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February 15, 1967

Mrs. Clarence L. Carpenter
P.0. Box 910
Miaml, Arizona

Dear Mrs. Carpenter:

The members of the 0f1 and Gas Conservation Commimsiun
take this opportunity to extend our most sincere condel-

ances to you and your family occassioned by the death of
your husband and our friend. ' -

Senator Carpenter was respected and adaired by all of us
and his loss is deeply felt. '

If in any way we may help you during this period of be-
reavment, please do not hegitate to ask.

~ Most sincerely,

Lynn Lockhart, Chalrman Orme Lewis, Vice Chairman
Hiram S. Corbett, Member - Lu¢ien B, Owens, HMember
ERorge T. S54iler, Member John Bannister, Executive

Secretary
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JOHN BANNISTER
EXECUTIVE SECRETARY

J. H. SCURLOCK
PETADLEUM GEOLQGIST

OFFICE OF

®il and Gus Caunseruation Conunission
STATE OF ARIZONA
ROOM 202Z
1624 WEST ARAMS

Hhaenix, Arizona 85007
PHOME: 271-5161

AGENDA

Meeting

February 15, 1967

9:00 a.m. Call to order

Approval of minutes of meeting of January 18, 1967
Executive Secretary's Report
Geologist's Report

01d business

New husineﬁ‘s M\J)N//m, haaring

r -:t:iz.tm'é%?”
joce K -a.::j CO!???""’-,I‘Y{'?L7.
AN

Adjourn.

Immediately enter intc Hearing, -Case 21. \\\
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February 15, 1967
Pt
! :“/_-‘f\!
I ﬁ Mra. Clarence L. Carpenter
. Ly P.0. Box 91f
) _ : V a Miami, Arizona -
b . L i
Dear Mrs. Carpenter: }
L The members of the 0il and Gas Conscrvation Commission l
: take this cpportunity teo extend our most sincere condol- i
o ances to you and your family occassiconed by the death of ! .
B your husband and ocur friend. ' ?
_ Senator Carpenter was respected and admired by all of us i
R and his loss is deeply felt, ’
f:tﬁ If in any way we may help you during thie period of be-
T reaviaent, please do not hesitate tec ask. :
%g Host sincerely, ' ' : S
F«ﬁw l; Lyann Leckhart, Chairman Orme Lewis, Vice Chalrman )
;oo | | _ '
; : Hirawm S. Corbett, Member - Lucien B. Owens, Hember
- ‘ - - T
- . George T. Siler, Member = _ibhﬁhﬂaﬁn;ater,_Exéhutive‘ S S A e
@ ' Secretary ' Lo R SRR R
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NOTLCE OF HEARING
CASE 21

Notice is hereby given to all interested parties that the 011l
and Gas Conservation Commission of the State of Arizona will
hold a hearing on its own motion in Room 204, 1624 West Adams,
Phoenix, Arizona, on February 15, 1967 at 9:30 a.m., to con-
sider why the below listed wells should not be ordered plugged
by the operator of record for violation of the duly adopted

Rules and Regulations of the 0il and Gas Conservatioan Commis-
sion:

Operator Well Name and Location

Cottonwood 0il Co. Inc. Cottonwood 0il #1i State
' ' NW/4WW/4 S20-T16N-R4ER

Yavapai County, Arizona
Permit 96

Richard F. Haxrless Harless f##1 Federal

SW/4NW/4 S4-T17N-R4E

Yavapai County, Arizona

Permit 169

Yavapai 0il Corxp. Yavapai 0il #18 Alsbury Federal

NE/4SW/4 S32-T18N-R4E

Yavapal County, Arizona

Permit 257

Richard F. Harless Harless ##27B Federal

NW/4NW/4 S4-T17N-R4LE

Yavapai County, Arizomna

Permit 278

Richard ¥. Harless ‘Harless #36C Fedéral
: NE/4NE/4 S3-T17N~R4E
Yavapai County, Arizona
Permit 285
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OIL AND GAS CONSERVATION COHMISSION
1624 West Adams ~ Suite 202
Phoenix, Arizona
Minutes of Meeting
January 18, 1967
Present:

Mr. Lynn Lockhart, Chairman

Mr. Orme Lewis, Vice Chairman

Mr. Lucien B. Owens, Member

Mr. Hiram §. Corbett, Member

Mr. George T. Siler, Member

Mr. J.R. Scurlock, Geologist

Mr. C.T. Henderson, Apache Drilling Co.
Mr. Steve Henderson, Apache Drilling Co.
Mr. Ted Spurlock, Apache Drilling Co.
Mrx. Don Hornecker

Miss Pat Baum, Arizoma 0il Report

Mr. Joe Barrett, Yucca Petroleum Co.
Mr. Loy Turbyville

Mr. Gordon Fleetwood

Mr. Jim Pickett

Mr. Schroeder

Mrs. M. Rushton

Meeting was called to order at 9:35 a.m.
Minutes of the meeting of November 16, 1966 were duly approved.
The Executive Secretary's report was acknowledged as received.

After discussion it was decidedlﬁb‘take no action at this time con-

cerning well spacing aud to. perhaps discuss it further at the next
meeting. '

On motion duly made, seconded and passed, a hearing was scheduled
for February 15, 1967 to show why the Cottonwood 01l Co., Yavapai

0il Corp., and the Richard F. Harless wells should not be ordered
plugged. '

The Commission directed that the Executive Secretary write the At-—-.
torney General requesting suggestions for revision of the bond
form to require physical performance, i.e., plugging of well.

On motion duly made,. seconded and passed, it was directed that the
written minutes of Commission meetings. record only date, time,
place, those present,. and action taken, thus deleting the recording
of lengthy discussions. '
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Minutes of Meéting
January 18, 1967
" Page 2

The Commission agreed that copies of the post auditor's monthly fi-
nanclal statement, supplemented by total year's appropriation
figures, would be acceptable to the members in lieu of the Honthly

Statement of Ledger Transactions. Report as especially prepared
heretofora.

It was directed that the Executive Secretary each month would bring

to the attention of the Commission the current financial p051tion

witﬁ'relation to the curreat. allotments.

On motion duly made, sec onded and passed unanimously, Mr. Lynn
Lockhart was re- elected chalrman.: '

Meeting adjourned at 11:10 a.Mm.
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LYNN LOCKHART

GEORGE T. SILER
MEMBER

VICE CHALRMAN
HiRAM §. CORBETT

e SRR e JOHN BANNISTER
E’C‘:’?RNDR OFFICE OF EXECUTIVE SECRETARY

.. 3. R. SCURLOCK
cHAIRMAN Ol and Gus Genservation Gommission PETROLEUN GEOLOGIST

ORME LEWIS STATE OF ARIZONA
ROOM 202
MEMBER 1624 WEST ADAMS
LUCIEN B, OWENS Hhoenix, Artzong B5OGY

MEMBER

PHONE: 271.5161

February 7, 1967

Memo to: Commissioners
From: John Baanister, Executive Secretary

Re: Report of Activity

I would like to take this opportunity to express my appreciation
for the sympathy extended by this Commission on the recent death
of my brother. I should also like to express my thanks for your
condoning my absence from the last meeting.

As you are aware, the Kerr-McGee #1 Navajo well, located in 32-
36N-30E, Apache County, has recently been completed as an oil
well. At last report on Friday, February 3, the operators were
swabbing this well at 25 barrels per hour with no neoticable drop
of fluid in the casing.

Kerr-McGee now is contemplating immediately surveying this lease
and adjacent leases for development of this field on 160-acre
spacing. No action will be necessary on the part of the Commis-
sion to approve this pattern inasmuch as there will be an dctual
80 acres dedicated to these wells,

It will be interesting to note the bidding at the forthcoming
Navajoe lease sale on March 16, 1%967. Thevre are no leases being
offered in the immediate area of this above discovery. However,

the two diagonally offsetting townships both contain acreage be-
ing offered.

This well of course has created great interest, particularly in
the Farmington area by the companies holding the majority of the
Indian leases in the adjacent areas.

