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10:00 a.m.

QFFICE OF

@il and Gus Cousernation Commission
STATE OF ARIZONA

RCOM 202
1624 WEST ADAMS

Fhoenix, Arvizong 35007

PHONE: 271-5161

AGENTUDA

Meeting
September 18, 1968

204 Arizona State Office Bldg.
1624 W. Adams St., Phoenix

Call to order.
é)F}i. Approval of minutes of meeting of June 19, 1968
.af/ Executive secretary's report 4

.af/ Geclogist's report

4, 01d business Fras

5. New business
a. Discussion of budget request for 1969-70

L fer e M—WO#A’W

F£7Hﬁ9r 6. Recess té;_7p?g§49

.44..5::2&2&. ‘[D Zﬁm_,-: :_}D

2:00 p.m. __~Hearing, Case 33 -

s

Application from Crest 011 Company for 160-acre
g s well spacing from surface through Coconino
;Lk&; sandstone formation in 25-20N-~27E, Apache County

/' Reconvene for closed executive session to con-
j/ sider findings.

Adjourn.
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L% OTL AND GAS CONSERVATION COMMISSION
1624 West Adams - Suile 202
Phoenix, Arizona

MINUTES OF MEETING
June 19, 1968

Present: Absent :
: Mr. Lucien B. Owens, Chairman Mr. Lynn Lockhart, Member
A Mrr. G. T. Siler, Vice Chairman Mr. K. G. Bentson, Member

! Mr. Ralph W. Bilby, Member
o B Mr. John Bannister, Executive Secretary
0 S Mr. J. R. Scurlock, Geologist
3 Mr. J. E. Clifford, Asst. Attorney General

o Mr. J. M. Fraser, Salt Lake City, Utah

. s Mr. J. M. Potter, Flagstaff, Arizona
SR Mr. J. R. Picketlt, Phoenix, Arizona

Mr. J. M. Vandiver, Farmington, N. M.

Meeting called to cerder at 9:30 a.m. by Chairman Owens.

Minutes of meeling of May 15, 1968, were approved. Executive
secretary's report and geologist's report were discussed and
accepted.

Assistant Attorney General Clifford discussed the current status
and probable  future action in the case of Harless vs Commission.

Meeting recessed at 10:10 a.m. for the Commission to immediately
enter into hearing, Case 32.

Upon conclusion of this hearing, the Commission went into execu-

tive session to deliberate. Mr. Owens and Mr. Bilby voted in the

affirmative, Mr. Siler dissented, to allow Mr. Fraser further time

until midnight August 15, 1968, to develop or plug his well.

Commission unanimously ordered Mr. Ferrin to file final reports

on his operations by midnight July 2, 1968, and ordered Mr. Potter
<" to plug his well and to file his final reports by midnight August

15, 1968. Executive secretary was directed to issue the order
accordingly.

It was tentatively decided that‘no meeting would be called for
the month of July, that the August 21st meeting would be in Flag-

staff, the October meeting in Holbrook, and the November meeting
in Bisbee,
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Minutes ob Mooliong !
June 190 19658
Page 2
: , ,
; It was also directed that the agendas for forthcoming meelings
: include a reminder to the Commissioners to nolifly the office at P
§ their earliest convenience if they were not altending Lhe meeling.
: Meeting adjourned at 12:15 p.m.
{
. APPROVED
By
' TLucien B. Owens, Chairman
d
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OFFICE OF

Ol and Gus Conservation Commisstion
STATE OF ARIZONA

ROOM 202
1824 WEST ADAMS

Phaoenix, Arizong 45007
PHONE: 271-5161

September 10, 1968

Memec to: Commissioners
From: John Bannister, Executive Secretary

Re: Report of Activity

As ycu have been notified, we have been requested by Crest 0il
Company to hold a hearing to grant 160-acre spacing in Section 25
Township 20 North Range 27E for the drilling of helium wells.

This drilling program while being done by Crest is aimed at de-
veloping additional gas reserves for Arizona Heljum Corporation.
Arizona Helium has feund that the Crest #8 Santa Fe well, lo-
cated SE NW 25-20N-27E, which had been counted upon to deliver

gas, would not produce due to water encroachment. Consequently
this well is being plugged.

There is also another well in this section drilled to the Shina-
rump formation. This well likewise will be plugged prior to
the commencement of further operatioms,

Arizona Helium Corporation has been in negotiation with Eastermn
Petroleum Company, unit operator of Navajo Springs Unit, to se-
cure gas from this area, To the best of my knowledge negotia-
tions have been successful and as near as I can determine Eas-
tern Petroleum will have 500 feet or so of additional pipe to
lay to tap gas from MNavajo Springs.

You will find enclosed a report on the Indian sale held August 20,
1968, as prepared by Jim Lambert. I feel that Mr. Lambert has
done an excelient job on this report. This was his first oc-
casion in attending an Indian sale. I met with him on the day

of the sale te¢ guide him with the idea that this duty will be
assigned to him. I will attend the next couple of sales with

him in order that he is familiar with Arizoma lands, policies

and procedures, and meaniang to the iandustry.

There has been no word from the Governor's 0ffice concerniag
an appointment to cover Mr, Lockhart's unexpired term. It is

my feeling that no action will be taken until after the general
election in November.

b B
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There has been no significant change in our attempts to secure
the plugging of the Harless wells. At the request of the bond-
ing companies we have requested bids on this work. However

to date only one company has replied and it declined to submit

a bid. I will keep pushing this situation as fas as is possible.

Since my last report, Mr. Jim Potter called in person in this
office. Due to the heavy rains in the Flagstaff area after our
hearing, Mrx., Potter was not able to go into the area. Based
upon this I took it upon myself to extend the deadlime to Sep-
tember 15. Mr. Potter has been contacted recently and he has

.assured us the plugging will be accomplished by the deadline.

