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OFFICE OF

Oil and Gas Congeroation Gommtasion
STATE OF ARIZONA

1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA 85007 :
PHONE: (502} 271-5161 i

AGENDA

Meeting
June 10, 1977
_ 1645 West Jefferson, Suite 420
, - _ Phoenix, Arizona

7 10:00 a.m. Call to order —

A S :

f;iéy‘ o //"%5” ly//gpproval of minutes of meeting of
R T March 25, 1977 . @ﬁrﬂ.ﬁf‘l’ Tl

o

Zh//ﬁggort of Executive Secretary
3yf’ﬁ;port of Enforcement Section
4r”ﬁéport of Geology Section
5,°01d Business —

6. New Business _, V'LC'
I ; , ,
L A. Establish date, time and iy TEY
place for future meetings C-% | %$§§%
D= NEW RLIDPGEF — DHEFT

7. Adjourn

i _~~" IF YOU ARE UNABLE TO ATTEND THIS MEETING, PLEASE NOTIFY Cie Il
b P THIS OFFICE AS SOON AS POSSIBLE. R Rt

/ T i
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OFFICE OF
@il and ®as @onsrroation Enmmisston
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420

PHOENIX, ARIZONA 85007
PHONE: (602} 271-5161
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ACTIVITY REPORT

May 27, 1977

John Bannister
Executive Secretary

The next meeting of the Commission will be June 10, 1977 at
10:00 a.m. The Commission office is located at 1645 West
Jefferson, Suite 420. We are located on the west end of the
building. As you leave the elevator, take the corridor to
the left and we are at the end of the hall. The meeting
will take place in the room adjoining our offices to the
north. ,
There should be no problem with parking and I would suggest
you use the large parking area to the north of the building,
across Jefferson. I would remind you that Jefferson is a
one-way street, running east. Occasionally, parking spaces
can be found on the south side, immediately behind our
building.

The Commission offices are now pretty well settled down and
arranged, although smaller, and I feel that we can operate
0 efficiently where we are. All samples have been moved to
o the quonset hut on Van Buren. This entails somewhat less
convenience in handling, but this problem, of course, was
solved in our operations from North Central. '

At our June meeting it will be mecessary to set a new date
for our meetings, together with time and place. After the

: Commission has taken action on this matter, it will be neces- ' B T

} sary to officially notify the Secretary of State of the date ' S,

: and place of our regular meetings, as well as notify the _ e _
@ Attorney General and post this information on a bulletin : : i o L
A board in the lobby of this building. — = o 0 I

;\_ The budget for the year 1977-78 should be available to us
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Executive Secretary
May 27, 1977

at the June meeting. I will report on this as soon as possible.

il

R

As previously indicated, both the Senate and House subcommittees

of the Appropriation Committees essentially approved our budget,
even to granting the position of a new geologist. There has
been some indication that a freeze will be put on filling new
positions. 1 do mot think this would apply to us, since we
have the authorized positions of two geologists currently
vacant. When the budget is known we will have an answer to
this question.

As previously advised, Dr. Ballard has resigned from this Com-
mission and I have been advised the Governor's Office has
officially accepted this resignation. The Governor's appoint-
ment aide has contacted this office, indicating that they are
considering a mining engineer, whose name was not revealed to
me, to fill the unexpired term of Dr. Ballard. 1 have had no
further word on this and will advise you as soon as possible.

Due to business pressures, our new Commissioner, Mr. Norman
Levitt, was unable to appear before the Senate Committee for
confirmation. However, according to ARS 38-211B, in such case
the Governor need only reappoint Mr. Levitt and he can serve
for the term in question, I have contacted the Governor's
Office and they indicated that when the Legislature finally
adjourns, Mr. Levitt will be reappointed to this position.

We agreed to make certain repairs to the premises formerly
occupied by this Commission, consisting primarily of patching
certain wall areas, as necessary. I have talked to our for-
mer landlords and they indicate nmo rush or concern regarding
this. According to our contract, we were to leave the pre-
mises in as good condition as when we moved in, less normal
and expected wear and tear. In general, they were pleased
with our care of the premises. I have again contacted the
landlord's agent and reminded him that if the Commission is
to billed for any damage, it must be done prior to the end of
June. Should there be any financial arrangements to be made,
the Commission is in a position to handle this.

The Interstate 0il Compact Commission will be holding its
midyear meeting in Nashville, Tennessee beginning July 10th,
This meeting is one of those for which we have budgeted in
our out-of-state travel account,

We have at long last secured permission to transfer the neces-
sary funds to replace our existing copy machine. You will
recall that the staff was ordered to secure a replacement,
when possible. Inasmuch as we have funds remaining in our
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Executive Secretary
May 27, 1977

Other Operating Account due to the savings of rental Tesulting
from our move, the Budget Office has granted our request and

I hope to secure this new machine during the month of June.
The machine which we have chosen will greatly facilitate work
in this office and will be much more versatile than the ma-
chine which it will replace. Hopefully, the reproduced
material sent to you in the future will be more legible and
satisfactory.

