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JACK WILLIAMS
GOYERNORA

LYMN LOCKHART
CHAIRMAR

LUCIEN B, OWENS
VICE CHAIRMAN

HIRAM S. CORBETT
MEMRER

GEORGE 7. SILER
HEMBER

KENNETH G, BENTSON
HMEMBER

9:30 a.m.

OFFICE OF

O and Gan Conservation Oomission

STATE OF ARIZONA
ROOM z02
1624 WEST ADAMS

Yifornix, Arizong AFUAT

PHONE: 27§-5161

AGENDA

Meeting
April 19, 1967
Call to order

1. Approval of minutes of meeting of
March 15, 1967

2. Executive Secretary's Report

3. Geologist's Report

4. ?1d bu51ness

‘ gs Aecisco Y
ol reck .~ v I"C.A//::coa:/
5. New usiness

&."Caﬂ%&ﬁ. —_—— Aﬁaw
Adjourn.
to consider ammendment to Rule 102.
‘3’ . /EJE.— eg/w‘_ﬁ(—&w Crgni s dlee =

fi Denver Joce rn.'t? Surte 1%, '5) 19 @HDD.)
5’7' Mo Cmen |
Immediately enterinto Hearing, Case 24,

JOHN BANNISTER
EXECUTIVE SECRETARY

J. R. SCURLOCK
PETRAQLEUM GEOLOGIST
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April 18, 1967
Memo from John Bannister, Executive Secretary
By telephone, April 18, 1967 at 10:35 a.m., Mr. John Mc-

Gowan advised that: 1if the Commission in its forthcoming
hearing on spacing in Dineh bi Keyah Field, sets aside an

.area as proven territory, that according to ARS 27-522,

a well drilled within this area then is no longer subject
to the confidential portiom of said statute and thereafter
all information is public.
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OIL AND GAS CONSERVATION COMMISSION
1624 West Adams -~ Suite 202
Phoenix, Arizona

Minutes of Meeting
March 15, 1967
Arizona Highway Department Auditorium
206 S. 17th Ave., Phoenix, Arizona

Present:

Mr. Lynn Lockharxt, Chairman

Mr. Lucien B. Owens, VYice Chairman

Mr. Hiram S. Corbett, Member

Mr. George T. Siler, Member

Mr. Kenneth G. Bentson, Member

Mr. John Bannister, Executive Secretary
Mr. James R. Scurlock, Geologist

Mr. Orme Lewis

Dr. Willard Pye, University of Arizona

Heeting was called to order at 9:00 a.m.

HMr. Bentson, the new commissioner, was introduced by Mr. Lewis.
Mr. Bentson was welcomed by the Chairman, members and staff.

Mr. Lewis suggested, in his farewell to the Commission, that the
proposed bond form might be presented to bond companies to de~-
termine whether they could and would issue this bond. The Exec-

utive Secretary agreed this is an excellent cooperative effort
and that he would do so.

Mr. Owens stated that he for one had been well iaformed by and
benefited from the experience and advice of Mr. Lewis; all those

present joined in the acclamation and it was directed that the
record so show.

Mr. Corbett nominated Mr. Owens for the position of Vice Chairman.
Mr. Siler seconded. Motion passed.

Minutes of the meeting of February 15, 1%67 were approved.

Reports of the Executive Secretary and Geologist were acknowledged
as received.,

Meeting adjourned at 9:25 a.m. to go immediately into Hearing 22,
to consider the application of Apache Drilling Co. Ianc. for ammend-
ment to the spacing- regulatlons.

APPROVED April 19, 1967

Lynn Lockhart, Chairman

[ —




JACK WILLLAMS JOHN BANNISTER
GOVERNOR

OFFICE OF EXECUTIVE SECRETARY
LYNMN LOCKHART - J. R. SCURLOCK
CHAIRMAN ®il and Gus onservation Gommission PETROLEUM GEOLOGIST
LUCIEN B. OWENS
VIGE CHAIRMAN STATE OF ARIZONA
ROOM 202
HIRAM 5. CORBETT
MEMBER 1824 WEST ADAMS
GEORGE T. $ILER Phoenix, Arizana 85007
MEMBER
PHONE: 271.5161
KENNETH G. BENTSON
MEMBER
April 7, 1967
Memo to: Commissioners
From! John Bannister, Executive Secretary
Re: Report of Activity

The Kerr—-MecGee discovery field, officially named the "Dineh bi
Keyah", continues to attract much attention. We are enclosing
with this mailing an excellent report from the 0il and Gas Jour-
nal of April 3, 1967. We have taken the liberty of also mailing

copies of this article to Governor Williams and to Legislature
committee chairmen.

Tremendous interest is being shown by other companies in this
area. It is my sincere belief we have a major oil find and
certainly the most significant strike this year in the Rocky
Mountain area. You probably have noticed the increased atten-
tion being given by the new media to this field.

Humble 0il & Refining Company has staked three locations and
Anadarko Production Company (Fort Worth, Texas) has staked one
location. Atlantic Richfield Company has indicated an inter-
est in staking wells some 2% miles to the east. 1t is reques-
ted that this information concerning Atlantic-Richfield be kept

confidential at present. Humble 0il has requested that their
wells be kept confidential.

The Kerr-McGee discovery well, #1 Navajo, is mow producing in
excess of 800 barrels per day and the confirmation well, the
#2 Navajo, is now producing in excess of 3,000 per day.

Kerr~-McGee is now contemplating a tank farm to facilitzate mov-
ing 01l Inasmuch as the trucks are having an extremely diffi-
cult time getting to the remote well locations. By piping the

0il to a central loading point they hope to save considerable
time,

Kerr-McGee #3A Navajo well, which was a replacement well, has
been re—-named the #3X Navajo, the "X" being the normal indus-
try designation of a skidded location.

:
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In addition to this name change, the Humble #6-1 Navajo 138
has been re-named the Humble #1 Navajo 138.

We have received an opinion from the Attorney General concern-
ing the necessity of registering oil/gas well drilling con-
tractors with the Registrar of Contractors. As you can see,
it is the opinien of the Attormey General that ar oil or gas
well driller in Arizona must be registered unless he is drill-
ing on Indian lands.

With the consent of Chairman Lockhart, Vice-Chairman Owens,

and member Ken Bentson, we have made arrangements with Mr. Ewell
N. Walsh, Petroleum Engineer Consultant, to sit with the Com-
mission as a reservoir engineexr to advise us concerning reser-
veir data which Kerr-McGee will present at its hearing on

April 19, 1967, at 2:30 p.m. We feel that this move is a wise
precaution.

In preparing for our hearing at 10:00 a.m. on April 19, 1967,
and at the advice of the Attorney General, this office attempted
to file with the Secretary of State our intention to change our
rules,

As you are aware, ARS 27.516.B is our controlling statute as

to our rule-making power. This is at variance with the gen-
eral method of adopting and ammending rules and regulations.
The Secretary of State's office advised it would not accept

our filing inaswmuch as it was in variance with ARS 41-1000,

the general administrative act, and this office pointed out

that inasmuch as our statutes did not require that we file with
or through that office, it was not necessary for us to do so.

I have discussed this with Mr. Eubank, Attorney General's of-
fice, and he is taking this situation under advisement,
Inasmuch as we are complying with the statutes which control

this commission, we are safe and correct in holding our hear-
ing.

Since our hearing of March 15, 1967 on Rule 102 (James R.
Pickett) there has been no occassion to vary from the regular
method of issuing a permit. As you will recall, this office
is under specific directions pending our upcoming hearing on
this rule.