Mr. Fraser and Mr. Carson had contacted this office indicating
that work would be commenced prior to the deadline of our order.
However, upon investigating the well site work had not been
started. Consequently this office made demand upon the bonding
company that this well be plugpged by September 21, 1968. I
will inspect the site again and make a report.

The Executive Committee of Interstate 0il Compact Commission
meets in Baton Rouge on September 16 and I plam to attend.

No new permits to drill have been issued.

e
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OFFICE OF

@il aud Gus Gonseroation Commission
STATE OF ARIZOMA L
, ROOM 202
IAZ4 WEST ADAMS
Hiyoenix, Arizona 85007
PHOME:; 271.5161

A S AT O Y

September 4, 1968

To: Commissioners
From: James A. Lambert, Administrative Assistant
MEMORANDUM REPORT

i S Navajo Tribal Lands
o 0il and Gas Lease Sale held at window Rock, Arizona, August 20, 1968.

There were 342 tracts containing 215,943 acres offered at the sale.
There were 263 bids; and, 126 tracts were sold. Perry K. Hurlbut was :
introduced as the new Mineral Officer for the Navajos officed at Win- i :
dow Rock. Harry Torres and Jeffry Henry were the two bid callers, . BN
and Louise Gem and Barbara Bennell were the two record clerks. Phil »

McGrath, Division Petroleum Engineer for USGS, was one of the officials
present. ' '

Arizona Lands

There were 195 tracts containing 123,763 acres. 109 tracts were sold
containing 69,500 acres. The 109 tracts brought a total of $591,717
to the Navajos plus a first year rental of approximately $85,000,

The highest bid of the sale was $107.12 per acre by Union 0il of Calif-
ornia on two different Arizona tracts lying about 2% miles northwest of
- _ the Dineh bi Keyah field. The lowest successful bidder was Thomas H.
,“fﬁﬁ' "~ Connelly who bid $2.50 bonus per acre for tracts No. 156, 157, and 158.
[ The average bonus per acre bid was $9. .
At the beginning of the salé there were 15 persons present; but, the

L attendance increased to approximately 25 people before the sale was
A o concluded.

Union 0il of California was an active bidder and was usually the high
bidder on the tracts in which they were jnterested, Union 0il Company T
acquired 26 tracts; Kerr-McGee acquired 25 tracts; Texaco, 12 tracts; oo

Gulf, 13 tracts. Corinne Grace acquired tract No. 61 bidding $50.67. :

This is the same tract the Navajos refused to lease after Humble bid
$28.62 in the February, 1968, sale. ‘

Fo
I
—

Humble and Kerr-McGee jointly bid on several tracts, Champlin Petroleum
Company, D. J. Simmons (Ft. Worth, Texas), Sinclair, Buttes Gas and 0il,
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Odessa Natural Gasoline, Pan American Petroleum, R. G. Berry, Jr. {(Tulsa,
Oklghoma), El Paso Natural Gas Company, Big Piney 0il and Gas Company
(Salt Lake City, Utah), Momsanto, W. T. Blackburn, Curtis J. Little,

and Consolidated 0il and Gas were other bidders.
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g RECAP
0il and Gas Lease Sale
Navajo Tribal Lands Within Arizona
August 20, 1968
% Offered 195 tracts -~ 123,763 acres
1 Taken 109 tracts - 69,500 acres $591,717
é Total bids received 230
| Total bids successful 109
E Average price per acre $9
. Low bid: Thomas H. Connelly
3 $2.50 per acre ($1600,.40)
E High bid: Union 0il of California
$107.12 per acre (68,556,80)
Some Successful Bidders--
No,. of
Name Tracts Total of Bids
“uUnion 0il of Califernia 26 $251,623
Kerr-McGee ' - 25 $110,143
Gulf 0il 13 $ 34,935
Texaco, Inc. 12 $ 27,721
‘Big Piney 7 , - $ 14,254
Corrine Grace 1 $ 32,048

Total Acres

16,244
15,940
8,290
7,670
4,354
640
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g2
83
8l
85
86

o1
92

101 7]

4 103
10k
105
406,
197
108 '7:;~4L¢a

109 I

SEFATT

PR SEITES W

13 ’t
1k 1y

15 Toyeco

G (s !
T, 31 N., R. 17 W., H.M.P.M. (p. D. approved 6-30-59) Acres
Section 19 ~ All (Frac.) ‘ 631
Section 20 - All 640
Section 21 - All 640
Section 27 - All 640
Section 29 - A1l _ 640
Section 29 - All 640
Secbion 30 - A1l (Frac.) 631
Section 31 - A1l (Frac.) ' 632
Section 32 - All _ 6ho
Section 33 - ALl 6ho
T. 32 N., R. 20 W., N.M.P;M. (P. D. approved 6-30-59)
Sechbion 19 - All (Frac ) 623 .
Section 20 = All o 640
Section 21 -~ All : ’ : 6h0
Sechion 22 - All 610
Section 27 - ALl 640 g
Section 28 - All 6L0 :
Section 30 - Al (Frac.) 62k
Section 31 - All (Frac.) 625
Section 32 - All 6ho -
Section 33 ~ A1l 640 '1

Section 3k

A1l 6ho

I\Iavéjn Tyibal Lands - Apacﬁé_:'(}oun'f;y;-ﬁfiiéha A

. 3 W, R 6 W., N, 8. M. (Surveyed)

Section 1 - Lots 1, 2, 3, by s—%a%, 85 (Allg (Frac.) 639.93

Section 2 - Iots 1, 2, 3, l+ S—gﬂ? Sz (a11) (Irreg.) 640.16

Section 3 - Iots 1, 2, 3, h Selts, Sg (A1) (Irree.) 6Lo. b2

Gecticm 4 - Tots 1, 2, 3, h salz, 53 (A11) (Trres.) 640.72 v

Section 5 = Lots 1, 2, 3, h Silg, 53 (All) (Irreg,) ) 744, 6M0.91: 2. 7.2 |

Seckion 6 - Lots 1, N 5, 6, 7, SEumr,,, SiNEL,
BV, SE— (A113 (Frac ) ;1,5‘7: T633.01 #.0C L