El Paso Matural Gas Company has filed application with the 0il
Conservation Commission of New Mexico for authority to drill and
to directionally drill several wells in connection with "Project
Gas Buggy." As you are aware, this will be a test of atomic
energy to open up tight gas formations with the hope of greatly
increasing recoverability of the formation. The SW/4 of 36-29N-
4¥, Rio Artriba County, New Mexico is the curreéntly contemplated

L-‘:‘n%’:::ai:qj‘_;'-',-‘-:-&&;v-._ gt
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area of the tests. If successful, this will have a very far reach-
ing effect on all phases of the hydrocarbon producing industry.

One of the wells involved in the forthcoming hearing for Mr. Rich-
ard F. Harless is the Cottonwood 0il Co. #1 State, NW NW 20-16N-
4E, Yavapai County. We have received a properly executed water

well designation which will negate the necessity of plugging this
particular well.

However, this office has not received the necessary Well Comple-
tion Report, logs, samples, etc., so that our files therefore still
remain open. Mr. Harless was advised by letter dated January 31,
1967 that unless the necessary reports to properly complete our
file were on hand, the Commission would consider such action as
they deemed necessary at the forthcoming hearing.

We have contacted the Attorney General's office in regard to
several pending requests for opinions, said opinions being (a)

a joint request from Registrar of Contractors and the Commission

as to whether or not the Registrar of Contractors can under exist-
ing laws require the registration of an oil-and/er gas well driller
and if so whether this authority can be exercised on federal,state,
fee, and Indian lands; (b) the re-drafting of our bond form so as
to give the Commission the option to either require the actual
plugging of the well or to accept the payment of monies in compli-
ance by the bonding company's obligations; (c) an opinion as to
several points arising from the Harless situation, such as a
method whereby a permit once granted may be cancelled due to non-
compliance with Commission Rules and Regulations, We were ad-
vised that our requests had been given to Mr. John McGowan and no
estimate was made as to when any of these might be forthcoming.

Our Seunate Appropriationms budget hearing is set for Wednesday,
February 8,at 8:00 a.m. To date we have not been contacted by the
House Appropriation Committee as to an appearance before them.

It has been indicated by the Arizona 0il and Gas Asscciation that
they would invite the Executive Secretary to appear om a panel of
speakers which will carry Arizona's oil and gas stories to civice
groups and other organizations requesting this service throughout
the state. Pending approval from the Commission, the Executive
Secretary has not as yet committed himself to these appearances.

Governor Willjiams has requested that Senator Lockhatt and John
Bannister attend the Interstate 011 Compact Commission Executive
Committee meeting in Bilox1i, Mississippi, on March 6.

New Permits:

Kerr-McGee #1 Navajo, SE SW 32-36N-30E, Apache County
(Permit to re-~enter) : C

Kerr-McGee #4A State, SW NE 32-20N-26E, Apache County

Tenneco has now. completed five wells iﬁ its current progtam with
no reported shows. However, the time allowed for the filing of

various reports in compliance with our Rules and ReSUIari
ons has

g‘:
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not expired and Tenneco is taking full advantage of these allowed
times, so the Commission does not as yet have the complete story
ou this exploration program,.

Yndications are that.Tenneco, who is now moving to its #1 Federal C,

located SE NW 22-11N-28E, Apache County, will drill at least one
more test in addition to the Federal C well, and may drill beyond
this., As you recall, the initial filing was for four locations.
Tenneco will be drilling their sixth well, the Federal C, in this

series. The Federal C is being drilled instead of their announced
#1 Aztec Land.

The Steinberg #1A Flowalt Babbitt, SE SW 24-19N-10E, Coconino

County, is as of February 6 running out its last bit and
drilling operations will probably cease by midnight that

Logging ‘and plugging operations will then be undertaken.

further
date.
There

- have been no reported shows or indications on this well.

From ali indications, the calendar year of 1967 appears to be shap-

-ing up' as one of much activity for our State, the activity being

spurred on by the Kerr-McGee discovery and certain geological

 similarities in the areas immediately south of the Navajo Reserva-

tion in Apache and- Navajo Counties, plus the impetus being given

by .the helium priceés and the potential of a new plant. It is

anticipated that there will be drilling in the not too distant
future in Cochise County.-

With the permission of Dr. Willard Pye, Unlversity of Arizona, this

Commission is reproducing for distribution his paper given before
the recent I0CC meeting in Phoenix concerning the vast potential
fer cil and gas in Arizona. :

The office is anticipating the preparation of an extension to the
geological map prepared in June, 1966 and distributed by this of-~

fice. This extension of course is conditioned upon having suffi-
cient available funds towards the end of ‘the current fiscal year.