It is suggested that should the proposed ammendment of Rule 102
be adopted, that specific imstructions to the Executive Secre-
tary be made concerning the handling of emergency administra-
tive procedures. Please see the attached sheet for a

suggested form of direction.

By letter of March 28, 1967, and received by this office on
Mareh 29, 1967 at 10:00 a.m., the Attorney General's office ad-
vised that hearing on the Harless et all writ of prohibition
had been set for Wednesday, Mareh 29, Upon receiving the let-

ter I immediately called the Attorney General's office and
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| iearned that the hearing had been set for 8:30 a.m. Inasmuch
as this was the first advice as to the hearing, I was not
rresent to listen to the arguments,

i B AR S LA i R

Mr. Jordan Green, Assistant Attorney General. representing the
Commission, advised that he had no feeling as to the outcome
and that he felt it would be from 30 to 68 days before a judi-
cial decision would be reached. I will keep you advised as

I am able.

Pursuant to telephomne directions from the Commissioners, I no-
tified Governor Williams that John Bannister was designated

by the 0il and Gas Conservation Commission to serve on the
State's Water Quality Control Council.

By letter of April 3, 1967 Governor Faul Johnson of Mississ-
ippi, as chairman of Interstate 0il Compact Commission, ap-
pointed me to work om the Subcommittee of Energey Resources
Committe foxr the purpose of working with the oil and gas
division of the Department of Interior and American Petroleunm
Institute to try to work out a standard system of oll and gas
statistiecs. By letter dated April 4, 1967 I accepted the
appointment.

By letter dated March 13, 1967, Govermor Johnson appointed
Mr. Lockhart to the IOCC Energy Resources Committee and to
the Secondary Recovery and Pressure Maintenance Committee;
I was appointed to the Regulatory Practises Committe and
Mr. Scurlock to the Research Committee. These appointments
were made with the concurrence of Governor Williams.

By letter dated April 3, 1967, enclosing a copy of Eastern

Petroleum Company's telegram of March 29, 1967 to Kerr-McGee,
: Kerr-tcGee advised the Commission that Eastern Petroleum Com-
K pany as operator of Navajo Springs Unit was limiting as pur-
K chases to 12,500 MCF menthly, citing as Eastern's purpose
re-evaluation of the reservoir. Previously Kerr-McGee had
been drawing 27,000 MCF monthly from Navajo Springs.

The action taken by Eastern Fetroleum Company is within its
authority as Unit Operator, and it is my belief that Eastern
Petroleum is protecting the recoverable reserves of Navajo
Springs from the reduced prices now being offered by Kerr-
McGee, Please maintain this information confidential.

RS TR IR STTE, VA 2
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New Permits:
386 Kerr-McGee {f3X Mavajoe, SE SE 32-36N-30E, Apache County

387 Henderson Operater #1 State 8665, SW NW 16-18N-25E,
Apache County

388 Humble #1 Navajo Tract 138, SE NE 6-35N-30E, Apache County

VE - 389 Kerr-McGee #7 Navajo, SE SW 29-36N~-30E, Apache County

=
£

390 Kerr-McGee 3¢ Navajo, SE NE 31-36N-30E, Apache County
391 - Kerr-Hcﬁee #8 Mavajo, SE SE 29-36N-30E, Apache County
392 Kerr-McGee #5 Navajo, SE SE 31“36N;30E, Apache County
393 Humble #1 Navajo 140, SE NE 8-35N-30E, Apache County

394 Humble #1 Navajo 141, SE NW 9~35N-30E, Apache County |

395 Anadarko Production #1-135 Navajo, NW NW 3-35N-30E,
Apache County :

396 Xerr-McGee #9 Navajo, SE SE 30-36N-30E, Apache County
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Sugpested Form of Direction

Inasmuch as the Commission recognizes that many situations
will arise wherein undue hardship and/or financial loss could
be created for an operator while waiting for a permit to drill
to be issued, the Commission directs the executive secretary
to handle emergencies in the following manner:

{1) If the request for an administrative deviation from the
standard procedure of issuing a permit is requested during

the normal working day, the executive secretary will contact
the chairman or vice-chairman or one other member. After full
explanation of the circumstances involved he will act upon the
instructions given by the contacted member. This action will

subsequently be presented to the entire Commission at its next
regular meeting.

(2) 1In the event that the emergency application for permit to
drill is made to the executive secretary at an hour other than
the normal business day, the executive secretary may act as he
deems reasonable and will at the earliest opportunity on the
next normal working day verify his actions with the chairman
or vice-chairman or one other member of the Commission. This

action will be presented to the entire Commission at its next
regular meeting.

The éxecutive secretary may'contact the chairman or vice-chair-
man or one other member by telephome. A memo of explanation
will be included in the appropriate well file.




TR S DR PO G LS

JACK WILLIAMS
GOVERNOR

OFFICE OF
LYNN 1LOCKHART
CHAIRNAN ®il and Gss Conservation Gommisston
LUCIEN B. QOWEN
N . RS STATE OF ARIZONA
ETT AOOM 202
HlRAMH?i!EEg!RB 1024 WEST ADANS
GEORGE T. SILER Yhoenix, Arizona BRUOT
MEMBER

PHONE: 271-5161
KENNETH G. BENTSON

MEMBER

April 10, 1967
Memo to: Commissioners
From: J.R. Scurlock, Geologist

Re: Report of Activities

March 2., Cottonwood: Checked Harless.

Rig now located near center SW/4 35-18N-4E (mo

this location). Cellar and pit dug.

March 13. Flagstaff: Consult with Dr.

of Northern Arizona) re publication geclogical

‘Defiance Uplift.

JOHN BANNISTER
EXECUTIVE SECRETARY

J. /. SCURLOCK
PETROLEUM GEOLOGIST

inactive.
permit for

(University
article on

March 15-16: Attend Navajo Sale-—leases near Kerr-McGee

new discovery.

March 21-22, - Yuma: attend meeting 0il & Gas Association.

Dinner meeting with Kiwanis Club.
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INTERSTATE OIL COMPACT COMMISSION

HEADQUARTERS OFFICE: P. O. BOX 53127 L 900 N. E. 23RD STREET ®  OKLAHOMA CITY,- OXLAHOMA 73105 /%
TELEPHONE JAckion 5.3556 — AREA CODE 405

LAWRENCE R. ALLEY March 15, 1967

Execulive Secretary

NOTICE

Enclosed is a form for your use in requesting reservations for
our Midyear Meeting, which is to be held in Denver, Colorado,
June 12-14. Headquarters for the meeting will be the Cosmo-
politan Hotel; however, sessions will also be held in the Brown
Palace Hotel, located directly across the street from the
Cosmopolitan.

All reservations will be handled by the IOCC Headquarters Office,
P. O, Box 53127, Oklahoma City, Oklahoma 73105. The reserva-
. tion request form must be returned to this office NOT LATER ~
THAN MAY 1. The hotels have given us a deadline for reserva-
tions, and if we do not receive the enclosed form by the above-
mentioned date, we are not sure we will be able to guarantee

reservations for yon.

n:.n:-‘::;i.é:t.n...*;

M'EM_EIER STATES: ALABAMA - ALASKA -~ ARIZONA - ARKANSAS - CO_LORADO + FLORIDA - ILLINOIS - 1HNDIANA - HAN§A5 - MENTUCKY - LOUNSIANA
MARYLAND - MICHIGAN . MISSISSIPP] - MONTANA - NEBRASKA - NEVADA - NEW MEXICO - MNEW YORK « NORTH DAKODTA . OHIO - DXLAHOMA
PENNSYLVAHNIA - SQUTH DAKOTA - TENNESSEE - TEXAS - UTAH - WASHINGTON - WEST VIRGINIA - WYOMING
AGSOCIATES: GEORGIA - iDAHD - OREGON
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REQUEST FOR HOTEL RESERVATIONS

| : MIDYEAR MEETING
| S INTERSTATE OIL COMPACT COMMISSION
DENVER, COLORADO
JUNE 12-14, 1967

HEADQUARTERS -- COSMOPOLITAN HOTEL
Please indicate below the accommodations you desire. We will appreciate your returning the

form to the address listed below at your earliest convenience, but NOT LATER THAN MAY 1.
The hotel is unable to guarantee reservations received after this date.