Section 7 - Iobs-1, 25 3, Ity , E& (All) (Frac. )_z 763433 ¢

Section 8 ~ AL ' 3,554 €40 2

Section 9 = ALl . - 1, 740760 272

Section 10 = All . 640

Secktion 11 - A1 : 640

Section 12 - A1l _ 640 '

Section 13 - All : - 640

Section 1l = A1l - _ Lo 640

‘Seetion 15 - AL - _ S : 640

Section 16 - A11 z 744.76U0 R-7-2-

Section 17 ~ All Ao 6o #O6

Gection 18 - Tots 1, 2, 3, 4y WL, B (All) (Frac,)j_ 57,7 633.22 ¢

7, 3N.,, R 7 ., K. S, M. (Surveyed)_

Section 1 = Iots 1, 2, 3, I, S% —% (a11) (Irre ;2 ¢a1,-6L0, 60;@12
Section 2 - Iots 1, 2, 3,h S§( ) (Ixreg. ) 1, 199.1264%1.26' 2. 77
Section 11 - A1, . ‘ ;735‘@06&0 2.7

Section 12 = Al . oh 'o:; ] T ALY ¢ obho d
Section 13 ~ All ' - ' Cih?i—

s~ 640

e e e e e o b
<,




Tract No.

(»E%‘ .
] 7
; T

T, Y N., R. 6 W., N. S. M. {Surveyed)

e B L L s

Acres

640 M- L
625.60

640

641 .54
640,38
638.34
640.31
641.76

638, 03
637.50
640

-136 Section 20 - A1l -, TIETC
07 £.¢f Section 31 - Iots. 1, 2, 3, b, EIE, B} (A1) (Frac.)
*118' Section 32 - A1l ; ,
1g Section 33 - A1l
T. ¥ N., R, TW., N. 5. M. (P. D. No. 46 approved 2-11-60)
120 Gwﬁg Section 35 - A1l 2,6 12EL
121 " Section 36 - All <
T. 21 N., R. 25 E., G. S. R. M. (Swrveyed)
2o Section 1 ~ Lots 1, 2, 3, b, s%n%, s? (A11) (Trreg.)
123" Section 2 - Iots 1, 2, 3, b, Sgis, Sg (A11) (Irreg.)
| - 12k Section 3 - Iots 1, 2, 3, &, Sals, ? (A11) (Frae.).
k : o 125 Section 4 - Iots 1, 2, 3, h,‘s?n?-», 85 (A11) (Irreg.)
- 126 Section 5 - Iots 1, 2, 3, 4, sini, si (All) (Irreg )
! _.127 Section 6 - Lots 1, 2i 3, 4, 5,6, 7, SE—Im,, SANEL,
4 A Eiswt, SEE (All) {Frac.)
-;128 Section 7 - Iots-1, 2, 3, 4, Eiwi, EL (All) (Fra,c,)
129 Section 8 - A1l
130 Section 9 - A1l
131 Section 10 -~ Al1L
132 - Section 11 - A1l
133 . Section 12 - Al
234  Section 13 - Al
1135, ~ Section 1% - All
136 Section 15 « All
37 “Section 16 -~ A1l
138" Section 17 = A1l :
139" Section 18 = ILots 1, 2, 3, L, E%W% }-:% (a11) (Frac.)
o 1ho! Section 19 - Iots 1, 2, 3, 4, BaWi, BS (A11) (Frae.)
. S a4 Section 20 - A11 , -
- e/} Section 21 - All
1h3 Section 22 - A1l
1hly Section 23 - A1l
- ilbse . Section 2k - A1l
146 Yoo M. Cor et Section 25 ~ M1 7, Lo %o
4 111-7’ v Section 26 - All [, Goo.¥» ~
;lll:B? Section 27 ~ All
P ‘149 Seection 28 - A11
(RS 150 Section 29 ~ All ?fWL/
: o 1521 Section 30 - Iots 1, 2, 3, 4, Elwi, E— (A11) (Frac.)
4 152 Section 31 - Lots 1, 2 3, L, E: (All) Frae.) .
T : 1533 Section 32 - A1l
% ;lSll . Section 33 - All
1, 155 Section 3b - A1l
i 156 T&s |i. C Section 35 - A1l /,L60.%C
< 157 " Section 36 - A1l b
T, 34 N., R. 30 E., G. S. R. M. {P. D. #38 spproyed 2-11 60) -

158 Chafol Fot” Section 1 - A1l

159 Il é&.ﬂf Section 2 - A1l

J’j 474 o0
QS’ 23,850

_u_-"'