The Legislature is seeking to reach final adjournment today, |
: May 27th, and it is 1likely this can be accomplished. A Tun-
1 : dowvn on legislation of interest to the Commission is as
: follows:

; : H.B. 2067, which sought to increase the rental on oil and gas 3
Jeases on state land, as well as increase certain reproduction i

fees of the State Land Department, passed, however an amend-

ment pertaining to increasing oil and gas rentals failed.

Consequently, rental of state land as to o0il and gas leases

remains at 25¢ per acre per year. For your information, .

should discovery and production occur during the lease term, :

the operator is obligated to pay the State Land Department an 5

additional $1 per acre per year for the lease in question,

It has become standard practice for an operator getting rveady

to drill on state land to surrender his existing lease and

immediately file a new lease on the same land. This, in

effect, cuts off the requirement of the additional $§1 per

acre per year provision.

H.B. 2061. This bill creates the Bureau of Geology and Mineral o
Technology from the old Bureau of Mines. This is primarily a '
house cleaning bill which more clearly sets forth the actual
functions being performed by the Bureau of Mines. The bill
S does create the position of State Geologist and places the new
o Bureau definitely within the University of Arizona. This bill
- has been signed by the Governor.

H.B. 2257, which spells out the right of the State Land De-

"4 f partment to sell geothermal leases, has been signed by the

i -Governor. This bill provides for.a geothermal lease for a g S

3 ] period of ten years and specifies the rental to be $1 per acre Sl e e
EE per year. It also establishes state royalty at a minimum of o v'j:]{f?'wfﬂ\ R

12-1/2% of the value of production at the wellhead.

5 : S.B. 1383, which creates an Arizona Energy Agency, has been
greatly amended so that the agency is primarily one of ad-
vising as to a state energy policy and creating a state energy
7 plan. The bill brings into this agency the Solar Energy

2
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Executive Secretary
May 27, 1977

Commission, ARIS (Arizona Resources Information Services) and
the energy functions and personnel from the Office of Economic
Planning and Development. As of this date the bill has not

passed.

TS B FERILED

We will advise you of any final legislative change in the
bills which are of interest to us.

We have just received a copy of our budget for 1977-78.
The total allotment is $148,600. The large reduction
is due, primarily, to the reduction in rent. The

 Personal Services figure of $105,400 includes money to

hire a geologist II, step 1. Sufficient monies have
been allotted to continue the Commission meetings on

~an every other month basis. I hope that by the time

of our meeting a bit more detailed information will be
available,
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OFFICE OF

O and Gus Conservatinn Gommisnion
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA 85007
PHONE: (602} 271-5161

ACTIVITY REPORT
June 1, 1977

W. E. Allen
Enforcement Section

Since my last report, Kerr-McGee has completed the plug-
ging and abandonment of all its helium wells in the Pinta
Dome unit. The company has now notified the State Land
Department that it is dropping its lease in the area,

The plugging operations were witnessed by the writer.

The only wells remaining shut in in the helium area are
ten Coconino wells that are in the Navajo Springs unit,
operated by Eastern Petroleum Company, and one Shina-
rump well, operated by Western Helium Corporation. These
two firms have been requested to plug and abandon these
wells. OSome of these wells have never produced and pro-
duction from the others would be marginal if there were
a market available for the product. It is our opinion
that these wells should be plugged in order to prevent
any possible contamination of the fresh water lying
above the Coconino and Shinarump formations.

Previous mention has been made that Duane Lovell, an
independent operator from St. George, Utah, had been
issued permits by the Utah 0il and Gas Commission to
drill two wells in Section 32, T43S, R14W, Washington
County, Utah. These locations are only 500 feet north
of the Arizona 1line. Lowell has drilled and plugged
one of these tests. He picked up fresh water at 200
feet and had fresh water from surface casing to a total
depth of 2540 feet. To shut off the water flow, 8-5/8"
surface casing was set at 1360 feet, however fresh water
continued to be encountered. Stuck drill collars at
2540 feet caused the operator to give up and plug the
hole. We have no word concerning his intentions to
"drill the second well.

{
|
|
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Enforcement Section
June 1, 1977

We have no word from Pyramid 0il as to the date they in-
tend to start drilling operations on their permits that
have been issued to drill two tests in northwestern
Mohave County. These permits have previously been re-
ported.