Interstate Qil Compact Comrnission
P. O. Box 53127
OXlahoma City, Oklahoma 73105

COSMOPOLITAN HOTEL

SUITES {One Bedroom) $30. 00-5%60, 00 {Two Bedroom) $45. 00-$75.00
SINGLE - $11.50-%29.00 DOUBLE - $i6. 50-%$33. 00 TWIN - $18.50-%533, 00

BROWN PALACE HOTEL

~SUITES (Studio)} $32-$35 (One Bedroom) $32-%75 {Two Bedroom) $50-%110
" SINGLE - $13. 50-%20. 00 DOUBLE - $18.50-%$21.50 TWIN - $18. 50-525. 00
Accommodations are for person{s).

If your wife will accompany you to the meeting, please list her name below, as well as names
and addressecs of others for whom you are making reservations.

Name Mailing Address City & State

I {(We) will arrive June o'clock, and depart June

Confirm to:

i e T AR L e ey
[ L. . ‘l“"'- e

Name

Company or State Affiliation

Business Mailing Address

City , State , Zip Code

NOTE: All resefx'atipns will be confirmed by the hotel direct to the individual concerned,
Please submit all reservations to this office not later than May 1, 1967, as we are not sure we .
will be able to assist you in obtaining a guaranteed reservation after this date.
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INTERSTATE OIL COMPACT COMMISSION

HEADQUARTERS OFFICE: P. O, BOX 53127 L 900 N. E. 238D STREET L

TELEPFHORME JAckion 53556 — AREA CODE 405

OKLAHOMA CITY, OKLAHOMA 73105 /5,

LAWRENCE R. ALLEY

Executive Secratary

March 15, 1967

NOTICE

Enclosed is a form for your use in requesting reservations for
our Midyear Meeting, which is to be held in Denver, Colorado,
June 12-14. Headquarters for the meeting will be the Cosmo-
politan Hotel; however, sessions will also be held in the Brown
Palace Hotel, located directly across the street from the
Cosmopolitan.

‘All reservations will be handled by the IOCC Headquarters Office,
P. O. Box 53127, Oklahoma City, Oklahoma 73105. The reserva-
tion request form must be returned to this office NOT LATER
THAN MAY 1. The hotels have given us a deadline for reserva-
tions, and if we do not receive the enclosed form by the above-
mentioned date, we are not sure we will be able to guarantee
reservations for you.

MEMBER SYATES: ALABDAMA - ALAGSKA - ARITONA - AHKANSAS + COLORADO - FLORIDA - ILLINOIS - INDIANA . MANSAS . KEMTUCKY - LOUISIANA
HARYLAND - MICHIGAN - MISSISSIPP] - MONTANA - NEBRASKA - NEVADA - NEW MEXICO . NEW fOH_K = NORTH DAKOTA - QHIO - OKLAHOMA
PENNSYLVANIA - SQUTH DAKOTA - TENNESSEE - TEXAS - UTAH - WASHINGTON - WEST Vlﬁﬁlﬂh.l - WYOMING

ASSOZIATES: GEORGIA - [DAHO - OREGON
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REQUEST FOR HOTEL RESERVATIONS

MIDYEAR MEETING
INTERSTATE QIL COMPACT COMMISSION
DENVER, COLORADO
JUNE 12-14, 1967

HEADQUARTERS -~ COSMOPOLITAN HOTEL
Please indicate below the accommodations you desire. We will appreciate your returning the

form to the address listed below at your earliest convenience, but NOT LATER THAN MAY 1.
The hotel is unable to guarantee reservations received after this date.

Interstate Oil Compact Commission
P. O. Box 53127
Oklahoma City, Oklahoma 73105

COSMOPOLITAN HOTEL

SUITES (One Bedroom) $30. 00-%60. 00 {Two Bedroom) $45. 00-575. 00
SINGLE - $11.50-%29. 00 DOUBLE - $16. 50-%33. 00 TWIN - $18.50-%33, 00

BROWN PALACE HOTEL

SUITES {Studio) $32-535 (One Bedroom) $32-5%75 (Two Bedroom) $50-%110
SINGLE - $13.50-%20. 00 DOUBLE - $18.50-%21. 50 TWIN - $18B. 50-%25. 00 .
Accommodations are for person{s).

1f your wife will accompany you to the meeting, please list her name below, as well as names

and addresses of others for whom you are making reservations.

Name Mailinpg Address City & Staie

I {(We) will arrive June , at ofclock, and.depart June , at o'clock.

Confirm to:

Name

GCompany or State Affiliation

Business Mailing Address

City , State . Zip Code

NOTE: All reservations will be confirmed by the hotel direci to the individual concerned.
Please submit all reservations to this effice not later than - May 1, 1967, as we are not sure we
will be able to assist you in obtaining a guaranteed reservation after this date.
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DEPARTMENT OF LAW
OFFICE OF THE DARRELL F. SMITH

?d.iﬂfl’[l?g @mfréﬂ THE ATTORMEY GENTRAL

WILLIAM E. EUBANK
STATE CAPITOL CHIEF ASSISTANT ATTORNEY OENEAAL

Phaenix, Arizona sso0z
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March 10, 1967

Mr,. John Bannister
Executive Secretary
S OIL AND GAS CONSERVATION COMMISSION
' A Room 202
S 164 West Adams _
Phoenix, Arizona 85007 Lo

Dear Sir: ’ "y

B In answer to your letteérs of November 18, 1966, January 24,
1967, and the letter of Mr. Orme Lewis, Vice-Chairman déted
March 6, 1967, in the format of your letter dated November

18, 1966, the' following answers are given. '

A. The necessity of a hearing, to which your first guestion
relates, complies with the constitutional requirement of due
process of law. As you may recall, in our ¥écent letter of
January 9, we advised you that the law in this State requires
notice of proceedings and an opportunity to be heard before
Commission action of the character in question can be taken.
Gibbons v. Arizgona Corporation Commission, 95 Ariz. 343, 390
P.2d 582. The only exception tothis rule is under the
circumstances of an emergency and is fully covered by A.R.S.
A § 27-516 (C). In situations other than an emergency, a
é ‘ statute providing for the entry of an order for the plugging
E cf a well by the Commission without notice and without an
4. opportunity to be heard by the operator of the well would

: clearly be unconstitutional.

4
L 3

j,? . B. The following language is ofifered as a proposed amend-
j,é ment to Rule 102, and would become the fourth paragraph
T thereof. "...The permit to drill may be revoked by the
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Mr. John Bannister
March 10, 1967
Page Two

Commission for violation of any law of the State of Arizona, or
any rule, regulation or oxder of the Commission.®

C. Enclosed find the recommended form for a performance bond
which has been amended to require the plugging of a well by

the bonding company rather than the payment of money to the
Commission.

