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AGENDA

Meeting
September 22, 1963
Highuay Department Auditorium
206 5. 17t: Ave., Phoenix

9:00 a.m. Call to order

- /
1. Approval of minutes of July 28 meeting »7

2. Approval of report by Executive Secretarye"

—

3. Approval of report by Geologistw”f

4, 014 business
5, New businsass

6. Adjournfor Hearing 20, Changes to Rules
and kegulations, at 9:30 a.m.
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September 14, 1965

Memo to: Commissioners
From: John Bannister, Executive Secretary

Re: Report of Activities

There has been a slight interest indicated in the hearing
scheduled for September 22. Several majors have called, pri-
marily to assure themselves that no substantial changes were
contemplated. It is likely that several companies will be
represented. Of the major changes contemplated, i.e. bond and
survey of location, to date no adverse comment has been received.

Sinclair 0il and Gas Company has, by letter, endorsed the two
substantial changes contemplated. A copy of said endorsement
is attached. Amerada, through its scout, Dayle Rushing, by
telephone call has also endorsed this endeavor.

During the early part cf September I had ceccasion to wvisit El
Paso Natural Gas Company in El Paso and was assured of their
continuing interest in Arizona and was advised of their desire
to secure all natural gas possible from this State.

_They indicated that due to the Permian Basin rate case held by

FPC that the gas companies have been quite discouraged in con-
tinuing exploratien programs. However, E1 Paso Natural Gas
feels confident that their hearing now before FPC to deliver
future gas to Califormia will be favorably received and that
their own exploration program will increase in the near future.

A portion of this exploration will invelve Arizona and they
have advised that they would be interested to see any deal in-
volving gas prospects, particularly if said prospects in Ari-
zona are close to theilr transmission lines.,

On September 10 I represented the State of Arizona at the dedi-
cation of Nevada's first oil field, south of the town of Cur-
rant. Governor Crant Sawyer was present for the dedication
ceremony. Governor Sawyer was very impressed with what he saw
and quite optimistic as to the future of Nevada's oil potential,
The remarks I was invited to make were well received.

ArkLa has proven to be most cooperative with this Commission
and all exploratory holes now and in the future belng drilled
by them will be under the jurisdiction of this Commission,

As you are aware, Occidental Petroleum Company, Bakersfield,
California, is interested im the area wherein ArkLa is now work-
ing and in all probability will institute exploration in the
near future. This exploration will be done under cur jurisdic-
tion.
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The Humble #1E Navajo, the recent oil discevery con the Indian
Reservation, is currently conducting a 60-day production test
which has been ordered by U.S.G6.5. The well is currently pro-
ducing approximately 360 barrels per day. The GOR (gas-oil
ration) is approximately 670:1, which of course is extremely
low. This gas is currently being flared. At such time as
the GOR rises, Humble has been advised that this gas must be
saved. Of course Humble has an economic interest in this gas

and in all events desires to make the well as profitable as
possible.

Currently Humble has advised that should the gas situation
change they will apply to dually complete this well.

- Pure 0il Company has been merged into Union 0il Cqompany of

California and our records ‘are being corrected to reflect this
change.

-New Permits: .

321 Moore Moore & Miller #1 Hopi, NW/4NW/4 6-29N-15E,
Coconinoc County

322 Apache Drilling Co #2 Spurlock-Wetzler Fee, NE/4SE/4
27-18N-26E, Apache County

323 ArkLa Exploration Co #7 State, SW/4NE/4 10-15N-23E,
Navajo County (strat hole) :

324 ArkLa Exploraticn Co #1 State 49268, SW/4NE/4
32-16N-24E, Apache County (strat hole)

Please note the change in time and location of the Commission

‘meeting. This meeting will be held at 9:00 a.m., immediately

preceading the hearing, and will be held in the Conference

Room in the Highway Departmenit Auditorium.
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Sivcram O o Y oas Coyxpany

a0l Yaxcon: YER BUILDING
Duxver. Ano 80203
Septe.. 8, 1965

OFFICE OF VICE IPRESIDENT

0il and Gas Conservation Cornission
State of Arizona

Room 202

162); West Adams

Phoenix, Arizona 85007

Attention Mr,. John Bannister
Evecutive Secrebary

Centleman:
We arz in rsceipt of notice of hearing to be hsld September-22;
1965 to consider certain chanzes o the current Rules and Regulations,
including the following:
1. Raising the bond requirements from $2,500 for an
individuel well or $10,000 for State-wide blanket
coverage, to $5,000 for an individual well and
825,000 for a Stzte-wide blanket bonde
2s Reguiring $hat all well lccations bLe surveyed,

Sinclair Oil & CGas Company fayors the above nroposed changes and
recamends that the 0il and Gas Conservation Commission adoph same,

Yours very truly,

-.“Hfiﬁee/s/%'/) .
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September 14, 1965

Memo to: Commissioners

From: J.R. Scurlock, Geologist
Re: Report of Activities
August 26

Met with Mr. Warren Carr of Arkla to discuss their potash oper-
ations, which have been reported in full to the Commission

since September 1. AkrLa has taken out two permits for potash
tests southeast of Holbrook.

September 7

Florence, Ari-Mass. Total depth 800 feet. Running casing to
shut off water. Understand from the driller, Mr. Peters, that
Dick Harless had an interest in the well.

There are many unfounded rumors circulating about this well,
rumors regarding shows of o0il, gas, helium, and potash. This
is typical of the pattern of promotional wells,

September 8

Willcox. The Kansas Settlement Prospect.