The only exploration activity in Arizona at the present
time seems to be for potash, uranium and some other
minerals. There doesn't appear to be any interest in
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Ot und Guz Conservation Gomminaton
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA 85007
PHONE: (602} 271-5161 :
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LEPN-A0

J. N. Conley
Director, Geclogy Section

el 2"

PUBLICATIONS

Currently available. Sales since April 7, 1977, total $129.75. Purchasers

were:

Kerr-McGee Resources Corp., Oklahoma City Elmer Ward, Casper

Richardson Petroleum Corp., Wellsville, N.Y. Escue, La Mesa, Calif,

Mtn. Fuel Supply Co., Salt Lake City Wm. W. Peabody, Denver !
Jack Grynsberg & Assoc., Denver Kenneth Johnson, Norman, Okla. N *
McCulloch 0il Corp, Los Angeles A. W. Ambuehl, Metairie, La. o
Colorado 0il & Gas, Lakewood, Colo. Coleman Morton, Los Angeles

Twin 0il Co., Dallas Jas. 0. Breeme, Jr., Denver

‘P. J. Farrelly 0il Properties, Denver Robert Owen, Dallas

Cyprus Georesearch Co., Los Angeles TransOcean 0il, Inc., Houston

Pan Canadian Petroleum Co., Calgary Merchantile Bank, Dallas

Kansas-Nebraska Gas Cc., Lakewood, Colo. Petroleumm Investment & Research, §

Salt Lake City

~ Reprints- depleted stock. A geophysical and geological investigation of
potentially favorable areas for petroleum exploration in southeastern Arizona,
Report of Investigation 3, 1974,

Index of maps selected for energy-resource investigations in the State of
Arizona, Special Publicationr 3, June 1976.

Well-data'tabulétion, eastern Mogollon Siépe region.

'New. Barring unforeseen cartographic or printing delays, these publications
will be available in late June ox early July of this calendar year:

Eastern Mogollon Slope region, east-central Arizona B

Geologic Map G-ba, Structure top Pérmian Coconine Sandstone . : S A
Geologic Map G-7, Structure base of Fort Apache Member of Permian Supai Fm. , S
Geologic Map G-8, .Basement topography P S o - - a

Four structural and correlation sections across portions of the region ' - .

State of Arizona, Subsurface temperature map, basement rocks, subsurface: )

temperature map of suprament basement rocks, and ‘companion temperature-
data tabulation

In-Progress. (1) New map and tabulation of wells drilled in Arizonma for oil,
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natural gas, helium, and geothermal resources plus selected highly significant
stratigraphic holes. (2} Revision of Energy Distribution Systems Map, Arizona.

OIL & GAS LEASING ACTIVITY

Assipgnments covering approximately 60,500 acres of oil and gas leases on
State~owned lands in the Sulphur Springs Valley of Cochise County have been filed
by E. A. Pendleton of Denver, Colorado.
ENERGY-RESOURCE & MINERAL EXPLORATION BY INDUSTRY & GOVERNMENT i.

0il aud gas. No reports of physical, geophysical, or geological exploration :
for petroleum have been received.

Potash., The U.5. Geological Survey has Eransported most of our potash cores
in the Permian Supai evaporite basin in east-central Arizona to a storage facility
in Denver. Dr. Hite of the Survey plans to make an intensive study of these cores.

Storage Caverns, Dr. Kenneth Johnson, University of Oklahoma, is making a
study of the salt bodies in the state suitable for the storage of liquefied petroleum
gas. We have also had requests from other consulting geologists about closed sub-
surface structures with reservoir rocks in which liquefied natural gas could be
stored.

Uranium. The search for uranium ores continues active, particularly so around
the common corner of Yavapai, Maricopa, and Yuma Counties.

GEOTHERMAL ENERGY-RESOURCE, GENERAL

For the past four years, the Los Alamos Scientific Laboratory (LASL) has been
investigating a method for extracting geothermal energy from hot, but essentially
impermeable, rocks at moderate depths. The concept is to drill a hole into the hot
rock and create a large hydraulic fracture that serves as a downhole heat exchanger.
A seceond hole is drilled to intersect the fracture, creating a circulation loop for
the injected water.

a

Two deep holes have been drilled in calderas west of Los Alamos. The first hole
recorded a bottom-hole temperature of 197°C (355°F) at total depth of 2928 meters
(9604 feet). The second hole, at a temporary total depth of 3062 meters (10,043
feet), has a temperature of 205.5°C (370°F). Hydraulic fractures have been created
in both holes and fluid communication between the holes established, Circulation
experiments are now being conducted between the two holes.

PRUDHOE BAY CRUDE OIL - TRANSPORTATION ACROSS ARTIZONA

z j’
ﬁé
o
Mj_
1
BE
,.;]’:
T

The proposal to land Prudhoe Bay oil at Long Beach, California, and move it
eastward through an abandoned gas pipe line remains stymied by "red tape.” The
plan will require more than 400 permits from federal, state, and local agencies.
However, Sohio and Exxon have signed an agreement to pursue the project, which
would include 257 miles of new line and conversion of 78% miles of gas line.

_ 'ARCO this past year purchased the Four Corners Pipe Line across northern
Arizona, which currently wmoves 3,000 to 4,000 barrels of crude oil per day from the
Greater Aneth field area in southeastern Utah to refineries in California. By
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reversing the flow of this 16-inch line, 30,000 barrels of oil per day could be moved
to link up with the Texas-New Mexico Pipe Line at Aneth, which transports oil to the
Midland, Texas, area.

NEW U.5. DEPARTMENT OF ENERGY

The chart shows federal energy reorganization into a single department. The
three agencies at the top of the chart would be incorporated into the new department,
Functions and authorities on each side are to be transferred from other agencies.
Functions at the bottom would be coordinated with the department but not transferred.