~ D. This office is under the impression that the enclosed bond

form will adequately deal with the problem of the inability of
the Commission to recover funds paid into the State General
Fund pursuant to A.R.S. § 35-148. If, however, the Commission
insists upon a statutory amendment, this office will supply
the Commission with the necessary form.

Sincerely,

DARRELL F. SMITH

The Attorney General

JORDAN GREEN
Assistant Attorney General

Enclosure:

cc: Mr. Orme Lewis

JG:sG
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PERFORMANCE BOND
KNOW ALL MEN BY THESE PRESENTS

Bond Serial No.

That we:

of the County of in the State of

as principal, and

of

AUTHORIZED TO DO BUSINESS WITHIN the State of Arizona.

as surety, are held and firmly bound unto the State of Arizona and the
0il and Gas Conservation Commission, hereinafter referred to as the
"Commission", in the penal sum of

lawful money of the United States, for which payment, well and truly
to be made, we bind ourselves, and each of us, and each of our heirs,
executors, administrators or successors, and assigns jointly and
severally, firmly by these presents.

The conditions of this obligation are that, whereas the above bounden
principal proposes to drill a well or wells for oil, gas or

straigraphic purposes in and upon the following described land
situated within the State, to-wit:

NOW, THEREFORE, if the above bounden principal shall comply with all
the provisions of the Laws of this State and the rules, regulations
and orders of the Commission, especially with reference to the
requirements of A.R.S. § 27~516, providing for the proper drilling,
casing and plugging of said well or wells, and filing with the 0il

and Gas Conservation Commission all notices and records required by
said Commission, then in the event said well or wells do not produce
oil or gas in commercial quantities, or cease to produce oil or gas

in commercial quantities, this obligation is void; otherwise it shall
remain in full force and effect.

Whenever the principal shall be, and declared by the 0il and Gas

Conservation Commission in violation of the Laws of this State and

the rules, regulations and orders of the Commission, the surety shall
promptly: :

1Y 2 e
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1. Remedy the violation by its own efforts, or

2. Obtain a bid or bids for submission to the Commission
to remedy the violation, and upon determination by the
Commission and the Surety of the lowest responsible
bidder, arrange for a contract between such bidder and
the Commission, and make available as work progresses
sufficient funds to pay the cost of remedying the
violation; but not exceeding, including other costs

g and damages for which the surety may be liable here-

s I under, the amount set forth in the first paragraph

o hereof.

LT A

b _ -ii ; Liability under this bond may not be terminated without written per-
G mission of this Commission. :

WITNESS our hands and seals, this day of
19 . .

Principal

WITNESS our hands and seals, this day of
19 .

Surety

(If the principal is a corporation, the bond shall be executed by its

: duly authorized officers, with the seal of the corporation affixed.

8 oe When principal or surety executes this bond by agent, power of attorney
L or other evidence of authority must accompany the bond.) )

APPROVED
Date

o STATE OF ARIZONA STATE OF RRIZONA
Pe OIL & GAS CONSERVATION COMMISSION OIL & GAS CONSERVATION COMMISSION
- Bond

#ug ' By File two copies

Permit No. . ©  Form No. 2
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H. b. HAND

ROOM 207, 2030 EAST SPEEDWAY
TUCSON. ARIZONA 85719

TELEPHONE 325-8122

Mar. 16, 1967

Mr. John Bannister, Executive Secretary

The 011 and Gas Conservation Commission of the State of Arizona
State Office Bullding

Phoenix, Arizona 85007

Desar Mr. Bannlister:

In reviewing in my mind the statement I made at the hear-
ing No, 22 on March 15, 1967 I realize that in part at least it
nust have sounded misinformed or unenlightened. I am afraid
that I did not make the polnt that I was trying to get across
in a rather ineffectual manner.

The point that I wished to stress was that it seems to me
that the rules, particularly Statewlde Rule 105, tends to dis-
courage rather than encourage the ®wildcatter®, The rules as
a whole are highly commendable and conform to the Declaration
of Policy as to conservation, prevention of waste, encouraging
orderly development, etec., but of necessity are slanted at
properties that are already found and are in the process of
belng developed. But we cannot conserve, prevent waste, dev-
elop, ete, until we have found the oil and gas to which to
apply these commendable rules. This brings up the case of tHe
"wildcatter” and you will have to agree we desperately need and
should encourage the drilling of many more exploratory wells.

I maintain that the prudent "wildcatter" should locate
his test on a gas drilling unit since he doesn't know in
advance (usually) whether he is going to encounter oil or gas
and that he should be allowed to complete and produce it as a
gas well or oil well in the happy event he finds economic
guantities of elther substanee. I will readily concede that
the points I raised at the hearing (under Rule 105 B) can be
handled under other rules. These rules, however, are permissive
at the option of the Commission, e.g. The Coumission may grant
exceptions as to location....(Rule 105 D)3 ....Exceptions %o
the rules and spacing patterns may be granted....{Sec. 27-504 B);
The fractional lease holder problem within the governmental
section of a gas drilling unit can be solved under Sec. 27-505
Pooling of Interests, where the commissioner may enter an order
pooling and integrating the interests, But it must be noted that
with the exception of an unorthodox locatlion granted administrat-
lvely on the basls of topography, exceptions for unorthodox loc-
ations and spacing, and the pooling of interests require a notice
and hearing and the rules do not state that they will be granted
even if presented under acceptable circumstances.

These may seem llke minor considerations but, in my opinion,
they do present stumbling blocks, even though small, to a "wild-
catter’,
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Mr, John Bamnister -2~

I requested consideration of a Tule change for drilling
units to 160 acres for gas and 40 acres Tor oll with the thought
that this would remove the 'stumbling blocks'. I now. have the
feeling that, in light of the overwhelming evidence presented at -
the hearing in favor of Rule 105 as 1t now stands, the Commission
will not change the rules and this is probably rightly so. How-
ever, I would like to recommend consideration of a minor change
in the rules that would not alter the conservation aspect end
would tend to remove one of the minor 'stumbling blocks' men-
‘tioned sbove. It is this: The location for a test well on a o
. gas drilling unit be permitted anyplace in a governmental section :

) it  of 640 acres .but no closer than 330 feet to any boundary line and : L : : SRR

p v o ‘the 40 acre location of a gas discovery resulting from the test e L c-
o ‘well would determine the pattern for the field, i.e. all other N T

.gas wells drilled in the resulting field must be in the same 140!
in each of their respective sections as the dlscovery well.

Thank you for bearing me out,
Sincerely yours, £y

A. ,&Hfm@%/ | |

H. D.
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JACK WILLIAMS

JOHMN BANNISTER

GOVERNOR OFFICE OF EXECUTIVE SECRETARY
LYMNM LOCKHART “ - - - J. R, SCURLOCK

CHAIRMAN O and Gas Touservation @amnissinn PCTROVEUN GEGLOGIST
LUCIEN B. OWENS

VICE CHARMAN STATE OF ARIZONA
RODM 202
FIRAM 5. CORBETT
MEMBER 1624 WEST ADAMS

GEORGE T. SILER Pharnix, Arizona 83007

MEMBER
PHONE: 271.5161

HENNETH G. BENTSON

MEMBER

April 4, 1967

Mr, Lyma Lo¢khart, Chairman

01l and Gas Conserviation Commission
P.0, Box 217

Springerville, Arizona 85938

Pbear ¥r. Lockhart:

Pursuant to the instructions of the Commission, I am setting
up & hearing for April 1%, 1967 at 10:00 a.m. concarning our
Bula 102. As you know, the purpose of the proposed ammepd-
mnent 1s to give the Commiseien flexibiliity in cases of
emargency for the issuance of permits and to set up means
vwherseby the Commission may cancel a permit for violation of
g2 rule,

I have discusaed the proposed ammendment with Mr, Eubaanks
ead Mr, HeGowan of the Attoxney General's Office and we have
arrived at the suggaations for thase changes as shown on the
attachaed sheet,

It i3 puggested that we ammend the title of Rule 102, that
the three paragraphs of the existing rule be set forth as
Rule 102.A, and that paragraph 2 be added, The cspitalized
type on tha attached sheet indicate thase changes a2 recom-
mended by the Attormey Genaral's Office.

