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QOFFICE OF

O guh Gas Touservation Gonumission
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZONA 85013

‘Hﬂpﬁ PHONE: {602) 271-5161
e )] AM——
Ve AGENDA
Meeting
November 19, 1971
4515 N, 7th Avenue, Phoenix, Arizona
10:00 a.m. Call to order

I.V/hpprova1 of minutes of meeting of
September 17, 1971

2. Executive Secretary report
o
3. Enforcement Section activity report
46”6@0109y Section activity report
5, 01d business
6. New business
7%~ Adjourn

IF YOU ARE UNABLE TO ATTEND THIS MEETING, PLEASE NOTIFY THIS
OFFICE AS S00N AS POSSIBLE.

3)_ ' u of"ﬁ - do;'w? rf;m,?—/%?rﬂﬂ’fi{{//
Y WORYS viow/
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r~ 4515 N. 7th Avenue
Phoenix, Arizona 85013
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The reqularly scheduled meeting for October 15, 1971 was not
held because a quorum would not be present.

Ralph ¥. Bilby, Chairman
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OFFICE OF

®tl aud Gus Touservation Gommission
STATE OF ARIZOMA

4515 NORTH JTH AVE.
PHOENIX, ARIZONA 85013

PHOIME: (602) 271-5161

Qctober 10, 1971

Memo: Commissioners
From: John Bannister

Re: Report of Activity

Since our report in October, we have received all of our new printed
copies of the Rules and Regulations. Distribution is being made as
rapidly as possible.

We have had no further meetings with Mr. Duane Norton of the Jeoint
Legislative Budget Committee and I do not anticipate that we will be
called upon to appear further unless the Commissioners feel it would
be expedient to request to appear before the Budget Committees.

I attended a meeting called by Representative Sam Steiger to consider

the potential gas shortage for our State. The meeting was conducted
by the Federal Atomic Energy Commission, the State Atomic Energy
Commission and the E1 Paso Ratural Gas Company. The general theme
was not so much gas shortage but the potential use of the atomic
blast as a method of creating storage for gas supplies. Much mis-
information developed as a result of this meeting. The City of
Kingman became quite upset, feeling E1 Paso was preparing to
detonate an underground nuclear blast in their area. As a result,

a meeting will be held in Kingman on Hovember 15th. I will be in
attendance at this meeting.

The Independent Petroleum Association of America met in Houston the
first of the month. 1 was delighted to see the great interest dis-
played in Arizona due to {1) the assignment of somewhat in excess

of 1 million acres, {2) Guadalupe's exploration well east of Douglas,
and {3) increased geothermal activities. I could hardly stand still
without several companies quizzing me on various phases of Arizona
exploration. One company in particular, i.e. Bennett 0il Company of
Abilene, indicated that they will come to Phoenix sometime in Novem-
ber or early December to delve into Commission records. Their

interest seems quite high. Bennett 031 Company is a very reputable
Texas independent outfit. :

Santiago Reynolds and Arsenio Navarro of Pemex (the Mexican 0i1
people} will be in Douglas this week, i.e. Tuesday and Wednesday,
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Executive Secretary Report
11-10-71

to view the Quadalupe well. Mr. Allen and I will meet with them,
as will Commissioner Frank Moore. A more detailed report of this
meeting will be made at our next Commission meeting on the 19th.

During the weekend of November 6th, some representatives of eastern
capital, i.e. Bloomfield, Drexiel, Searing, etc., were in town
studying the feasibility of investment in geothermal exploration in
the State. To the best of my knowledge, the decisions have been
most favorable and I anticipate we will have increased activity in
this field. It is my belief that in the forthcoming session of the
Legisiature, surveillance of geothermal activity will be assigned
to this Commission, together with authority to adopt rules and
reqgulations, etc. [ anticipate that an increasing amount of our
time will have to be devoted te this form of energy.

For your information, I am enclosing copy of a letter dated Novem-
ber 4, 1971 from Dr. John S. Sumner. This letter is self-explanatory
and I believe discussion should be held at our November meeting.