Mr. Bill Wilson has leased a bDlock of acreage in the Willcox
Playa area near Kansas Settlement. This is a deep prospect on
the order of 8,000 - 10,000 feet. The purpose of our visit
was tec examine the structure of the area.

September 9

Kayenta:  observing "doodle-bug" at work.

Interesting trip to the Four Corners observing the '"doodle-bug"
prospecting of Mr. Al Morgan and his technician, Mr. Paul Brown.
Harold Ferrin, a "doodle-bugger" himself, and I were observers.

Quite a bit of this type of 'prospecting” goes on within the
State, particularly for potash and other minerals, Mr. Brown's
machine, as does Mr. Ferrin's, supposedly operates on the
principle of neutron activation analysis, an article dealing
with which appeared in Sunday's Republic (9-12-65). Frankly,

I am not convinced of its practicability in exploring for oil.

September 10

Flagstaff: Morgan's prospect.
Al Morgan has a drilling block under lease just southeast of

Flagstaff, He is currently trying to promote capital to drill
a Pennsylvanian test in here,
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STATEMENT OF LEDGER TRANSACTIONS -y
August, 1965
Expenditures Qutstanding Expenditures Unencumbered
to date Encumbrances Aupg. 1965 Appropriation Balance
Personal Sexrvices: Staff $ 2,158.00
Commissioners 2006.00
TOTAL $ 4,480.00 $ 2,358.00 * § 7,375.,00 $ 2,895.00
Current Expenditures~Other
Telephone $ 100.00
Miscellaneous , 381.00 5 37.22 :
TOTAL $ 423.22 $ 481.00 $ 37.22 * § 1,837.50 $ 933.28 .1
TOTAL Subscription-Orgn Dues §  150.00 $ 150,00 |
. : -y
Travel-State: Staff $ 200.00 5 56,20
Commissioners 300.00 170.40
Gasoline-related expense 24.16 11.94
TOTAL § 238.54 § 524.16 $ 238.54 $ 5,000.00 ¢ 4,237.30
Te AL Travel-out of State § 75.00 $ 2,500.00 $ 2,425.00
TOTAL Capital Outlay Equipment $ 2,499.91 $ 3,000.00 $  500.09
TOTAL Current Fixed Charges §  203.66 $ 28.33 $  197.00 $  450.00 § 218.01
TOTAL Professional Services $ 2,000.00 § 2,000.00
TOTAL Musecun Northern Arizona * § 625.00 $ 625.00 ﬁln
TOTAL Arizona Bureau HMines $ 625.00 * § 625.00 i
TOTALS $ 8,470.33 $1,108.49 $ 2,830.76 $23,562.50 $13,983.68 _
* Quarterly alletments to date
RECEIPTS: Aupgust , . . § 50.00
Year to date § 75.00

mmwm:om . .« $57,945.25
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Meuwgpaper Article Commission Figures
otal. § 980,000 (0il) 5 _,050 000 (oil and
' distillacte)
Bo4 $ 176,000 {oil) $ 253,000 (oil)
' 207,000 (gas and distillate 243,000 {(gas and dis-’
$ 383,000 § 496,000 tillate
1964 64,000 barrells of oil 92,675 barrells of

iue of ihe ol and gas preducing!
Pheenky, Sunday, Aug. 25, 13831 indusiry In Arivona Is 1=mrh.d|

in 2 receni publication of the;
Inckpsuri- nt Potroleum As ‘oﬂm-l
tion of Ameriea. =

Aecording to fhe report, cov-
“ering Navajo and Apache coun-
iles, the value st walls of crude!
‘il produced to Jan. 1, 1985,
‘totoled 850,000
' THE VALUB of tha erude oil
-produced during 1264 in these
coumiies {otated 317,609 with an
‘average ficld price of $2.75 per
‘barrel,
nat-’
-ard ‘nafvral

The valted of crods f.‘}i,

ural gas
gas in 1534
was $383,000;

A(}Uid

in the same area.

and 173 persans

oil

wera cngaged in the production
of ol apd gas.

G
duclu 2t in {he staf
TS

& was jn 1933
'?I'... iha first vear's volume io-
Haind 12000 barcels.

{ The year of larp rast 3 "fi'nn
was 1950 when 73,{3}} har“cls
were pumped from tndergrovnd.

AVERAGE preduciion in bhar--

rels daily guring the past {our
years sinums in 188t v¥as ‘71.13
110, 130 and “i75. Totat predite-
twn In 1564 was 64,660 barrels.

According o the repord, 237
wells . !
state 1o Jan, 1, 15863, of which
10 produced- oil and 26 gas.

- The Arizora OH Report re

Jleased-last week said thai fhe
Siate Ol and Gas Commission

has announced discovery of new

oil oun the Navajo Indian Reser- .
vatiopn in r:url!seast Apache
Courty.

HUMBLE Oil and 'hfmmg
Co. of Denver reportedly was .
‘extending its exploration of a2 -
producing gas well when ol
;was discovered. it is said the
‘well produced 97 barrels during
. seven-hour lest pericd. .

The company has ebtam;d
Ipermission to see if the well
‘ean sustzin production. If it be-
‘comes a- producing well, the
Tndians will receive nearly 17
per eent of ke profils with the
state rcce.vmg laxes on 'all but
thn Indians’ sbare.

et

have heen drilled in the -
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