The Attorney Genaral's Office further recommended that we
comply not only with AR5 27-516.B, our specific legislation

as to how our rules and regulations shall be made and changed,
but also to comply vwith the genaral method 0f ammendasnt of
rules e&nd xegulations.

Fursvant to this I have obtainaé from the O0ffice of Secrxetary
of State the uesceszary forms to comply with the normal ad-
ministrative procedure,

It is my understanding that the spacific rules established

for this Commission are the ones with which we must comply,
and that compliance with the ganeral administratcive rules is
nerely 2 natter of safequarding our action. There has not
been raised any question as to how we have previously ammandad
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My, Lynz Lockhars

April 4, 1967
Page 2

tules and regulations inasmuch as these have been in accor-
dance with our specific statutas,

Tha Attorney General's Office further recoumendad that when
our pav rula’ia in foree and when the Executive Jecratary
does waka an adminlstrative exception to Rule 102 due to an
emergeney, that this setion should ba immediataly reporzed
to one of the commissioners amd his concurrence obktrined;
and that st the firet available gouneral meeting of the Com-

mission this matter be explained to the Commission and thaeir -

concurrance aleo be obtained.

Also enclosed £{3 a copy of the Hotice of Hearing.

' Very truly youxs,

John Basnister
Exscutive Seexatary
-1 4

enc

eet Hy., Mr, Hilliam-ﬁ.-auhanks, Attorney General's Offiece
Hr, John McSowaa, Attorney Generals Office
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Propeosed Ammendment

102. Application to Drill AND PROCEDURE TO CANCEL PERMIT

A. 1. A person desiring to drill a well (other than a seismic
shot hole) shall notify the Commissicon of such intent on a form
prescribed by the Commission (Form 3) and shall pay a fee of
$25.00 for each well. The application for permit to drill shall
be accompanied by a plat as provided in Rule 105.C. The loca-

B tion must be surveyed and the submitted plat certified by a

L 3 registered surveyor and bear his certificate number.?*
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_ : 2., Upon receipt of the application, the fee and bond filed in
) I accordance with provisions of this section, the Commission will
B promptly issue such person a2 permit to drill, unless the drili-
ing of the well is contrary to law, or to a rule, regulation, or
order of the Commission. The drilling of the well is prohibited
until a permit to drill is obtained, EXCEPT IN THE CASE OF AN .
EMERGENCY, AND THEN AS THE COMMISSION DIRECTS. The permit shall
be on such form prescribed by the Commission (Form 27). IF THE
PERMIT IS DISALLOWED, THE COMMISSION WILL IMMEDIATELY NOTIFY THE
PERSON IN WRITING THE REASONS THEREFOR.

3. Unless operations are commenced within 90 days after date of
approval, the permit to drill will become null and void unless
an extension in writing is granted by the Commission. ¥£-the
pernit-is-disallowed;-the-Gemnisasion-wilti-immediatelty-notify-the
person-in-writing-the-reasens-therefor,

B. THE COMMISSION MAY, AFTER NOTICE AND HEARING, CANCEL A PERMIT FOR
ANY VIOLATION OF ITS RULES AND REGULATIONS. IF THE WELL HAS BEEN
COMMENCED, THE COMMISSION MAY ORDER THE PERMIT-HOLDER TO CEASE

5. ANY FURTHER WORK, MAY ORDER THE WELL TO BE PLUGGED AND ABANDONED,

S AND MAY ORDER THE PERFORMANCE OF ALL OTHER OBLIGATIONS REQUIRED

5 BY THE RULES AND REGULATIONS. -

e
L T

* Surveyors registered in states other than Arizona are

acceptable.
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April 5, 1967

. Mr, Jordan Green
" Assistant Attorney General
159 The Capitol
Phoenix, Arizona 85007

Dear Mx. -Green:

Re: Cottonwood 0il Company, Inc.
Vo ;{._::’1-

0il & Gas Conservation Commission )

No. 197135

In reply to your letter of March 28, 1967 concerning caption
subject, the address for Akkla Bxploration Company is:

A i Lt

Mr. Ray B, Jones, Attorney
Arkla Exploration Company
P,0. Box 669

Holbrook, Arizona

Very truly yours,

John Bannister
i Executive Secretary

' o o fuhitzon derniet
\“ HL /1;é7 ‘ Shﬂffy-véy&%fﬂipﬁwﬁL’ ,;Z;;jiélbfi;ii'PrepvaajJ% Iaéuwjb
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DEPARTMENT OF LAW
OFFICE OF THE

Attorneg General

STATE CAPITOL

DARRELL F. SMITH
THE ATTORKEY GEMERAL

WILLIAM E. EUBANK
CHIEF ASSISTANT ATTORKEY GENERAL
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March 28, 1967
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Mr. Jo?n Bannister \\\‘ o &jﬂfﬂﬁﬁﬁ
Executive Secretary e ”ff
0il & Gas Commission e o, vwmwmwﬁf“r
Room 202, Capltql-ﬁulldlng T AT M%\\
Phoenix, Arizona - £ \\
Re: Cottonwood Oil Company, Inc. %
v. !
01l and Gas Commission ¢
No. 197135 i
Status Report }
Dear Mr. Bannister: ;
H

Petitioner's Supplemental Memorandum in Support of Writ of #

Prohibition has been received. . The hearing on the Writ of ¢
Prohibition has been set for Wednesday, March 29, 1967¢g§ﬁ*

While we appreciate the offer of Arkla Exploration company
to file an amicus brief in this matter, a request by our
office to Arkla at this time would be inappropriate inas-
much as the hearing is set for tomorrow. However, if you
would be kind enough to forward to me the address of Arkla
Exploration Company, I would like to send to them a letter
expressing our appreciation for their kind offer.

AR

Sincerely,

DARRELL F. SMITH
The Attorney General

JORDAN GREE
Assistant Attorney General

JG:sg




900 N E. 23RD STRE'T .
TELEPHON JAckson 53556 AREA CODE 405

LAWRENCE R. ALLEY
Executive Secretory April 4. 1967

Mr. Orme Lewis
114 West Adamasa
Phoenix, Arizona

Dear Orme:

Even though you have asked Governor Williams to replace
you at the end of your term on the Arizona Oil and Gas
Commission, we would sincerely hope that you would con-
tinue to work with Mr. Bentson or whoever might be
appointed to fill your place on the legal report of oil and
gas congervation activities. I know of no one in Arizona
who is more able to make this repcrt than you.

Kindest personal regards,

; rencem

L LRA:mr _ o , : i
T cc: Mr. Lynn Lockhart

b : Mr. John Bannister
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- MEMBER STATES: ALABAMA - ALASKA - AHIZONA - ARKANSAS LORADO - FLORIDA. - ILLINOis - mnr.\m\ - KANSAS - xamucxv - Loulsum
5:\ vauwn - MICHIGAM - MISSISSIFPI - HONTM‘JA‘_' Meam.sx TTHEVADA - HEW ‘MEXIEO --_u=w vom( - HORTH DAKOTA 'l OHIO - OKLAHOMA .
i PENNSYLVANIA . S50UTH DAKOTA - TENNESSEE - TEXAS -~ UTAH - wasulucn'ou WEST vmcmu - WYDMING .