It is pleasing to note our drilling activity suddenly and greatly
increased. Of course, should we receive encouragement from the
Guadalupe well, I feel a much greater amount of exploration will

be forthcoming. Generally, the independents in Houston evidenced

greatest interest in Southwestern Arizona, secondly in Ssoutheastern
Arizona, and thirdly in geothermal prospects. The Humbie play, of

course, was of great concern to them all.
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®il aud Bag @ouservation Commission
STATE OF ARIZONA
4515 NORRTH 7TH AVE.
PHOEMIX, ARIZONA 85013
PHONE: (602) 271-5161

ACTIVITY REPORT

November 9, 1971

Memo from W, E, Allen, Director
Enforcement Section

Our revised Rules and Regulations have been received from the printers
and have been distributed to all operatoers on the regular mailing list,
and also to others who have requested copies,

As you know, our October report mentioned that E1 Paso Natural Gas
Company was planning a 250 million dollar coal gasification plant to
be erected in northwestern New Mexico,

Now comes Pacific Lighting Service, Utah International Inc.,, and Texas
Eastern Transmission Corporation with an announcement that they also
plan to build a coal gasification plant in the same area, It is esti-
mated that this plant, based on the amount of coal and water committed
to the project, could deliver one billion cubic feet of gas per day
for a 25 year period., The spokesman for this group claims the plant
could be in production by 1975, This is mentioned for your informa-
tion and to attempt to further emphasize the need to do everything
possible to encourage exploration for natural gas within our State,

The writer made an extensive field trip last week, Practically all
installations were inspected and all drilling operations were visited,

At the time of my trip we had six rigs running in the State and two more
expected to start up within a few days.

Cities Service Company's Monsanto-Navajo B-1, SW/NE Section 27-T40N-
R29E, Apache County, was drilling below 1,928 feet. They have been

having some lost circulation trouble after drilling out from under
the surface casing,

Republic Mineral Corporation has started operations on their Navajo E-ZX
in the SE/SW Section 19-T36N-R30E, Apache County, This is a re-entry
into a 2,100 foot hole started by Continental Emergy Company several
years ago, The projected depth is 4,500 feet, The test is only a mile
north of production in the Dineh~Bi-Keyah field,

The Cecil Cope Bradshaw Fee #1, NW/NE Section 34~T18N~R4E, Yavapai
County, was drilling at 1,905 feet,
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Activity Report = November 5, 1971
Mr., W, E. Allen

Eastern Petroleum Company has two rigs running in the Chambers-Sanders
area. As of now they have not discovered helium in commercial quantities.

The Guadalupe Exploration Corporation’s State No. 1, NE/SW Section 2-
T24S-R31E, Cochise County, is making hole below 2,000 feet. Other than
one minor fishing job, caused by dropping a drill collar in the hole,
this operation has been progressing well,

Permits have been issued to V. R. Smith to drill Smith State No, 1,
NE/SW Section 23-T9S~R192W, Yuma County. The projected depth is 4,000
feet, P & H Development, Inc., has taken a permit to drill a 2,100 foot
test in the SW/SE Section 30-T25~R9W, Maricopa County, Both of these
test are expected to start very soom.

Western Helium Corporation's plant at Navajo is still inoperative,
They expect to be in operation by December 1, 1971,

. Suburban Gas Company Storage project at Adamana is progressing very well,

A 22,000 barel storage capacity has been created in their No. 1 Well
and filled with propame, The No., 2 Well is to have a capacity of
150,000 barels, the present capacity is 23,000 barels, Work is also in
progress installing necessary surface facilities. Tt is my understand-
jng that Suburban has plans in the making to enlarge this project,

Air-Tex Storage project at Holbrook is inoperative, The last time I

discussed their operations with their local representative, their plans
for the future were rather vague,

Ed Obele, with Guadalupe Exploration Corporation, together with Darby

Hand, has recently leased an additional 14,406 acres of State land
in Cochise County,

V. R, Smith has leased an additiomal 3,000 acres in the area of his

" planned drilling venture in Yuma County,

“John Bannister and I are meeting represéntatives of Pemex, the Mexican

National 0il Company, in Douglas and we hope to gather .some informa-
tion regarding Pemex operations,
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OFFICE OF

Gl and Gag Consernation Gommisaton
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZONA 85013

PHONE: {$602) 271-5161

November 10, 1971

ACTIVITY REPORT

James R. Scurlock

Last week 1 attended the annual meeting of the Geologic
Society of America in Washington D.C., = This meeting was
held in conjunction with the annual meeting of six other
national scientific societies dealing with earth sciences.
Over six hundred papers were given, none of which dealt
directly with Arizoma. However, a few papers dealt with
complicated theories of Mesozoic faulting which bear directly

on our interpretation of the geology of the Basimn and Range
province of Southern Arizona.

Scuttlebutt has it that Humble is bring in a seismic
crew to survey the area between Phoenix and Yuma. This will
be the second seis crew (Teledyne) operating in the State.

T was very much impressed with the slide-talk presentation
on geothermal energy which I viewed yesterday in Mike 0'Donnell‘s
office. Mike has a geologist, a seismologist, and ten to
fifteen land men on his staff. As Mr. Bannister was not
available, I took it upon myself to invite Mike tc make this
same presentation at our mext meeting. I believe this will be
interesting and edifying for our group.