Federal Energy Research Federal
Energy & Development Power
Administration Administration Commission
department functions other authorities
f;;:gl:;?wis mineral-leasing
olicy
(Department of Defense) Department ?Deparlmentofihe|nlerim']
of Energy
emergency power &
resource aclivities
Department of the Interien -
o / 8 thermal-efficiency
/ N, standards
: g 4 b {Housing &
power markeling I’ A" Usban Development)
{Deparimentof the Interion) r Y
/ .
fuels data . holding-company act
(Department of the tntesior) \ for electric-utility
' / . \ mergers
- 4 energy-mineral hY {Securities Exchange
‘coal mine production 7 {easing Y Commission}
research & /J (Departinent of the Inierior) AN
development 7 N
{Depastment of the Interior) yd X —
fuel-efficiency rural-electrification '3'|'l:'l'l'-‘l‘:‘1"1E
valuntary industrial standards administration loans regulation

energy conservation
{(Department of Commerce}

{Department of
- Transportztion)

_ “According to
20,000 people and

According to
mandatery reports

{Department of
Agriculture}

{Interstate Commerce
Commission)

a recent White House news release, the new Department will employ
have a yearly budget of 510.6 billion.

‘Shell 0il Company, it spent over $16,9 milliom in 1975 just to prepare

for the government.

A Standard of Indiana study suggests that oil

companies are currently required to employ the equivalent of 10,000 full-time people
just to handle government regulatory matters involving the petroleum industry at an
estimated cost of $400 million a year for salaries and other administrative expenses
alone. This figure does not include any entitlements, environmental compliance

expenses, regulatory delays, tax payments, or the effects of price control.

R
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PETROLEUM INDUSTRY BIGGEST TAX COLLECTOR FOR GOVERNMENT

Beneficiaries of Integrated 0il Companies' Operations™

Billion Share
Earnings of 3) companies $5.648 Companies 7.8% .
after dividends (1975) g .
Dividends after taxes 3.768 Investors 5.2% ':”:'
paid to stockholders (1/6)
| .
Employees pay and benefitg 9.261 Employees 12.9%

after taxes (1/3)

Taxes paid by companies, 53.274 Government 14,17,
investors, employees, ’
and collected from

. consumers

'BOTTOM LINE 71.951 100.0%

-t
- From: The bottom line for oil operations, by Ernestine Adams, Editor,
Energy Managemeéent Report, December 1976.

VISITORS

Elmer Ward, geologist, Casper, Wyoming
William M. Bradock, geologist:
_Robert J. Hite, geclogist, U,S, Geological Survey, Denver
-Wayne M. Darby, geologist, Arizona Public Service, Phoenix
James R. Scurlock, geologist, Arizona Public Service, Phoenix
B. 1jirigho, graduate student, University of Arizona
- 0. Ajayi, graduate student, University of Arizona
Hugh Freénzel, geologist, Redfern 0il Co., Midland, Texas
- Curtis J. Little, consultant, Albuquerque

o

J.N.C.




AGENCY_ 0il & Gas

Conservation Comn.

;afﬁston IDENT!F!CATIOI\I(CODE NO
Yo 2 3 4
CLAIMS PAID OBJECT DISTRIBUTION OF EXPENDITURES CLAIMS PAID
YEAR TO DATE CODE NO. FAONTH GF
CLASSIFICATION map’ 1977
ooleol 7111 } Per Diem: Commission Members 1
2¢ G0yl 7112 2 Salaries: Employees 2 WY TIEE:
d 3 3 rd
320j0s! T151 4 _ Industrial Insurance 4
zotleyi 7152 5 Unemployment Insurance S
353074 7153 6 F.I.C.A. & 390lsP
2,3%3|371 7155 7 Retirement 7 Y66 186
258170 7156 8 Health Insurance 8 7257 g0
/fa!odﬁ 7159 9 Personnel Comm, 9 soloo
10 10
7215 11 _Professional Services: FEngineer 11 :
2, 0050 7219 12 Professional Services: Other 12 “f folae |
' 13 13
c2alao_ 7221 14 Travel-State: Mileage 14 221865
La&ise 1222 15 : Subsistence 15 28300
7223 16 Public Transportation 16 i
4950957 T224 17 Vehicle Expense 17 O/ M%
5l 7225 18 Reg. Fees; Parking; etc. 18 29 las
12 19 5
Hpslpedt T232 20 Travel-Out of State: Subsistence 20 :
ve€last 7233 21 Public Transportation 21
7234 22 Airport Parking 22 i,
_asieony 7235 23 Reg. Fees; Telephone; etc. 23 y’
24 24
/¢ . o881f0t 7251 25 Occupancy: Office Rent 25
" sleel 7261 26 Warehouse Rent 26 e
i 7263 27 Maintenance § Repairs 27
ao3lgnt 1272 28 Mtn. § Repairs: Furniture § Equipment 28
) ®9pis61 1280 29- Office Supplies 79 <2/
7280.1 [30 Orthophoto Quads. 30
23 8ks7 7300 31 Field Supplies: Film; Am.Strat; P.I1.; etc. 3
35/1701 7331 32 Printing: Reports; large Maps; etc, 32
S/t T332 33 Legal Advertisement 33
£/]757 7333 134 Court Reporter 34
3/elz0 7334 35 Postage 35
i, 97044 7335 36 _Telephone 36 22¢ 07
! 7337 37 Dravagse; Express; etc. 37 .
i 7339 38 Rental, Misc. 38
A0 7360 39 Dues § Subscriptions 39 & eo
Gealeo! 40 40 ‘
7431 41 Capital OQutlav: Office Equip. 41
i 7434 42 Spec. Equip. (Geol.) 42
i 7436 43 Automobile 43
: 44 47
250i80! 7913 45 Revolving Fund 45
i 46 46
47 47
48 48
49 49
50 50
51 51 ;
52 52 ;
53 53
54 54
55 55