640 §2. 70

- 6UO s




Foormowsss i

\‘
Tract No. _ T, 35 N., R. 30 E., G.5.R.M.(P. D. #38 approved 2-11-60) Acres %
160 €vvin. of &Y Section 27 - ML 4}, PTL. TO 6ho 41T/ 4
161 eyyyies JW,( Section 3k - A1)l o, AP lC 6ho ¢t %
. 36 N., R. 26 E., G.S.R.M. (P, D. No, 37 approved 2-11-60) §
162 Steli’.  Section 26 « A1l 2, 57£.00 6bo e
163 " Section 35 ~ A1l * 6Lo i
T. 36 N., R. 27 E., G.S.R.M. (P. D. Wo. 37 approved 2-11-60) ?
a6l Section 1 ~ A11 , 6LG
165 o lf Section 2 - AlL 2F 432 ¢ 6ho 257
166 Ke~ MIYG e Section 3 -~ All ﬁ‘;g sylece Eho 4 ¥
w7 Seetion b - A1l . 6ho
: 168 re Section 5 - All 7 - 6o’
. 169 . Section 6 = A11 (Frac,) 2,37¢.7.2- 623
_ : 7 170 . Section 7 = M1 (Frae.) =2 $20.7¢ G2
1 S At + Sechion 8 - A1l . 3,895 ¢t0 6ho 7
12 - Section 9 - A1l o 640 -
173 " Section 10 - All v 6o 4+ !
17 Section 11 ~ All ' 6ho /!
75 o Section 12 - All ’ 6LO |
176 Section 19 - A1l (Frac.) .3, $25°.00 625 4 .
177 cﬂﬂéw Section 20 - All 2, 246.0D 6o >. ¢
X787 ! Section 22 - All 640 :
ATY - Section 24 - A1 S 640
180 Section 26 -~ All 640
';:181- ‘ Section 28 - All - 6ho
182 Section 33 - All 640
183 Section 3k - A1l 6ho
a8h ' Section 36 - A1l 640
T, 36 N., R. 28 E., G.S.R.M. (P. D. #37 approved 2-11-60) _
185 t{,m-n (’a(’ﬁ Section 1 - £11 7, 72¢6.40 640 .2 ¢
o 186 Section 2 - A1l . 6ho ¢
S - 187 .. Section 3 = ML 4 : 640 ¢ .
f‘j | 188 Ocborore AbF. Section b - ATL 3, 222,70 6lo 59
Pl © 189 tlle Section 5 = A1l .z, 72£. 4 ¢t - 640 4.2 4
. ; £190.; ' Section 8 - A1l 640
SR B igy . Section 9 - All ,e 6oy .-
I -192 o Section 10 - A11  # | ' 6o
a4 193 Section 11 - A11 1+ 640
: . 191} Y - Section 12 - M1 ., . o B . 640 Y
B _ _
f ? T, 36-N., R. 29 E., G.S.R.M. (P. D. No. 38 approved 2-11-60)
T O e e eEy — e o
e 95 Uaiel . Section 3 = N 3@ D78 et L TRT o 320 107 1%
L 196 ’ Section 6 - All {Frac.) 3,890,068 R Cap 2
197 " Section 7 -~ A1l (Frac.) ‘_1 LSF 29
196 - Section 8 -~ A11

4] _*- ;2 7\2&-! '&L’ T .
5" Mose 20,. g

Y

Q9 el Sect:on 10 < A11 REEEN

.v"




- Tract HNo.

W

200 (: uif
201 rt
AT

202 f(e -/
203 H
204 1"
205 '
206 .
207 n
208 o
209 i
210 ,r

211 Ko 7 Gt
212  {{ian-e

C

0

T, 37 N., R. 27 E., G.S.R.M. (P. D. #37 approved 2-11-60) Acres

Section 5 = All

Section 6 - A1l (Frac.) 2, feer, 647

Section 12 - All
Section 13 - A1l
Section 15 - A1l
Section 22 - All
Section 24 - All
Section 29 - All
Section 30
Section 31 - All
Section 32 - All

u:",l /[\_}-:}—(_j
25 c-.s:'z s
-

1

2,585.60

A1l (Frac.) o ¢¢/.5%¢
C 2,895 ¢0

T, 37 N., R. 2B E., G.S.R.M, (P. D. #37 approved 2-11-60)

Section 7 ~ All (Frac.) ( #77.7¢

Section B - All

213 K a2 2 Cez Section 16 - All

o1l o

215 Ko f7 G Section

216 '
217 Bodlo
218 .l
219 r

200 R.G B
221 Lol
222 Pl
223 Ulg—
221{ e
225 0

996 T 2~vtoco
207 Uit
208 r

'j"2 20
2301
231

232 & Jﬁ

B33
‘23M,
2354
i236]
237>
ta3g"
2397

Jokos -
241 G- M TG

Section 17 - A1l

y/_rré.:?c;
{,4 35,20
“, e 5o

18 = A1l (Frac.) 7,051.59

Section 19 - All (Frac.) 7,662 ,%6¢C

Section 20 - All
Section 21 - Al
Section 22 - A1l
Section 25 - All
Section 26 ~ All
Section 30 - A3l
Section 31 -~ Ald
Section 35 -~ A1l
Section 36 ~ All

098, T

2,72l FO
4 55, Fo
Croe. ey
tf, §XL,FO0

(Frac.) 24, €47.2,70

2, 72 6.4 0

g

L. 37 N., R, 29 E., G.S.R.M, (P. D. #38 approved 2-11-50)

Section 27 - All
Section 28 = A1l

T e, DOR OO
43550 . TO
Section 29 - A1l (Frac.) * IS 7 44

6ho LT E
636 -
6ho 7 7
640 ‘-

6140 .
6o
6ho -
640  y.r -
639 .-
6ho -
6ko s
637 /C./8
6Up .12
Gho .02
6o 7. /2
637 71.07
638 ’e

640 ¢.39
6o 4.2

T, 37 N., R. 30 E., G.8.R.M. (P. D. #38 approved 2-11-60)

Section 3 - A1l
Section b - A11
Sgetion 5 - A1l

Section 6 -« All. (Frac.) ¢, #.20.9¢

T. 38 ¥., R. 27 E., G.S.R.M. (P. D. #37 approved 2-11-60) _

Section 6 = All (Frac.
Section 7 = A1l (Frac.