R i‘Mﬂ?ﬁ_:‘-ﬁi‘ﬁﬁ .
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OFFICE OF
B anh Bas @onservation Eommission
STATE OF ARIZONA

4515 NORTH 7TH AVE,
PHOEMNIX, ARIZONA 85013

PHONE: {(602) 271-5161

ACTIVITY REPORT

November 9, 1971

Jack Conley

SAMPLE CATALOG - ARIZONA

To date we have distributed 411 indexes and mailed 474 announcements
of the availability of the catalog.

An announcement concerning the index was printed in the September, 1971
edition of FIELD NOTES, published and distributed by The Arizona Bureau
of Mines, Amnother amnnouncement the same month also appeared in THE
NEWSLETTER, published by the West Texas Geological Society. This society
has a membership of more than 1,000 geologists.

OUT-OF~STATE SAMPLE CATALOG

This well sample index is gradually being typed, as time permits.

BUREAU OF MIMES BULLETIN 182

Dr. H., Wesley Peirce reporkts that 20 bulletins were sold during the
month of Octobexr. This makes a total of 95 bulletins sold for the
months of August, September and October. Prior to the publicity given
the bulletin , 10 or fewer bulletins were being sold each month.

The September, 1971 NEWSLETTER pubiished by the West Texas Geological

Society had an announcement concerning the availability of this
publication.

RESIDUAL AEROMAGNETIC MAGNETIC MAP - ARIZONA

October 15, 1971 I attended, in company with James Scurlock and

Edward Koester, a geology seminar sponsored by the Geclogical Department
of Arizona State University. The speaker was William Sauck, University
of Arizona. He presented a paper on the recently published aeromagnetic
maps, which he helped Dr. John Summer prepare.
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RESIDUAL AEROMAGNETIC MAGNETIC MAP - ARIZONA (continued)

| Most of his interesting paper dealt with the mechanics of flying the
survey during the summer of 1968, digital recording of data, and a few _
comments pertaining to geology revealed. He reported that a number of ;
mining companies and associatea groups interested inm exploration and
magnetism assisted in the project.

It is my understanding that this project was largely financed by
grants from mining companies.

Dr. John Sumner also presented a paper on the residual map at an
ecology conference at Tucson this past week.

) L I have continued to study the residual map, as time permits, and hope
to write a preliminary and informal memorandum soon concerning its

possible value to am oil geologist interested in exploratory
investigations in Arizona,

: INQUIRIES TO COMMISSION |

This past month we recorded a big increase in inquiries concerning

publications of The Commission, availability of geophysical logs, an
index map, and allied items.

INTEREST BY OIL COMPANIES

Two companies, Placid 0il Co. and Chorney 0il Co. are apparently
interested in the oil and gas potentialities, A Placid representative
visited this office recently. And the exploration manager of Chorney
0il recently spent two days at the University in Tucson checking
theses, dissertations, and other sources of information. He contacted
this office by phone as to what information we had concerning the

_ availability of location index maps and base maps suitable for

. ‘ﬁmﬁ\_ geologic studies.

. Both of these companies are noted for large (206,000 to 1,000,000)
é o acres) oil plays., With only a few exceptions, both companies either
Cog : drill or cause to be drilled numerous wildcat wells on such plays.

Humble 0il & Refining Co. continues to display interest in the Basin
and Range province. The geologist in charge of the overall exploration g e o e
program, along with a stratigrapher, visited this office last month. T
The company's geological scout has paid us two visits. He was '
particularly desirous of gathering as much information as possible
pertaining to oil and gas wells and deep water wells in Maricopa and

R R I N LY G PTL
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INTEREST BY OLL COMPANIES (continued)

Yuma counties. Samples of many of these wells were shipped to the
Midland office by The Arizona Bureau of Mines for study by Humble's
geoleogical staff,

SOURCES OF INFORMATION - OIL & GAS - ARIZONA

An appreciable amount of time is required to answer written and oral
inquiries concerning sources of information, maps, logs, well records,
well samples and other items pertaining to the oil and pas potentialities
of this State. With respect to both types of inquiries we possibly

sometimes fail to furnish all the information that might be of some
value.

For my own benefit in this connection I have prepared a preliminary
and tenative compilation entitled "'Sources of Information on Exploration
for Hydrocarbons in the State of Arizonma." If it proves to be of some

" value, consideration might be given to preparation by the geological

staff of a small brochure for distribution to interested and qualified
companies and persoms.

GEOPHYSICAL LOGS

 This past month we obtained from the Flagstaff office of the U.S.
‘Geological Survey 15 logs of water wells drilled in the Arizona portion

of the Navajo and Hopi Indian Reservations.