AR 4T
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MONTHLY FINANCIAL REPORT

C

wisibeiy

Sty i A st

2 3 4 5
;‘Réci:“'s RECEIPTS APPROPRIATED | UNAPPROPRIATED MLT;’::ELIPTS !
),m@: 0:97 , | cuassimcation RECEIPTS RECEIPTS YEAR TO DATE
-~ i Permits to Drill
2
3
4
5 [
6
7
8
9
10
111 . |
12
13
14
15
16
17
o TOTAL CURRENT MONTH RECEIPTS -0 A AUX KM X
: TRANSFERS IN !
SO D X (| BALANCES BROUGHT FORWARD M WM HHX
. —o- TOTALS — MONTH AND YEAR TO DATE co/ |P3 325 lco |
6 7 8 9 10 11
F;";::HPS‘FD ~ EXPENDITURES TOTAL AMOUNT CLAIMS PAID OUTSTANDING || UNENCUMBERED ‘
Wiay 1977 |FUND TITLES YEAR TO DATE YEAR TO DATE | ENCUMBRANCES BALANCE f
2 cz71371 1\ Personal Services /63 . zo0loo ) 77 50/197 e o7Plos |
"g92lo</| 2 Emp. Related Exp. te Te0lgo | /o 7735/ 250 (o0 <. 776| 09
¢c¢|93] 3 Other Operating Exp. 2827808 22533 Y6 755127 = 79035
+ttolos| 4 _Prof, & Outside Serv 3 7e0l00 22 Ex) 4,193 oo Yol so
J s957i90| 5 Travel - State £ spolow & /5l gsl ] 165160 G/ 95
. 6 Travel - Out of St. 2, coulas, js98los] T - Fo/ |7z
; Cap. Outlay - Equip. 3 900lop - 3, 900l 7o
Q
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27 -
28
29
, 30 ) - _ T T :
2,934125 TOTALS a5 y8108 | 120,036l 3.3¢3l7l dropaley
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OFFICE OF

®il and Gar Couseroativn onumisaston
STATE QF ARIZONA

B6B6 NORTH CENTRAL, SUITE 106
PHOEMNIX, ARIZONA 85020

PHOMNE: {602} 271-5161

April 22, 1977

s Memo: Commissioners
L From: John Bannister

Inasmuch as it appears there will be no quorum available

for our meeting of May 13th, the next meeting should be
June 10, 1977.

We have just been notified that we will not move into
1624 W. Adams. Space is now being prepared for us at
1645 W. Jefferson, Suite 420. The zip code remains

85007 and our telephene will continue to be 271-5161,

This change was caused because the Land Department ex-
pects to bring some 20 new positions into being in order
tec comply with some new ground water laws. The space we
were to occupy was directly across the hall from other
Land Department offices and it was felt that keeping
that department together was a must.

Inasmuch as we will be involved in moving at the normal
report date, we will not make a May activities report.
" We will catch up on activities in June,

_;”Wﬁ' At the next meeting, in order to bring ourselves into
S full compliance with the meeting statutes, it will be

_ necessary that the Commission reenact meeting time, date
i and place. :

I will be able to advise a location of meetings prior to
the June meeting. Immediately adjoining our new offices

is a fairly good size conference room and we may be able
to schedule meetings there. ' '

it e e i T e T

Please advise if you are unable to attend the June meet-
ing.

2t il Y
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AGENCY__ _Oil § Gas Conservation Comm.