Section 8 - A1l
Seetion 10 - A1l
Section 16 - A1l
Section 17 - A1l

Section 18 - A1l
" Section 19 - All

Frac.
Frac,

;-5 -

)) t, AEL 6o

6ho 752
&ho 7./
639 7.7%
6o #.2 ¢
640
6!{_0 ry;
640 7. 42

) 612 -
6Lo

640

640

637 0.0V
640

632

632

640

640

640

640

633

634 3,03

df’ - .
€O 7. A
ke

g%
B

o




- Tract No.
;ahé_..
243,
2Ll
.2L5
ohs EP M G,
oy 4
o8 Gl
249 o
251 P Alo
252 FX]

(Continuen,
T. 38 N., R. 27

&

.5 G.S.R.M. (P. D. #37 approved 2-11-60)

Sention 20
Section 21
Seciica 22
Sectiocmn 27
Secticxz 28

a 3L
250 jlcrr M“va Section 32
5 33

1o Sescicn 3

- A1l
- A3

A1l
ALl

Al 32, J.J’/k v

Al

11 (Frac:) 3, /I/é Jo

Ali (Frac.)
Ail

Ay

Aly

29 E., G.S.R.M. (P. D. #38 approved 2-11-60)

e, w7090

254 5O

rhion 55

263 G..JD" Ser
264 Odelde JaT Section 36

253 B Fee Se 17 -
254 u?u K S= 20 -
255 Dlecoe Mt Sechion £3 -
6 Sentioo £h o
53257 Secticn 27 -
w258 ) Seativon 28 -
259 ]’gﬁ Giﬁdu} . Beaticw 25 -
260 # echion 32 -
-,.561:. Section 33 -
i0g2 ¢ Seczicm 3% -

A11 (Frac.)
11 {Frac.)

a:b
FARE (Fraco)
A3l (Frae.)

/9. /e
J, 708 4T
£ ¢ig.00

f, 74125
/ 559.04

a1 491520
ML 8, 150.00.

. 38 N., R. %0 E., G.S.R.M. (P. D. #38 approved 2-11-60)
50654 © Section 2ile A1 ‘
1266 : Secsicn 22 -~ A1l o ;
267 B fﬁha», Sechion 23 - AL 2,228.40
268 Seciion c.—*- - ALl 3, —?7-2 . ?O .
269 ' Snﬂ*io:x 25 « A1l /, £ 3% 40
270, ckion 26 - All o
e ‘Sestion 7 - AL
, 272] SeLL101 28 - A1
ey 273 Se:ci:n /9 « ATl
ki A 27h - A1
275  Seckion 33 ~ ALL"
FI 276 Sechion 34 - A1l
. E:\ . it B ) '
i T. 39 ¥., R. 28 E., G.8.R.M. (P. D. #37 approved 2-11-60)
k?2775 Section @ - A1l (Frac.) |
278, Section L - A1l {Frac.)
V278 Section 5 - A1l {Frac.) -
280 Section 8 - A1l
, .39 N., R. 29 E., G.8.R.M. (P. D. #38 approved 2-11-60)
08l /g pen T Sechion 2 ~ A11 ., STF. HO
282 Cuptl. . Yefteo. Seckion b - 811 . 577CF 00 ¢
283 Tlodies Sectivn 2k - A1) '.3 303 6o

609 .2 .7
609 .2 .5¢

6uo 7,.6¥
640 12 . §F

640
6L0
6ho .56
60 27
6ho 2.5¢

. €10
T 640

640

640

640
640

613

613

613
6ho

'6h0 /031

6o §T9§

:6110 /6




e

b

.. =

. Tract No. p. 4L N., R, 29 B, a.s.R.M. (B. D. 438 approved 0.11-60)  Acres \\ '_ ;
, 2B scbocla i section 6 - All,(Frac.g 3 G, Tl G3u L7t
Q§6 285 ' geckion 7 - Al {Frac. 31(1§'L_15” 635 475 :
Y 286 gection 31 - All (Frac-) 639 : '
T ,
N \{H} e, 4o N., R. 29 E. ¢.S.R.M. g
287 Comant dntdl Section 31 - A1l (Frac.) /8.¢ a _-__-_H_.__.,._ﬂ_,___,3=53 A C
7 Navajo Triba.i' Lands -~ San Juan County; Utah . : R :
o, 40 S., R. 25 B, 8¢ 1. M. (Surveyed)
088 gection 25 - Al , 640
289 gection 26 - All 6h0
.1 S., R. 26 ., S L. M. (Surveyed) é \ _
290 gection 8 - ALl _ 640
291 section 18 - ALl 640 \
T, 428, R 22 By 5. 1. M. (. D. #50 approved 3-7-61) %
292 gection 35 - ALl . 6L0 \
293 Soction 36 - A1l 640 \
7. b2 5., R o6 B., S. L. M. (Surveyeag__ _ 15% N
' ogh _ seckion 9 - ALl 6l0 \'
y 7. 43 §., R. 2L E;; 8. T 8- (p. D. #49 spproved 3.7-61)
e 295 | - gection 13 - ALl _ 640
o 296 Section 14 - ALl . ‘ : 610
C 297 Section 23 ~ ALl _ ' 6h0 - ;
S 298 - Section 2 - A1l - 6LOR . -
o 299 Section 25 - A1 - 6o b
P 300 Section 26 - A1l 6o i
I : 301 gection 36 - A1l (Irreg.) 651 %
_3' r. 438., R 22 8., 8- L. M, (P. D. #50'appro€éd 3-7-61) QE‘C"
‘é 'Eg 302 . gection 1 - All | : 640
B ER B ' 303/ gecbion 2 - ALl 640
i 304 gection 3 - ALl 640
ER b 305 Section 5 - A1l 640
i 306 gection 6 - ALl (Frac.) 636
o 307 gection T - ALl (Frac.) : 637
308 Section 8 - W3 ' _ 320
3097 Section 28 ~ A1l 640
% 3m/wwmar—#8mﬂmﬂ9~KHH¢N1deMS 640
i 311 gection 30 - ALl (Frac.) 639
U 312 gection 31 - a1l {Irreg.) . 646
313 Section 32 - A1l glrreg.) 6US |
31k goction 33 - ALl Trreg.) AL S
315 cection 34 -

A11 (Irreg.) 643
8-




OFFICE OF

1l and Gas Tonservation Gommission
STATE OF ARIZONA

AROOM 202

1824 WEST ADAMS

¥hoenix, Arizana 85007

PHOMNE: 271-5161%

TO: Commissioners
FROM: James Scurlock, Geologist

WILDCAT ACTIVITY

Apache County

Pan American #1 AF Navajo (SE NW Sec. 12-38N-30E)
Permit #468
The region surrounding the Carrizo Moutains should continue
to draw interest from the industry in spite of the fact that
these igneous sills and the igneous injections throughout
the area represent a drilling obstacle. Pan American re-
cently found a gas discovery in the Cutler Formation at a
distance of about 20 miles to the northeast across the New
Mexico line on a surface structure which is very similar
to the one here, The subject well was scheduled as a base-
ment test but was abandoned in the Mississippian because
the structural relief had disappeared. A TD of 4809 feet
was reached after drilling through the igneous material
(approximately 800 feet thick) injected into the Molas Form-
ation. This suggests that the structure itself which was
very extensive on the surface had been caused by the in-
jection of the igneous material.