=
¢

OFFICE OF

Oil and Gux ongervatinn Coammission
STATE QF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZONA 85013

PHONE: {(602) 271-5161

ACTIVITY REPORT FOR OCTOBER
TO: COMMISSIONERS
FROM: GEOLOGY STAFF, EDWARD A. KOESTER

The report on salt domes in Arizona is being edited and
it is hoped it can be completed and distributed in the near
future. Many requests for copies of it have been received
by persons calling in or visiting in the office. It is
significant that since the publication of the article in the
in the 0il and Gas Journal, October 4th and the announcement
of the assignment to Humble 0il & Refining Company of about
1.3 million acres of oil and gas leases interest in petroleum
exploration in ocur State has increased considerably. Persomally,
I have had fourteen inquiries by telephone or letter im
October, compared to one in September. The staff of the Arizona
Bureau of Mines state that they have been "'swamped” with
inquiries for the past three weeks.

Except for a workover of an old hole.in 1968, the drilling
by Guadalupe 0il Co., east of Douglas, represents the first
test drilled for oil in Cochise County since 1963. No serious
drilling for oil has been done in Maricopa County since 1953.
The last drilling for oil in Yuma County was dome in 1963.
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Humble Credited With

Huge Lease Acquisition
In Southemn Arizona

Phillips Reportedly
Testing Hingeline
¥ildcat ln Utah

Pipe Set At Southwest
Colorado Gas Prospect

New Mexico Wildeat
Opens Menefee Pool

Arapshoe County {vlorade
Discovery Reevaluated

}il Flows From J Sand
i In Morgan Ceunty

Ryoming Gas Discovery

Three Rildcats Cased
in Northern Rockies

RECEIVED
OCT 1819

0 &G CONS. COMM.

-SOUTHERN RQCKIES EDITION

10-14-71

v ol 44 No 200

Regional operators empha31zed Lhe pnsmve dunng the past week
and few such periods have brought more developments of promise into
the limelight. Humble Oi! & Refining was credited with the acquisition
of some 900,000 acres in Arizona from Santa Cruz Minerals, generally
between Phoenix and Yuma in Marcopa and Yuma counties. Geuph)smal

v.ork has rcporledl - been done in the area.

~ In Utah, Phitlips Petmleum moved in a Servicing Mg At o8
County hingeline prospect on the Wasatch Plateau unit, 24- 21s-le. No
details were disclosed but plans apparently call for further evaluation of

the well, halted shy of its 9000 ft objective by an unrecovered fish at
total depth of 8297 fu.

Read & Stevens reworked its San Miguel County, Colorado, wild-
cat in 8-43r-17w, and set pipe. The venture flowed gas at maximum rates
of 11 and 13 million cu ft per day on drillstem tests of Pennsylvanian
8300-8450 ft but the volume decreased rapidly and the well was aban-
doned a month ago. It is six miles southwest of Andy’s Mesa field.

Tesoro Petroleum completed a Meﬁefee {Mesaverde) discovery in
29-22n-3w, Sandoval County, New Mexico, flowing 336 bbls of oil per

day. It produces from 4240-70 ft through 16/64 inch choke, is three miles
west of a Dakota oil pool.

In eastern Colorado, Davis Qil, Petro-Search and Jake Hamon
gauged a flow of oil from sandfract J sand at 260 bbls in 24 hours through
32/64 inch choke at their Jo Ann prospect in 31-4s5-63w, Arapahoe County.
The well subsequently flowed 275 bbls of oil in 18 hours but died and is
going on pump. The discovery, completed in Angust without treatment
for 1.4 million cu 1t of gas and about nine bbls of.oil per day, is pro-
ducing through perforations 801:4-25 and 8037-44 f1.

Elsewhere in eastern Colorado a north offset to the Pleasant

Ridge field discovery in Morgan County, drilled by Cardinal Petroleam”

in 18-1u-56w, flowed oil at an estimated rate of 70 bbls an hour during
a drilistem test of § sand 5277-89 It. Mull Drilling and Southwest Petro-

Chem pumped 15 bbls of oil an hour from Mississippian at their Cheyenne
County discovery in 32-13s-44w. ~

Texaco lnC.ComplEled an Almond discovery in 8-19n-97w, Sweel-
water County, Wyoming, for 1.6 million cu It of gas per day. The well also
made some oil and gas during tests of the underlying Ericson formation.

In the Northem Rockies, Lamar Hunt recovered 4000 ft of fluid,

30 per cent oil and 30 per cent water, and set pipe at a wildcat in 24-
1400-103w, Golden Valley County, North Dakota. True Qil set casing at
its Kibbey sand oil prospect in 16-22n-47e, McCone County, Montana.
In northemn Montana's Blaine County, 11-25n-17e, pipe was set by Wise
0il at an Eagle gas prospect, the {ifth apparent success in the op-
erator's 20 well series on the south side of the Bearpaw arch.
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