. ~DIVISION = IDENTIFICATION- . CDE NO. |
: 1 2, 3 4 ’
CLAIMS PAID OBJECT DISTRIBUTION OF EXPENDITURES CLAIMS PAID
YEAR TO DATE CODE NO. MONTH OF
CLASSIFICATION FPpe 1977
ceoleal 7111 1 Per Diem: Commission Members 1 a0 leo |
20,232 |5 7112 2 Salaries: Employees 2 ey,
3 3 ’
z20lo/l 7151 4 Industrial Insurance 4 139427
30/ 7152 5 __Unemployment Insurance S IG5 o8
3 s9¢1s7 7153 6 F.I.C.A. 6 sE512 7
o Gi6 1451 T155 7. Retirement 7 Zooin g
; L8370l 7156 8 Health Insurance 8 725710
j t20lgol 7159 9 Personnel Comm. ]9
10 0
. 7215 11 __Professional Services: Engineer 11
i /eg0\sel 7219 12 Professional Services: Other 12 ssaden
‘ 13 13 !
¢s59lssi 7221 14 Travel-State: Mileage 14 s 5las
l g35 g0l 7222 15 : Subsistence 15
! 7223 16 Public Transportation 16 5
; 3 39, g5 7224 17 Vehicle Expense 17 S #l30
" 2 lecd 7225 18 Reg. Fees; Parking; etc. 18
19 - 19
s leer] T232 20 Travel-Qut of State: Subsistence 20
748 lasl 7233 21 Public Transportation 21 -
% 7234 22 Airport Parking 22 '
I5iool 7235 23 Reg, Fees; Telephone; etc. 23
. 24 24
- 24 OEF\Fo 7251 25 Occupancy: Qffice Rent 25
. 7261 26 Warehouse Rent 26
7263 27 Maintenance § Repairs 27
o3 ol 1272 28 Mtn. § Repairs: Furniture § Equipment 28 :
; wesizol 7280 29- Office Supplies 29 79 s
T 7280.1 {30 Orthophoto Quads. 30 : :
3381351 7300 31 _Field Supplies: Film; Am.Strat; P.I.; etc. 31 o
35 /1707 7331 32 Printing: Reports; Large Maps; etc. 32 !
24312/ 7332 33 legal Advertisement 33
g5 7333 134 Court Reporter 34
: 3/70|70l 7334 35 Postage 35 s as oo
s ‘*«,\ 1294 7335 36 Telephone 36 ja2 te2
2 A 7337 37 Dravape; Express; etc. 37
g | 7339 138 Rental, Misc. : 38
/a3isd 7360 39 Dues § Subscriptions 39 aArs
T 1. (éaloo 40 40
3 1 ol 7431 41  Capital Outlay: Office Equip. 41
: ' 1 7434 42 Spec. Equip. (Geol.) 42 I PO .
7436 |43 Automobile a3 Lo e T e {
44 44 o ; - o 1
250 lvo 7913 45 Revolving Fund 45
46 46 S
47 47 .
48 48
49 49 B
50 50
51 51
52 52
53 53
34 54
: 55 o 55 4
_J70,092129 l___ TOTAL /3, 05735
OFFHCE DO NOY eIt B AW THIT FINR EIELD i . K
32 x B



AR CTPENPCEEE UL PR B

.
i
-

(

2

11

MONTHLY FINANCIAL REPORT , -

3/

4

5

A, 19 77

RECEIFTS
MONTH OF

RECEIPTS
CLASSIFICATION

APPROPRIATED
RECEIPTS

URAPPROPRIATED
RECEIPTS

TOTAL
ALL RECEIPTS
YEAR TO DATE

- 50 (e

Permits to Drill

5 ek

OO0 I Oy T LB 10D (MDY e

17

Soleo

TOTAL CURRENT MONTH RECEIPTS

XAXXAKX

TRANSFERS IN

X

BALANCES BROUGHT FORWARD

XXX XK

AXXXX

S 000

TOTALS — MONTH AND YEAR TO DATE

3oy

6

7

8

Q

Rix

h

" CLAIMS PAID
MONTH OF

_RPR. 1977

EXPENDITURES
FUND TITLES

TOTAL AMOUNT
AVAILABLE
YEAR TO DATE

CLAIMS PAID
YEAR TO DATE

OUTSTANDING
ENCUMBRANCES

UNENCUMBERED
BALANCE

/0. /24 107

Personal Services

£03, 680|60

70 £32|59

323 727|v/

[, 594135

Emp. Related Exp.

VW X fe o)

24PN E7

¢ 0/ P43

3941 28

Other Operating Exp.

32 3/F|5°F

2/ $¢5153

PGy ;?b__;

L5 R a0

Prof. § Outside Serv

3, Zdajdu

V4 &G0l

585D
= 0 oo

J dadso

7% 6les

Travel - State

P, geolsen

pu—

1:";0;23 S5

WA Yel b

Travel - Out of St.

2,800

]

/'/ AN 1S O

VS

Cap. Outlay - Equip.

Ao | e

5/?? A

3 pvlen ¢

Slojm|Njo [t ajwin|—~

—
-—

-
%]

-
[

-
E-Y

-—
"

—
o

™ )
b

-
o

—
0

e
o

%]
-

N
L~

L]
w

]
18

]
[5.]

]
[

&)
~

Y
o«

‘R
~Of

L
(=)

TOTALS

/6—’{."//67 57

L0072 2T

2 Fu9 30

B




OFFICE OF

@il and Gas Gonsernation Gommisston
STATE OF ARIZONA

8686 NORTH CENTRAL, SLHTE 106
PHOENIX, ARIZONA B5020

PHONE: (602) 271-5161

ACTIVITY REPORT
April 8, 1977

John Bannister
Executive Secretary

/3
The next scheduled meeting of the Commission is May .12, 1977
at 10:00 a.m. At that time, I would suggest we meet in Roon
310, 1624 West Adams. I de not know what hearing rooms in
the area may be available. I will make arrangements to show

you several rooms so that we may regularly schedule our hear-
ings and meetings.