Of course, the northeastern corner of the state still
represents the most favorable oil prospecting area in
Arizona, mainly because of the thick porous Pennsylvanian
Limestones present in this area as well as the porous and
permeable nature of the Mississippian and Devonion carbo-
pates. This is in contrast to the tight; that is, relatively
impermeable nature of these formations in the Black Mesa
Basin proper.

In a conversation with Doctor Smouse at Northern Arizona
University, he pointed out that even though many undrilled
structures of large areal extent still were left in the
Black Mesa Basin particularly on the Hopi and on the Navajo-
Hopi joint’use lands, he felt that this area would prove
unproductive because of the lack of permeability of the
gtrata. On the contrary, I feel that this area will, this
fall or perhaps during the coming winter or spring, be

drawn to the attention of the industry when the Navajo and
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James Scurlock, Geologist K i

Hopi Tribes offer leases for sale in this area for the first :
time. Certainly, the best geological prospects in the state
today lie in the Ziltihjini Peak area which lies in the heart
of the Balck Mesa Basin.

Hallett #1 State 10602 (SE NE Sec. 28-19N-26E)
Permit #451
Temporarily abandoned at TD 997. Plugged back to 888 feet.
Top Coconino at 992, Results here look negative thus far,
but Hallett plans to resume operations "in two or three weeks'".
{(Contractor: Tom Wheat)} Confidential.

Navajo County

Cree #1 Hunt Fee (SE SE:Sec. 31-18N-20E)

Permit #470
Located 5 miles west of Holbrook and 100 feet north of the
Besoil #1 Hunt, which was drilled to a TD of 1683 feet in
the Ft. Apache Limestone in 1954. The Cree well was drilled
on the strength of a report (apparently fictitious) of a
flow of o0il from the Besoil well, A core from the Ft. Apache
was tight. The well was plugged and abandoned. Confidential.

Coconino County

Eastern Petroleum #1 Federal Moqui Bardo (NW SW
Sec. 10-I4N-11E) Permit #464
Located 10 miles northeast of Clints Well. Proposed 4000
foot basement test. Spudded in Kaibab Limestone with cable
tocls. Set 10 3/4 at 18 feet with 20 sacks of cement. Have
now moved in larger cable tool rig and preparing to drilil
out with 10 inch hole. Plan to set 7 5/8 casing at 1100
) feet. This will take two to three months to drill. Contractor
§ o Malcolm Kitchens (Farmington) will run two 12-hour towers.
' Crews will live on location. Well located on geology by Bob
Lauth (Durango). Supported by Sun Qil.

Yavapai County

3 Hopkins 34-1 Federal (SW NW Sec. 34-18N-5E)

I Permit #469

R Location 4 nmilés-northwest of Sedona and 1 mile south of
- Hopkins Operator #28-1 Federal which reached TD in granite
at 1308, Propozed depth 1200 feef. Rumor is that this well
will not begin for several weeks. Confidential.

SKUTTLEBUTT

¥illard Pease ig rumored to be preparing to drill in Sec.
21-15N 10E, Coconino County on a small surface structure,
Prospect promoted by Bill Riddle of Albuquerque.




QFFICE OF

Ot ad Bas Eotgernation Enmmission

STATE OF ARIZONA
ROOM 202
1624 WEST ADAMS

Phoentx, Arizona 5007

PHONE: 271-3161

August 14, 1968

Memo to: Commissioners
From: John Bannister, Executive Secretary

Re: Report of Activity

The funeral of Senator Lockhart was well attended and proceeded
without a hiteh. His many contributions teo this commission will

be gravely missed. There has been no indication from the Govenor's
office as to a possible appeintment for Senator Lockhart's unex-
pired term. At this time ]I do not anticipate such an appointment
until probably after the elections. I will keep you advised as

to the situation,

I am pleased to report that two new permanent members of the staff
are now on duty. Mr. Jim Lambert has taken over the duties of
Administrative Assistant. I have had the pleasure of working with
him a number of years at El Paso and know his work to be impececable.
His personality is such that he is ideally suited to the position
workwise and a8 tc meeting the many members of the public that

use our office.

Miss Jamie Francis came to us from Phoenix. This is Jamie's first
full-time job. She came to us with the highest of recommendations
and has proved to be a most willing and capable young lady. Her
personality, too, ideally is of use to this office and to the
public portions of our responsibility. You will find Jamie always

willing to help, and please do not hesitate to call upon her when
needed.

I am enclosing a new copy of the commission personnel showing names
and addresses.

I am further enclosing a copy of my proposed 1869-1970 budget.
This budget has been carefully considered by me, and I believe

it is a fair representative of our needs.

You will notice that 1 am asking to replace Scurlock's car., This
car will have somewhere in excess of 75 thousand miles at the be~
ginning of our next fiscal year. This car has been somewhat of

a lemon since its acquisition., Not only the milage but the up-
keep warrants its replacement.
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We are also again asking for a calculator. This machine is needed
in as much as we are called upon more and more to disseminate
statistical type information, and our adding machine is not suf-
ficient for many of the calculations necessary.

Also, we are seeking to get a 19 inch carriage typewriter. This
is needed in order that our monthly production reports can be made
more effective as to the amount of information supplied. Our own
typewriters do not have the carriage capacity to conveniently re-
port some of this information.