' ASSOCIATES: GEORGIA - IDAHO - DREGON B
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.j S TATE g F ARI Z ONA
i OIL, GAS, AND HELIUM PRODUCTION - FEBRUARY 1967
i , 1967
w ovfumnoﬁ Well Name Field Formation . Barrels Production Cumulative
0 I L .
M El Pasc Natural Gas Co. Navajo #1 Bita Peak Isnmay 136 550 11,097 ~ )
Humble 01l & Refining Co. Navajo E1 E Boundary Butte Paradox 2,615 4,583 127,521 4
Navajo #1 " " 924 1,876 47,921 -
Monsanto Chemical Co. Navajo 138 #1 Dry Mesa Mississipplian 1,038 1,824 136,407 &
Havajo 138 #3 " " 5,582 11,179 260,400 . &
_ Pan American Petroleum Co. Navajo O #1 Undesignated Ismay 783 1,472 15,604 2
Shell 0il Co. Navajo 23-11 E Boundary Butte 8 Paradox 137 308 16,181 =
. Navajo #2 E Boundary Butte 7 " 16 43 * 1,595« 7
() Superior 01l Co. Navajo H14-16 Twin Falls Creek X ¢ _ 0 637 5
Texaqo Inc. Navajo AG #1 Walker Creek Devonian 1,198 2,629 80,265 w
Kerr-McGee Corp. il Navajo Dineh bi Keyeh Hermoga 10,606 10,6086 10,606 .
K Wells current not producing 21,379 &
TOTAL OIL o + & v v v+ 4 o & o 4 & & & & « o o s &4 s 4 o s o o o = & o &m0 e 0 23,035 35,070 * 669,633 % &
W
HELTITUM MCF o
Kerr~McGee Corp. Fee #1 Undit III Pinta Dome Coconino 2,084 5,203 369,052 3
Fee #2 Unit VIIX " " 9,966 17,541 416,452 g
State #1 Unit VI " " 4,327 12,783 269,661 M
State #3A Unit IV " _ " 4,053 9,153 43,401 ¢
State #2 Unit V n " 8,983 23,478 838,944 °
State #44A Unit I " " 5 11 48,233 °
Eastern Petroleun Co. State 1-28 Unit II " " 3,139 5,994 365,203 H
State 1-10 Unit X " " 423 715 39,356 o
State 1-2 Unit IX " " 1,843 4,013 167,068 @
ﬁL\ : Barfoot #1 State Navajo Springs " 4,068 8,731 137,612 ¢
| Santa Fe f#13 L " 30,523 50,800 304,864 ©
TPTAL BELIUM 4 & v« 4 4 o v o o 0 o o w o o o s o v s o o o o o o o o o« oo« . 69,414 138,422 2,999,846 w
. L= = .} &
NATURAL GAS | ]
Hymble 01l & Refining Co. Navajo E#l1 E Boundary Butte Paradox 875 1,534 513,555 ﬂ
Navajo #1 ". " 14,069 20,020 1,033,390 2
Bl Pasoc Natural Gas Co. Navajo #1 Bita Peak ) Ismay 78,911 167,197 2,132,657
Pagp American Petroleum Co. Navajo 0 #1 Undesignated " 2,413 3,910 533,591 *
Shell 041 Co. Navajo 23-11 E Boundary Butte 8 Paradox 12,637 31,491 1,159,500
" Navajo #2 E Boundary Butte 7 b : 17,953 30,871 691,058
_ Franco Wyo #1 Navajoc N Toh Atin " 1,177 3,048 627,979
Superior 0il Cec. Navajo H1l4-16 Twin Falls Creek , " 948 2,166 200,985
P TOTAL NATURAL GAS  , . v v v v v 4 o o e o o o & ® o & « a s &8 8 o s 5 3+ & & o 2 & 128,983 260,237 . 6,892,715

,.r.,..;.,.i_:.,.”.,.....,......J..;,.,...q.u.ﬂ;., AT IT Y
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Hobbs pool today is a good example of

C.

Tr

Qil conservation in New Mexico

THOUGH OIL has been known
to exist in New Mexico for more
than 50 years, the doors to our
more than three decades of signifi-
cant oil and gas production were
really opened by the completion of
the second well in the Hobbs pool
in 1930,

Hobbs pool, 37 years later, would
stand as a living example of the
wise application of sound conser-
vation policies.

Since it was developed at a time
when derrick to derrick drilling was
still pursued in some areas in obe-
dience to the law of capture, and
ultimate recovery was a ridiculous-
ly low fraction of the total oil in
place, there was little to indicate
that the average cumulative per well
production in this pool would total
more than 500,000 bbl as of today.

Best of all, this is a continuing
story, for more than one-third of
the wells are still producing top al-
lowable and 40% are still flowing.
The API History of Petroleum En-
gineering states that Hobbs pool
was probably the first to have tub-
ing in all oil wells at the time of
completion.

Though there may have been ro
prophets, there were men of vision
in both industry and state govern-
ment who dared to endorse the rad-
ical ideas of 40-acre well spacing
and the conirol of production.

Had it not been for such fore-
sight, we might be speaking of
Hobbs pool, if we mentioned it at
all, as that depleted pool of 1,000
or even 2,000 wells that produced
a few million bbl back during the
thirties. Instéad, we talk about that
pool of 350 wells that has to date
produced 190 million bbl.

New Mexico’s big business. For
a nunber of years the development
of oil and gas resources has been
the state’s biggest business, and as
such it has a tremendous effect upon
our economy.

Dwring the year 1965 some 700
oil and pgas operators produced
more than 119 million bbl of crude
oil and condensate and 944 billion
cu ft of gas from more than 26,000

A. L. Porter, Jr.
Secretary-Director
New Mexico Oil Conservation
Cammission

wells in eight countics of New
Mexico. These wells range in depth
from less than 100 ft at Shiprock
to more than 16,000 ft near Jal.

The total value of oil and gas
during 1965 was in excess of $450
million, of which more than 360
million went into the state govern-
ment in the form of rentals, royal-
ties, and taxes.

Additional income is derived
from the liquids such as gasoline,
butane, and propanc that are ex-
tracied from gas at some 32 ex-
traction plants at a rate of more
than 27 million bbl/year.

Ranks high. Presently New Mex-
ico ranks as follows among the oil
and gas producing states:

Crude oil, 6th in reserves, 6th in
production.

Total liquid hydrocarbons, 5th in
reserves, Oth in production.

Natural gas, 5th in reserves, 5th
in production.

Regulatory groups. When an oil
or gas operator is mentioned, the
reference may be to the owner of
one wells, the owner of several hun-
dred wells, or any number in be-
tween. All of the wells drilled and
all of the oil and gas produced by
these operators is done under the
regulations of the Oil Conservation
Commission which is composed of
the governor, the state land com-
missioner and the state geologist.

- The commission’s activities are
financed by a conservation tax of
fourteen one-hundredths of 1% of
gross value of oil and gas sales.

The laws which govern the de-
velopment of the state’s oil and gas
resources were enacted by the legis-
lature in -1935, with relatively few
amendments having been made dur-
ing the ensuing years. (From 1930
to 1935 spacing and production
controls were accomplished under
a cooperative operator’s agrecment
which was approved by the com-
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missioner of public lands and the
state geologist. Laws governing the
casing and plugging of wells were
enacted as carly as 1912.)