Mr. Norman Levitt, who has been appointed our new Commis-
sioner, attended our meeting on March 25th. He has not been

confirmed by the Senate as yet, however I do not anticipate
any problems.

As scheduled on April 25th, the Commission held a hearing at
the request of Energy Reserves Group and permission was
granted that they inject water into a well which previously
had been plugged and abandoned. The Order has been issued
pursuant to instructions from the Commission. A copy of the
Order is attached for your information. '

Since our last meeting, most of the bills in which this Com-
mission has been concerned have failed to pass. Following
is a report on those bills still in progress:

H.B. 2060, which, in effect, makes the Bureau of Mines into
the Bureau of Geological and Mineral Technology - a division
of the University of Arizona. This bill has passed all
House committees and currently has been assigned to the

Committee of the Whole, but is not on the calendar at this
time.

H.B. 2257, which sets up the conditions under which the
State Land Department may lease state land for geothermal

purposes, has also passed the committees of the House and is

wididag
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Executive Secretary
April 8, 1977

currently in the Committee of the Whole and is not yet on the
calendar.

H.B. 2330, which sets up an Arizona Energy Policy Board, has
passed the House and is currently in the Senate, assigned to
the Natural Resources and Appropriations Committees.

S.B, 1383 establishes the Arizona Energy Offices and takes in
five energy-related agencies, the 0il and Gas Commission
being one of them, This bill was held by the Senate Naturail
Resources Committee for further work and is now on the agenda
to be heard on April 12th., I will have an update and report
of the changes involved at that time.

As previously reported, the Commission will move from its
present offices to Rooms 308, 310 and 312 at 1624 West Adams.
We will use 310 as our mailing address at the West Adams
office. Our telephone number will remain the same. Inasnuch
as we are going into much smaller quarters and will not have
our own hearing room, it is necessary that we surplus quite

a bit of our furnishings. We are in the process now of de-
termining what equipment to keep and what to turn over to

the surplus property office of the state. This surplus furni-
ture will be moved to the property warehouse prior to our
actual move.

We are in the process of doing such things as ordering sta-
tionery, etc., in order to have on hand the necessary supplies
showing the new address. Currently, we are planning to
physically move on April 28th and 29th and open for business
on May 2nd.

We are now making arrangements with the maintenance man who
handles our current building to come in on his own time and

do such clean up work as patching the walls, etc., so that we
may leave our current premises in an orderly and neat fashion.
I do not anticipate trouble from this quarter at all.

It should be noted that in the move we will be giving up the
furnishings of one office only, since it is anticipated that
a new geologist will be coming on board in July. As I pre-
viously reported, both the Senate and House Appropriations
Subcommittees approved this new job, consequently any plans
for a move must take into account the fact that this new
position may be filled. I might mention there has been
general talk of a freeze on the hiring of any new state em-
ployees through the next session of the Legislature. Should
this freeze pass, I still anticipate we will be allowed this
new position.
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: Executive Secretary
| April 8§, 1977

As you will recall, at our meeting in November, 1976 the staff
was instructed to make initial preparations which will even-
tually end in the adoption of a long range plan for the a
operation of this Commission. Pursuant to that instruction, i
I have prepared a section covering such phases as the history
of the Commission, the question of its jurisdiction, etc.
Mr. Allen has looked into possible overlapping or conflicting
laws between this agency and others., Mr. Conley has begun
initial preparations to arrive at such a plan for his division.
It is obvious, within the broad outline of things discussed
o with Dr. ‘Ballard and the Commission, that long range planning
$ R A will be more applicable to our Geology Section than to the

ERRR - " Enforcement Section. I am again enclosing copies of the three
reports, some in draft form, so that, if this is your desire,
we may begin discussions of this.

sl et
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OFFICE OF

®il anh Gue Couservatinn Commisston
STATE OF ARIZONA

8686 NORTH CENTRAL, SUITE 106
PHOEMNIX, ARYZONA 85020

PHOME: (602) 271-5161

ACTIVITY REPORT
April 8, 1977

W. E. Allen
Enforcement Section

Superior 0il Company has announced the development of a new
method of extracting oil from shale. In addition to the ex-
traction of o0il, three other products will be recovered,
nahcolite, alumina and soda ash. Nahcolite can be used as

a scrubbing agent to remove 100% of the sulphur oxides and
50% of the nitrous oxides from flu gas in coal fired plants.
The cost to produce the oil alone is estimated to be $10 to

$15 per barrel.

The waste from the extraction process would be returned to
the mine.

The previous activity report mentioned Home 0il Company and
the rumor that Home Qil was conducting a seismic survey in

northwestern Mohave County. We have been unable to confirm
this rumor.