You are requested to review our proposed budget. As you are aware,
this budget must be submitted to the Commission of Finance by
September 1. Consequently, we ask that should you not approve or
have any comments to make, they be made to the office no later
than August 28. This will give us sufficient time to reflect your
thoughts and to type up the final budget for signature at the

time of the deadline. If we do not hear from you, we will assume
that the budget meets with your approval.
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In the latter part of July, at the request of Eastern Petroleum
Company and Arizona Helivm Company, I attended a meeting in St.
Louis. This meeting was aimed toward allowing Arizona Helium to

lay lines and to take gas from the Navajo Springs Unit. Being
unfamiliar with unit agreement and unit operations, these companies
requested my presence at the meeting so that necessary plans could

be made within the unit framework. I anticipate that there will

be one more meeting at a later date, and at that time I will probably
be officially requested to attend again in the position of advising
what can and cannot be done under a unit agreement, It is my feeling
that Arizona Helium has come to the realization that they do not

have sufficient gas to run their new plant at capacity and are

now seeking a supplementary source. I contemplate that within

the pnear future (sometime around the first of the year) Arizona
Helijum will begin a concentrated drilling program aimed at developing
the acreage acquired from Apache Drilling Company. As always,
Arizona Helium reports that the plant will be on production in

the near future. The plant itself is now fully operative, however,
and Arizona Helium has had considerable difficulty with the plastic
gathering lines leading from the wells to the plant. a complete

new gathering system is just about completed. I feel it is reason-
able to assume that the plant will be on production sometime during
the latter part of August or early September,
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I have had no word as to Mr., Jim Potter attempting to comply with
the commission's order to plug the Potter well southwest of Flag-
staff. The deadline given by this commission was midnight on the

15th and a letter has been prepared making a demand upon the bonding
company.

Mr. 0. L. Carson of Salt Lake City called Tuesday (August 13) ad-
vising that work was beginning on the Fraser well in Cochise County.
1 advised him that as long as work was commenced prior to midnight
on the 15th that the commission would allow him to proceed as agreed
under Mr. Fraser's permit. I feel confident that this wiil be done.
Our office will check this well on the 15th and make sure that our
order is being complied with.

L
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The Hopi Indians have requested that this office express its
opinion as to the advisability of the Hopis again holding a public
lease sale. Pursuant to this request, 1 wrote to the Tribal Chair-
man and expressed the opinion that the time is now opportune for
the Hopis to again consider leasing and advising that interest

has been expressed to this office in the Ziltahjini area.

As yet we have had no action from the bond company on the Harless
wells. However, the Attorney General's office has contacted me this
date and advised that the attorney representing the bonding com-
pany desires a meeting with this office so that there will be no
misunderstanding as to our requirements. At present this meeting

is tentatively scheduled for Thursday, the 15th. I will again advise
you of this situation as it progresses,

New Permits:

_ : 469: Hopkins #34-1 Federal
' L _ SW NW 34-18NK-5E, Yavapai County

.470: Cree #1 Hunt '
.SE SE 31-18N-20E, Navajo County

I am contemplating taking a vacation from August 15 until the end

of the month. Marge will be in the cffice during this period and, 5
as you know, she is fully capable of handling most things that come . S
up. I will be in frequent touch with the office by telephone and £

Marge will, of course, know where to reach me at all times,




OFFICE OF

@il and Gas onserpatinn Commission

STATE OF ARIZONA
ROOM 202
1624 WEST ADAMS

Yhoenix, Arizona 85007

PHONE: 271.5161

August 13, 1968

Memo fo: Commissioners
From: J. R. Scurlock, Geologist

WILDCATS

Navajo County

Cree #1 Hunt Fee (SE SE Sec. 31-18N-20E) Permit #470.
This wildcat is located 5 miles west of Holbrook and 1 mile
west of the Cree #l1 Scorse Fee, which encountered granite at
TD 3585 feet. The new well will test the Ft. Apache Lime-
stone at 1600-1700 feet. Moving in rotary.

Apache County

Pan American #1 AF Navajo (SE NW Sec. 12-38N-30E)
Located on a surface structure 20 miles north of Dineh bi
Keyah. Proposed 4800 pre-Cambrian test. Spudded 7-22-68.
Slight show encountered in Hermosa. Attempted DST 2563-3040.
Tool plugged. Currently drilling Upper Hermosa at 3164 feet.

Odessa #1 Navajo 1550 (SE SE Sec. 1-39N-30E)
A proposed 5350' pre-Cambrian test., Plugged at 2310'., Had
drilling difficulty due to frequent encounter with stringers
of hard igneous rock. Plugged at 2310 feet.

Hallett #2 State 10603 (SE NW Sec. 26—%5;-26E)
8 miles south of Navajo. TD 1279./ Top Coconino Sandstoné
at 1276, Plugged and abandoned. (Tight)

Hallett #1 State 10602 (SE NE Sec. 28-19N-26E)
Currently temporarily abandoned. Plans are to move rig (Tom
Wheat) back on in a few days. Well has an 80-acre dedication,
but they are looking primarily for helium. (Tight)

Coconino County

Eastern Petrol #1 Federal Mogui Bardo (NW SW Sec. 10-14N-11E)
Proposed 4000’ basement test. Have spudded with cable tools.
Now plan to bring in rotary. Waiting on tools.
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Yavapai County

Hopkins 34-1 Federal (SW NW Sec. 34-18N-5E)
Location 4 miles northwest of Sedona. Proposed depth 1200

feet. (Permit not yet issued.)

Mohave County (Confidential)

Graham Campbell (geologist, Salt Lake) apparently has sold
his deal in Mohave County. Proposed depth approximately
5000'. Rumored location: Sec. 3-38N-11W. Contractor will

be O'Donnell-Ewing.
Scuttlebutt {Confidential)

S Pan American and Pennzoil are negotiating with the Hopi on
B ‘ leases in the Hopi-Navajo "joint-use” (jointly owned) area

; north of Oraibi in the vicinity of Zil Tih Jini Peak

- (Approximately 32N-17E, Navajo County). This peak is under-
lain by a large undrilled structure with approximately 600
feet of closure. BIA has advised the Hopi to put the land
up for public auction. Hopi and Navajo lawyers are having
a pow-wow. No Tribal decision as yet.