The conservation act which cre-
ated the Oil Conservation Commis-
sion charged it with the primary re-
sponsibilities of preventing the
waste of oil and gas and protecting
correlative rights. Differences of
opinion as to what constitutes waste
and as to whose rights are being
violated keeps the job from becom-
ing too simple.

During the past 31 years many
rules and regulations designed to
aid the commission in carrying out
its two primary functions have come
into being as the result of many
public hearings. These rules have
been based upon the best technical
and legal information available
from both industry representatives
and commission staff members.

Commission setup. For the ad-
ministration of its rules and regu-
lations the commission maintains
four offices and employs 48 people.
The main office is located in Santa
Fe and district offices have been
established in the producing areas
at Artesia, Aztec, and Hobbs,

The exploration for and the de-
velopment of New Mexico’s oil and
gas reserves is far from being a
haphazard business.

Through systematic filing of re-
ports by operators and periodic in-
spections by field personnel, the
commission is kept fully advised on
all wells drilled from the time of
the notice of intention to drill to
final abandonment. :

This means that wells are locat-
ed, spaced, cased, cemented, tested,
produced, and abandoned in ac-
cordance with commission regula-
tions. A permanent file on each well
drilled is maintained by the com-
mission.

Limitations. In New Mexico the

-commission is required by law to

limit preduction of both oil and gas
to market demand. To determine
what the market demand is, a pub-
lic hearing is held each month at
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“"POWER-GRIP” TYPE C . . . «
completely reuseable high-pressure
coupling for rotary hose of coble
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out costly delay. Short lengths of
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coupling won't blow off and will

withstand roughest handling ond’

‘abuse. Streamlined design prevents
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which time testimony is heard as to
the daily amount of oil and the
monthly amount of gas cach pur-
chaser desires to purchase during
the ensuing month, as well as tes-
timony concerning existing stocks
and any other pertinent information
that might have a bearing on the
demand.

1n the case of oil, the commission
cniers an order establishing a nor-
mal unit allowable which will allow
the wells of the state to produce
the approximate total required to
meet the demand. Normal unit is
the term applied to a well in the
depth range of O to 5,000 it lo-
cated on a 40-acre tract, which is
the statewide standard spacing unit.

Many pools have been developed
on larger than 40-acre units as a
result of special pool rules estab-
lished afier notice and hearing.
Units in such pools are granted al-
lowables commensurate with their
acreage. Many wells are also deeper
than 5,000 ft. Such wells are as-
signed allowables wherein appro-
priate depth factors are considered.

Oil proration in New Mexico
cmpleys only the factors of acre-
age, depth, and gas/oil ratios. Dur-
ing the last 15 years the normal
unit aliowable has ranged between
53 and 33 bbl.

During World War II New Mex-
ico adopted a bonus allowable rute
granting 3 bbl/ft of depth to dis-
covery wells. The rule was rescind-
ed in 1949 with a finding to the
effect that it had not accomplished
the purpose for which it was es-
tablished.

During the recent resurgence of
interest in incentives for explora-
tion, the commission adopted a new
bonus allowable rule. This rule dif-
fers from the bonus rules of the

to the discovery well.

Back allowable is granted when
the underage occurs as a result of
purchaser prorationing.

Casinghead or associated gas is
controlled by a gas/oil ratio limita-
tion to assure cach producer his
share of the reservoir energy. The
statewide limit is 2,000 cu ft of gas
per barrel of oil. Higher limits have
been established in certain pools
when there was-a market for the
gas and it was determined after
public hearing that no damage to
the reservoir would resuit.

e 2 u" SIEEL '\v—hl H IR 1151:-:1 s g

As to dry gas wells the nomina-

tions or requests from purchasers
are totalled for cach pool and then
the individual well allowables are
computed for each well in accord-
ance with the formulas for the in-
dividual pools.

Some pools are on a straight
acreage formula while in other
pools both acreage and deliverabil-
ity arc considered. Gas pools are
spaced on 160, 320, and 640-acre
patterns. Eighty-five percent of our
dry gas comes from pools with pro-
ration units of greater than 160
acres.

When the oil allowable orders
are signed they are sent immediately
to the district offices where individ-
ual well allowables are computed,
and proration schedules showing
gach proration unit allowable are
published and mailed to the opera-
tors as their authority to produce
and sell oil for the month. The al-
lowables for gas wells are computed
in the Santa Fe office wherein the
services of the Univac are em-
ployed. These proration schedules
also serve as a guide to purchasers.

Knowledge of production. Since
the commission tells the operators

other states in that it applies only

PARKING

A WORLD FAMOUS
ENTRANCE

Tae MAYO

B 600 ROOMS & AIR CONDITIONED
™ FINEST FOODS w ADJACENT
" GARAGE m PRIVATE CLUB

TULSA, OKLAHOMA
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how much oil and gas they can
produce, it follows that we must be
in a position to know the actual
amount of production. From the
operator’'s monthly production re-
ports, the personnel in the tabulat-
ing department compile a monthly
statistical report which indicates at
a glance whether or not a well is
overproduced beyond the allowed
tolerance.

The publication of proration
schedules and the maintenance of
records on all oil, gas, and waier
produced from more than 23,000
wells indicates the degree of coor-
dination that must be maintained
between commission offices to as-
sure that there will be no interrup-
tion of production.

The commission is kept informed
about the activitics of crude-oil and
natural-gas transporters by monthly
reports made on prescribed com-
mission forms. This is true also of
extraction plants. All of these re-
ports show the amouats of oil and
gas purchased, from whence it
came, and the products derived
therefrom.

Fiexible rules. The conservation
rules may be changed, amended,
or rescinded only after notice and
hearing. In some instances hearings
are also required for exceptions to
rules, although the secretary-direc-
tor’s administrative authority to
grant exceptions has been consider-
ably broadened in recent years.
These requirements result in more
than 300 applications for hearing
each year.

Under a system set up in 1955
about 90% of these applications are
heard by examiners appointed by
the commission. These examiners
are petroleum engineers on the
commission staff. The commission
is only required to hear cases that
have been appealed from a deci-
sion of a case heard before an ex-
aminer, and allowable cases, though
it somectimes exercises its preroga-
tive of hearing other cases.

The technical and legal personnel
in our Santa Fe office devote a
major portion of their time to re-
viewing applications, advertising
them for hearing, preparing for and
conducting hearings, and preparing
recommended orders.

The technical personnel in our
district offices, when not occupied
with the checking of commission

€

forms or witnessing various opera-
tions in the ficld, are kept busy
conferring with industry representa-
tives about the numerous problems
that arise from day to day. Many
difficulties may be avoided if com-
mission represcntalives arc con-
sulted about operations concecrning
which there may be questions.

I0CC member. New Mexico, be-
ing the first state to pass enabling
legislation to allow it to join the In-
tersiate Qil Compact Comunission,
has actively participated in compa:t

activitie$ since it was formed.

Today two members of this com-
mission and four of its staff mem-
bers serve on standing committees.
Our chairman served for many
ycars on the legal committee, and
was chairman of the compact dur-
ing 1964.