Two drilling permits have been issued to Pyramid 0il Company
to drill test wells in Mohave County. These tests are lo-
cated in the NE/SE/4 Sec. 28, T41IN, ROYW and the NE/SW/4 Sec.
18, T30N, R9W. Estimated total depths of these tests are
4500 feet. These tests will penetrate the Mississippian and
may reach the Devonian formation. (A plat indicating the
approximate location of these wells is attached)

We have previously mentioned that the Utah 0il and Gas Com-
mission issued permits to drill two oil tests in Washington
County, Utah. These wells are only 500 feet north of the
Arizona line., {(The general location of these tests is also
indicated on the attached plat.) The first well was drilling
below 1400 feet at the last report.

A Murel Goodell of Hurricane, Utah has requested information
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Enforcement Section
April 8, 1977

on drilling in Arizona. He has stated that he will be sub-
mitting an application to drill in the very near future. If
this drilling materializes, it will also be in the strip
country of Mchave County.

Kerr-McGee Corporation will start the plugging of all their
helium wells in the Pinta Dome area on Monday, April 11,

1977. This operation will require me to be in the field

for a week or longer. This will be a welcome respite from
office routine.
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OFFICE OF |

®tl anh Gas Congervation @ommisaton
STATE OF ARIZONA

8686 NORTH CENTRAL, SUITE 106
PHOENIX, ARIZONA 85020

PHONE: {602) 271-5161
April 7, 1977

; ACTIVITY REPORT

J. N. Conley
Director; Geology Section

PUBLICATIONS 3

! Sales for the past three weeks amounted to $163.75, Purchasers were:

p .
Dennis V. Abbl, Willcox Kiska 0il Co., Tulsa P
Coastal Mining Co., Casa Grande L. C. Harris; Roswell
G. C. Herrmann Co., Amarillo Chevron, USA, Lib., Denver
Peppard-Souders & Assoc., Denver Trend Exploration Ltd., Denver :
Howard E. Davenport, Abilene Barron Kidd, Dallas Y
Central Arizona Assoc. of Governments, Florence J, M. Shields, Pacific Palisades g‘
J. Marshall Nye, Oklahoma City Mobil 0il Corp. Lib., Houston i
Sunland 0il Corp., Cklahoma City . Portland Gen. Elec., Portland
Bright & Schiff, Dallas : Shell 0il, Houston
Charles T. Cuccio, Phoenix Jack Grynberg & Assoc., Denver
Unitex Limited, Alexandria

‘Our stock of Special Publication 3, Index of maps selected for energy
resource investigations in the State of Arizona, June 1976, and Report of
Investigation 3, A geophysical and geological investigation of potentially
favorable areas for petroleum exploration in southeastern Arizona, are ex-
hausted. Both publications are to be reprinted by the State Department of

; Corrections printing office in Florence when the strike by the prisoners is
iy ended.

OIL AND GAS LEASING ACTIVITY

» e

None reported.

ENERGY-RESOURCE & MINERAL EXPLORATION BY TNDUSTRY AND GOVERNMENT

0il and gas. We have received an unconfirmed report that there has been
some limited geophysical work done iu the "strip" portion of Mohave County
since the first of the year. The kind of exploration and for whom was not ,
reported. :

A R S AT AL e T

Minerals. The U.S8. Geological Survey has commenced a reconnaissance
gravity meter survey of the Papago Indian Reservation im Pima and Pinal

Counties. Geological investigations by the Survey indicate that the potential
for metallic minerals may be good.




‘and Chief Ge
‘Utah., '

"formation concerning the petroleum industry in Arizona.

A

e

N
L
L
(el A Teel DR MR

Y psi g A

Activity Report
April 7, 1977
Page 2

GENERAL

I attended the annual regional joint meeting of the Rocky Mountain Sections

‘of the American Association of Petroleum Geologists and Society of Exploration

Paleontologists and Mineralogists in Denver, Colorado, April 3-6, at my own ex-

pense, The theme of the meeting this year was "Exploration Ingenvity--Key to
Energy Resources."

More than 1200 geologists, larpely from Rocky Mountain states, registered
for the meeting.

. One morning session was devoted to exploration techniques for geothermal
Tesources.

7 I had numercus visits with geologists expressing varying degrees of interest
in the o0il, gas,; geothermal, and uranium potential of Arizona. Most of them

‘considered that our state must be considered as one of the remaining onshore

frontier areas needing exploration for petroleum., Two of them are currently
preparing preliminary reports on the geothermal potential of the state for

‘clients.

There was an 18 per cent decline in drilling in the Rockies during 1976
compared to 1975, There was, however, an increase in drilling in frontier areas
in Idaho and Nevada. Many operators have temporarily shelved plans for future

drilling until President Carter releases details of his energy program later
this month, ' '

VISITORS - INQUIRIES

One of our visitors this past month was James I. Johnsou, Assistant Manager
ologist, 0il Operations, for UV Industries, Inc., Salt Lake City,

‘Phone inquiries were largely from local people interested in getting in-

7 A few had questions as
to the potential of specific areas.
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