We. would 1ike to call to your attention that the office will be

closed February 13 and 14 due to the. celebration of the holidays
‘for Lincoln s Birthday ‘and Statehood Day. -
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\ MWEMEER
S February 8, 1967
7 g Memo to: Commissioners
T : From: . J.R. Scurlock, Geologist
p SETIREEE -
Re: Report of Activities

January 20. Pinedale: Tenneco {#1 Federal

Depth 1673 feet. Fishing for tools

Flagstaff: Steinberg.
Driliing at 4050 feet

January 27. Flagstaff: Steinberg

Drilling 4818 feet

February 3. Sedona: Harless wells . e

Check locations: Rig has been moved from #2738 to
new location which 1s approx % mile NW of #36C.
New mud pit and cellar prepared. Have not yet

S spudded. No application for permit has been filed. -

L {Approximate position of new location: SWk SWk

1 Sec. 35-18N-4E, Yavapai County)
5 f%% February 6. Lukachukai (Apache County). : o
£ Kerr-McGee #1 Navajo — discovery well. (Pennsyl- ) S R
% K vanian) Installing two 500 barrel tanks; install- Loy SR
oo ing National #160 puriping unit. Clearing new lo- '
) cation: SE NW Sec. 32-36N-30E. . :. = |

L

+-.~ .Well datas .:Total depth 3864' in granite
, .. Perforations: 2860-~85 (Pennsylvanian)
After acid and frac jobs well swabbed
at rate of 24)% barrels per hour. For-
mation pressure approximately 600%.

Febriuary 7. Flagstaff. Steinberg

T.D. 6040 feet. Ruuning drill stem test 4775-4805
{possible show helium).

Harleszs-
no b

Rig still séahn

difg 87 HEy 1scasipp. Haw
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FORM 12-A POST A

UDITOR

TQ BE FILED WITH THE POST AUDITOR BY THE 15TH OF EACH MONTH

AGENCY 0il & Gas ConSer\iration‘ Commis'sioh lDENT!FICATIQNCODE N'o. 1"7“"10"‘000‘0000_ B ‘ 5

:  DIVISION

. FOR T_HE MONTH OF Jars Y i

1 . - 5
MR - * e - - i . S .—\ B vy ; ——— -t - - e - - R O, . ;
AT e COC oo Ty D@ D D DD DD v
1 3 ERR N
MONTHLY FINANCIAL REPORT 5
1 - 2 3 - 4 5 :
RECEIPTS RECEIPTS APPROPRIATED | UNAPPROPRIATED YOTAL
MONTH OF .- RECEIPTS RECEIPTS ALL RECEIPTS
Aot sno & 7| CLASSIFICATION  1-7-10-060-0000 £ YEAR YO DATE
Soleot 1 ppplication for Permit to Drill ratl SSoleg
2 ¥
3 ‘
4 "
3 .
” ;
7 5
B :
9 : :
3 10 E
: 11 ; i
12 : 3
13 : g
3 it
14 i 3
15 . 3
16 : g
, 17 - : 3
55> |3&3] TOTAL CURRENT MONTH RECEIPTS Seoloa X X XK HX. :
. TRANSFERS IN : g
UK X X XK | BALANCES BROUGHT FORWARD 3 25 oA XK XWX E
S olon|  TOTALS — MONTH AND YEAR 10 DAIE Z 295 00 SSolon ;%
6 | 7 & 9 10 1 SR
ot oF EXPENDITURES TOTAL AMOUNT CLAIMS PAID OUTSTANDING |l UNeNcumpered - [Testual Wp-|| Balarce of
: J 219 &7 FUND TITLES . YEAR TO DAYE YEAR TO DATE | ENCUMBRANCES BALANCE 2 o o it Tt e "’}’Pi’n’ Ipr,cz[é?w.x
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