OFFICE OF

@il andt Gas Touseruation Commission

STATE OF ARIZCNA
ROOM 202
1824 WESY ADAMS

Phaenix, Artzoua BFOOY

PHOMNE: 271-5161

July 22, 1968

Memo to: Commissioners
From: John Bannister, Executive Secretary
Re: Report of Activity

Humble 0il & Refining Company requested permission for two salt
water disposal wells, one located in Dineh bi Keyah and the other
in East Boundary Butte. There was some concern expressed by

U.S. Geological Survey to this office concerning the Dineh bi

Keyah well. As a result a meeting was called in Farmington on
July 10, 1968.

Humble showed to the satisfaction of all concerned that in all
liklihood the s1ill in which they wished to inject the salt water
was not connected to the main pool of the field: All concerned
felt much was to be learned for possible future secondary recovery
methods. As a result Humble's applications were approved.

Represented at this meeting, and concurring, were: U.S. Geologi-
cal Survey, the Navajos, Humble, Kerr-McGee, Pan American, and
from this office Jim Scurlock and me.

After the meeting in Farmington I returned to Flagstaff to attend
the Rocky Mountain Mineral Law Institute. This organization is
primarily one of attornies interested in mining, oil and gas, and
of land personnel of companies with similar interests.

I am enclosing a map indicating the area to be offered during the
forthcoming Navajo lease sale, August 20, 1968, iam Window Rock.
Being offered are a total of 342 tracts comprising approximately
216,000 acres. The land being offered in Arizona in Apache County
totals approximately 12,500 acres. 1 anticipate that this sale
will result in active bidding with Arizona again being the center
of attraction., This office will arrange te attend the sale and
report the bid results of the Arizona acreage as usual,

We have tentatively made plans for our August meeting te be hald
in Flagstaff. However, it has been indicated there possibly may
not be a quorum available for this meeting. Consequently yocu are
requested to advise this office as early as possible whether or
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not you will be available for an August 21lst meeting.

It is reported that Arizona Helium Corporation now has its plant
completed. However, it again lost its gathering pipe. I have
been informed that the company is now engaged in laying two 2-
inch lines rather than the one 4-inch line to gather the gas.

Mr. McDonald, president, has advised that an excess of five miles
of this new system has been layed and again advises that the
plant will begin production shortly.

As you are aware, one of the prime deterrants in beginning produc-
tion has been the failure of the plastie pipe used te gather the
gas for transportation to the plant.

Odessa Natural Gasoline Company is seeking a permit for the ex-
ploration for helium in the area of the Airco plant near Teec Nos
Pos, If resulis are successful, Airco has planned to build a
large liquification plant in this area.

The Attorney General has made demands on the bonding companies
representing Harless to proceed with the plugging of the Harless

wells, The companies intend to make a joint effort in this en-
deavor.

Plans currently are that the companies will meet with this office
some time this week. It is believed, that after learning what
must be done, they will jointly secure the services of one ser-
vice company to proceed with the plugging of all the wells.

Mr. Harless, however, has advised that he has worked out a deal
involving further work in this area which includes initially the
fulfilling of his obligations. The bonding companies may re-

quest an extension of time on their orders to allow Harless to
work something out.

As you are aware, we have ordered Harold Ferrin and Jim Potter to
proceed with the plugging of their wells. Mr. Ferrin has completed
the obligations to this Commission. To date we have no informa-
tion or word from Mr. Potter. Upen the expiration of the time
allowed him, we will make demand upon his bonding company.

Mr. Fraser contacted this office on the morning of July 17 re-
questing an appointment for himself and Mr. Carson concerning his
well, for that afternoon. However, a couple of hours later he
advised he would be unable to make this appointment. You will re-~

call that he was given until August 15 in which to develop his
well or to plug it.

As yon are aware, this Commission is a member of the State's
Water Quality Control Council. This body met on July 18 and
adopted formal rules and regulations concerning water pollution.
These will go to Secretary of Interior Udall for final approval.
It is hoped that these regulations are acceptable to the federal

government and that enforcement of same will now proceed along
normal lines.
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Mr. Lockhart is in Room 408 Rehabilitation Wing, Good Samaritan
Hospital. I am sorry to report there is no progress im his con-
dition. I understand the doctor's order at this time is merely
to keep him comfortable. Mrs. Lockhart has suggested that he
have no visitors. Both Mr. Lockhart and Mrs. Lockhart has ex-
pressed appreciation of your concern and interest.

ey it
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Safety Measure
Is Signed by Johnson

Special to The OlL DAILY

AUSTIN — President Johason
Tuesday siened into Taw the Natural
Gas Pipelines Safety Act which re-
cently cicared Congress.

The tw will affect, primarily.
tribution lines, and requires adop-.
tion within_two_years of minimum
safety “standards. patterned after a
federal code. :

States will have to demonstrale
that their safety programs comply
cith the federal standards, oc else
the_federal cade will prevail.

The sccretary of Transportation
under the new law can adopt exist-
ing state stundards as interim mini-
mum federal safety standurds within .
three months. If no state standard,
exists. then the federal government’
will cstablish interim federal stand-:
ards for that state. !

Within two vears, the federal
code will become the minimum on!
which state standards would have toi

inferstale gas lines and local dis-

—_—— —

b based. The states, in S0MeE Cases, |
will also have to cnact new state:
laws to bring their complinnce and
penalty provisions into line with
_those set forth in the federal law..
The new act exempis_from the
safety rules gas gaihering lines in
rural areas, and treatment  lines
along such lines. These are owned,
in the main, by independent gas pro-j
ducers, not the in,t@rsta}e pipelines. l
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