Fortunately New Mexico came
into prominence as a producing
state at a time when both public
officials and industry representa-
lives were beginning to become
aware of the values of oil and gas
conservation. Consequently our job

It’s jull of

-- - but only for
you, if your inter-
est is in designing,
planning, or specify-
ing systems for:
Alarm or Status
Monitoring
Supervisory Contral
Datalogging
Telemetering

Dimensions _
Technical Data Prices -

‘Don’t give this
“Little Black BooRk” to a
visiting jireman...

hot numbers!
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and you need at your fingertips:
Specifications

For your copy of the most complete guide in the industry, just
give us a call ... (415) 591-5363 .. .a good number for your
“little black book."" Or write Moore Associates, 893 American
Street, San Carlos, California 94070.
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in your salt |
water pumps

Darcova, the eriginal composition

cup, does a better job, longer—at

least three times longer! And other

service records prove that pumping

efficiency is increased over 25%,. Rea-

son enough for you to buy and use
L these cups! ‘

For your salt watér pumping jobs,
and for crude and product pumping,
too, use Darcova valve and seating
cups and seating rings, Available in
hard, medium and soft textures in
regular or nylon composition--stand-
ard sizes with oversizes and under-
sizes of 15, 30, 45 and 60-thonsandths.

See your nearby supply house
or write for Bulletin 6103.
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of preventing waste has not been as
difficult as it was in some of the
older producing states.

Savings, Forward-looking spacing
and production-control policics that
date back almost to the beginning
of commercial production, have re-
sulted in the saving of untold mil-
lions of dollars 10 those who have
developed our resources.

What is more important, those
policies have made it mandatory
that these resources be developed
with a minimum of waste and a
maximum of benefits to the people
of the state.

Our commission can point with a
reasonable degree of pride to its
conservation record, but we do not
rest upon past accomplishments. It
is our job to keep abreast of chang-
ing conditions. Technical improve-
ments of all kinds make many
things feasible today that would not
have been considered wise a few
yeais ago.

It is our responsibility to know
this, and 1 think our performance
as a regulatory agency bears tesli-
mony to the fact that we are flexi-
ble enough in our thinking to
change when conditions dictate that
a change is desirable, remember-
ing that what we do must be in the

- public interest.

Paper presented at the Souihwestern Fed-
.eration of Geological Societies convention,
Habbs, N.M.

Rice Co., Kan.

A comparatively new Wichita
company has made a strike to opea
Hertach field in Rice County.

Range Qil Co. 1 Hertach, SW
NE SW 7-185-10w found natural
production from Arbuckie Cambro-
Ordovician open hole 3,275-80 ft.
Well is making 112 bo/d, no wa-
ter, with an estimated oil gravity
of 39°. :

Whitley Co., Ky.

A shallow eastern Kentucky wild-
cat has made a good gasser,

In Whitley County, Ky., Merle
B. Pipe 1 €. L. Roaden has a
flow of 12 MMecfd from Big Lime
Mississippian. Testing of zone is
to continue. Location is in 23-F-63,
Corbin Quadrangle and 2 miles
norihwest of closest production in
Woodbine ficld. Last reported depth
was 1,070 ft.

Kleberg Co., Tex.

Prolific il production opens a
new field in Kleberg County, Tex.

Wildcat is Humble Oit & Refin-
ing Co. 31 King Ranch Big Caesar.
Spotted on 3,184-acre leasc in Rin-
con de Santa Gertrudis Grant,
A-192, well is 2 miles northeast of
Kingsville.

Upper Pllueger perforations 7,-
441-46 it were completed flowing
526 bbl 39°-gravity oil through
3/16-in. choke under 900 psi. GOR
measured 598:i. Lower Pflueger
perforations 7,469-74 ft gauged 260
bo/d through 3/16-in. choke with
760 psi. Gravity tested 40.4° and
GOR was 538:1. Proposed name
for the new ficld is South Cele-
anese.

DISCOVERIES

Kansas

Kiowa County:

Graham-Michaelis Drig. 133, C SE NE
33-30s-18w. P 4-point OF 14,500 Mcid,
Mississippian, 4.994-5019 f1, SICP 1,447
psi. TD 5,120 {1, elev. 2,153 ft GRD. New
gas discovery.

Meade County:

Ferguson Oil Co 1 Friesen “C”, C NE
SW NE 2233s38w. IPCOF 6,865 Mefd,
Morrow Pennsylvanian, TD 5,970 I, clev
2,506 ft GRD. New gas discovery. (Ex-
tenels Borchers field).

Ness County:

R. V. Lehner 1 Cranston, C NW NW
25.205-24w. IPP 111 bo/d, Mississippian,
4,340-59, irace water, 33.2°. TD 4,359 fi,
elev 2,264 ft GRD. New oil discovery.
Russell County:

Leo J. Dreiling Oil Co. 1 Layher, NE
SW NW 20-155-15w. IPP 133 bo/d, Lansing
Pennsylvania, 3,084-3,14€ ft, trace water,
37°. TD 3,450 €1, elev 1,809 ft GRD. Mew
oil discovery.

Scott County:

Brooks Hall Oil Corp. 1 Wasinger, C
NW NW 11-20s-33w. IPOF approx 200
Mcfd. Krider Permian, 2,622-27 fi. TD
4,785 ft, elev 2,937 ft GRD. New gas
discovery.

Mozntana
Daniels County:

Champlin Petroleum 1 Foster, NE NE
22-34n-50e. IPF 142 bo & 1 bw/d, Madi-
son Mississippian, 6993-7,004 ft. TD 7,818
fi, elev 2,802 ft KB. Mew oil discovery.

New Mexico
Lea County: :

Elk 0il Co. 1 Aztec-State, 15-17s-36¢.
IPF 1,118 bo/d, Abo Permian, 9,444-80
fi, 32/64-in. choke, 35°, 500 Mcfd, TP
380 psi. TD 9,626 ft, elev 3,850 ft GRD.
New oil discovery.

New DMexico, East
Lea County:

Ashmun & Hilliard 1 Daisy Clayton,
22-155-33e, IPF 213 bofd, Pennsylvanian,
10,164-74 {1, 24/64-in. choke, 41.9°, GOR
1,600:1, TP 250 pzi. TD 10,275 ft, elev
4,179 ft GRD. New oil discovery.

Wyoming
Campbell County:

L A. McRae & Thomas G. Dorough
1 State, SE SE 36-53n-69w. IPP 800 bo/d,
nat, Minnelusa Pennsylvanian, 7,164-85 ft.
TD 7,370 fi, elev 4,264 ft GRD. New oil
discovery. . :
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OIL AND GAS CONSERVATION COMMISSIOR
202 Arizona State Office Building

1624 W. Adams

Phoenix, Arizona 85007
Telephone: 271-5161
Appointment
Commissioners Expires Staff -
Lynn Lockhart, Chairman 12~-31-70 John Bannister, Executive Secy

P.0. Box 217
Springerville 859338
Telephone: 333-4545

525 W. Orchid Lane
Phoenix 85021

Telephone: 943-1462

Lucien B. Owens, Vice Chairman
225 W. Erie
Holbrook 86025

Telephone: 524-3416

4007 E. San Juan
Phoenix 85018
Telephone: 959-3074

Hiram 8. Corbett

‘826 W, Prince Rd. - 11A

Tucson 85705 .
Telephone: 887~4778

George T. Siler

3420 E. Santa Fe

Flagstaff 86001
Telephone: Office 774-2149

Home 7746-5349

Kenneth G. Bentson

P.0. Box 8007

Phoenix 85040
Telephone: 276-4211

2518 E. Osborn Rd.
Phoenix 85016
- Telephone 274-9660

12-31-68

12-31-67

12-31-69

"12-31-71

6711 N. 12th Street
Phoenix 85014

Telephone: 274—0427

James R. Scurlock, Geclogist
7507 E. Princeton
Scottsdale 85257

Telephone: 945-9493

Marjorie Rushton
3902 W. Citrus Way
Phoenix . §5019
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