve = SLAD B o loea] surplus sume,

The wriad wan elu-lu}'u{ a week when
Gellauer, genainely il was apadile
appeac. When e vetirned inoa wheel
chisir, b was ateomipanivdl by 3 nuee
whe apeoned micdicine ints hin so regu.
Farly that the judige was moved o auggest

CGeBaver receive his wedication in the

albway, out ol the juey’s sight. He ok
his meskicine i dhe Dall abl righi bun ag
the exact momment the jory wis Bling by,

Newton distinguishied hinasell in wesie
ey by heing unable torcdl whedser

IN NEXT MONTH'S TRUE

With Germany’s secrct weap-

on poised to destroy England, -

espionage agenis race to solve
the war's deadliest purzle,

he nwned five or seven Cadillacs between
43 and 19 and then go into o corner
whete he hid o admit he hadn't paidd an
inconte tax in 12 vears, The uext day a
gentdeman from the Burcaw of Joternal
Revenne quictly joined the spectators at
the trial,

Gelaver wok she stud and explained
he had spent_six auomhis i the arciic
reginns sticlying the m_irlh,qrn_ljgl_l_l_!_._mhl

that_hix_nik-divinipg insmments were

prawered hy e a.:n_llt'}llj_lj{ll_t‘[i_l‘__(_‘ﬂ;.'_{,:.‘,y
thal causes the anrora borealis. Bul whea
GeBaver "uicd” 1o explain his scientific
thearies and the, defense, wheelodin =
husedendiehuzs i substantiage his state-
ey, TThe wrial vmed into o aunpicie
retig, - - toTooTmr T

District Attorney Keating produced a
stholardy geapliysicist fran the Colarado
Sthrwl ol Mines who caimly dismaatlcd
Gebaners machines soud
alang with shem,

The jury arvived st his verdfon in doss
than five hours.” Vhey lound Lol de-
fendants guilty on both charges. Newion
and” Gelaver, fueed_nsximum sentences
of 30 years in prison, '

On April 12, 1954, their motion for a
new trial was denicd, whereupon bmh
Newton and Gellauer applicd for proba-
tion. It was granted June 20, tie terms

his theories

heig it Newton ol Gedlauer mabe:
gremitutiont G Fhober coud pray couee oo,
('ill. et men were 3o gel up
RO, stuting with au bmntiliane
easlt payment of ST and o pricentage
of their inganes desealier wanil dae foll
amwunt was papid,

Newtan chaimed he didn’t have o cent,
Gepauer sonaped vpe thee $5.0010 sl Tor
botduof thems sud dugifally b makiog
small paymtnty o Flader. Nen Newton,

On Febroaey 7, 1935, les than a year
afwer e wan put on pralation, Newton
e the front pages in Denver agsin—
this time for hawking $H1.900 wortli of
stockcertificates i a Utah urmivm (laim
known as iic Tennescee Queen. Figlu
reaidents of Denver charged the Queen
wam't the bountiful lady Newtan
daimcd. :

A sinmans was isial for Newion hut
atwrneys who tricd 1o have i served ran
intra g, Although Newunr is required
worepart o Denver’s prabation ollicers
cah memth. the process servers wese
simclhiy anable W Joate Newton
lzesd i the suiemans,

fUowas fowmd et Newun way per-
miled to report by mail invead of
making @ numthly rip from Ul
Penver, ou the theory dhat the mnre thine
Newtm could apeid at the Queen the
more chance he had of making somc
money and shus yepaying wiat he ronned
out of Ticrinan Flader,

Bui twn years slier his conviction,
Newton bad as vet tesomake his finse pay.
ment. s excuswe winn thm be had no
incmne. He eladms all he e for pronncs-
ing the Queen was an expense acent,
Since the terms of his probation only se-
quire him o pav a perceniage of his
income—no ingcome. o paviments.

At least Newwon is comistens. Although

‘it s pmsible he may have filed cisewhere,

the reconds of the Depariment of In-
ternal Revenue oflice in Denver fagl w
show any inonise-tax retirns filed in 1954
by Newton, the Newten Gil Cinnpany or
the Tennewsee Queen cither, lor il
matter.

As ane prabatien officer surcinatly put
it, "Newion isw’t an ondinary con man.
Pve heen hoping the SEC winld uran
him. 1 1okl them all about his new siock
deal i long time ago. [ igure now its up

to them.” - - .

Thc Sccuritica -and  Exchunge  Com-
misnirmy whese  [unction, among other
Urings, is o scun the sales of new seouri-
tics for possible violaton of the feders)
law, is comveniently jusenitable Gehiod
a lattice of red tape. Silas Newton s wt
lewnt listed in the scouriticsviolation Gles
o 1he SEC district oflice in Denver. Fow-
cver. the sl recent entey on bis card
iv dated June 15, 1985, A piscil S5G

allcial sasured me ing any time hisullne

wanted t spring into action e could
opplv o Wasliigton for mere s rent
vinlations, Nside from that, uo inforui-
tion i anailahle w the public. The s¥(
may dwo vl wear agnion again
Newton i azain dhey may wot

The (act is that since hie was convicteld
ne onn has done auything o stop Si
Newton in what at Ieast eighe people in
Denver consider to be o micnian crisade
to prove Bamnuin was riglit.—]. % Cilg
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