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State of Arizona
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500
i

NOTICE OF COMBINED PUBLIC MEETING AND POSSIBLE EXECUTIVE SESSION

OIL AND GAS CONSERVATION COMMISSION

Pursuant to A.R.S. § 38-431.02, notice is hereby given to the members of the Oil and Gas

Conservation Commission and to the general public that the Qil and Gas Conservation Commission

r o will hold a meeting open to the public on September 15, 2000, at 10:00 a.m. in Room 321 of the State

l R Land Department Building located at 1616 West Adams Street, Phoenix, Arizona 85007. As indicated in

: the agenda, the Oil and Gas Conservation Commission may vote to go into executive session, which
) A will not be open to the public to discuss certain matters.

The agenda for the meeting is as follows:

Call to Order

Approval of Minutes of Meeting of May 19, 2000
Statement of the Director and State Geologist
Report of Qil & Gas Administrator

Oral Proceeding to Adopt Amended Rules
Update on Ridgeway's CO, Project

Call to the public

. Announcements

9. Adjournment

NN R W=

: The Oil and Gas Conservation Commission may vote to go into Executive Session, pursuant to
N A.R.S. § 38-431.03(A)(3), which will not be open to the public to consult with its attorney and receive e
S > legal advice with respect to any regular agenda item listed on this agenda. . Co
A copy of the agenda background material provided to Commission members (with the '
exception of material relating to possible executive sessions) is available for public inspection at the Oil
and Gas Administrator's office, 416 West Congress, Suite 100, Tucson, Arizona 85701,

The public will be afforded an opportunity to comment on any item on the agenda; however, at
_;f-_ the beginning of the meeting, the Commission may vote to set up a time limit on individual comments. i
Dated this 8th day of September 2000 -

OIL AND GAS CONSERVATION COMMISSION A

Steven L. Rauzi
01l and Gas Administrator

Persons with a disability may request a reasonable accommodation such as a sign
fanguage interpreter, by contacting Steve Rauzi at (520) 770-3500. Requests should be

made as early as possible to allow time to arrange the accommodation. This document
is available in alternative formats by contacting Steve Rauzi at (520) 770-3500.
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State of Arizona

Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Larry D. Fellows :
Director snd State Geologist |

September 8, 2000

To: Oil and Gas Conservation Commissioners
St
From: Steven L. Rautl’%l and Gas Administrator
Re: Activity Report for the September 195, 2000, Meeting 'g o

No new permits to drill were issued since your last meeting on May 19, 2000.
Mr. Gus Berry has been delayed in testing his well near Meteor Crater and Premco
Western is drilling beiow a depth of 2300 feet at its well in northwestern Arizona.
Premco spudded its well in April 1998 with an old 48L Bucyrus Erie cable tool rig but
had to junk and abandon its 1st two attempts at shallow depths because of hole : )
problems. This 3rd atternpt is being drilled with a conventional rotary drilling rig. We ' ik
have received expressions of interest in drilling a stratigraphic test into the Luke salt
deposit and in drilling an oil test of the Precambrian Chuar in northern Arizona but no
request for permits.

| revised Rules R12-7-1 01, Definitions, R1 2-7-121, Well Completion and Filing
Requirements, and R1 9.7-125, Temporary Abandonment, in accordance with our '
discussion in your May 19 meeting. | sent a copy of the draft rules to Mr. Tom White o
in July, before they were published in the August 4 issue of the Arizona
Administrative Register. We are on schedule to have the final rulemaking considered
at the December B, 2000, meeting of the Governor's Regulatory Review Council.

| have scheduled a semi-annual inspection of the 14 LPG storage wells near
Luke and Adamana in October. All of the wells, emergency shut-down systems, and
flare stack are inspected 10 verify they are in good working order.

Open-File Report 00-03, Permian salt in the Holbrook Basin, was released in
_ July. The report includes a thickness and structure map, and six weli-log cross
sections across the salt basin. The report provides important information on the
= distribution, depth, and thickness of halite and potash salt in east-central Arizona. My
: current project is a report to document oil and gas potential in Arizona. 1t will include
A a tebulation of all known surface OCCUTTences of oil-impregnated rocks in Arizona.
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OIL AND GAS CONSERVATION COMMISSION
416 West Congress #100
Tucson, Arizona 85701

Minutes of Meeting

May 19, 2000
Present:

Dr. J. Dale Nations, Chairman

Dr. Donald W. Clay, Member

Mr. Robert L. Jones, Member

Mr. Zed Veale, Member

Dr. Larry D. Fellows, Director and State Geologist
Mr. Steven L. Rauzi, Oil and Gas Administrator

The regular Commission Meeting of May 19, 2000, was called to order by Dr. J. Dale Nations,
Chairman, at 10:00 a.m. in Room 321, State Land Department Building, Phoenix, Arizona.

Dr. Nations announced that the Governor had re-appointed Dr. Clay through 2005.

APPROVAI, OF THE MINUTES OF THE SPECIAL MEETING AND_ EXECUTIVE
SESSION OF DECEMBER 17, 1999

Mr. Veale moved, seconded by Dr. Clay:

THAT THE MINUTES OF THE MEETING AND EXECUTIVE SESSION
OF DECEMBER 17, 1999, BE ACCEPTED AS PRESENTED

Motion carried unanimously.
STATEMENT OF DIRECTOR AND STATE GEQLOGIST

Dr. Fellows reported that HB 2492 was signed. He discussed the feature article in the most recent
issue of Arizona Geology about the price of oil and exploration for geothermal resources. Dr.
Fellows reported that he planned to request a new position in the fiscal year 2002 budget to help
inspect the increased number of wells anticipated from the Ridgeway project. He noted that Dr.
Nations had retired and that he would now have office space at the Arizona Geological Survey.

REPORT OF THE OIf. AND GAS PROGRAM ADMINISTRATOR

The activity report of Mr. Rauzi was sent to the Commissioners and has been made a part of these
minutes. Mr. Rauzi reported that the PetroSun well near Concho was plugged. He inspected the
restored location in April when he inspected the LPG storage wells at Adamana. Mr. Rauzi
reported that he had correlated 213 wells for his study of salt in the Holbrook Basin and noted that
the results would soon be released as an open-file report.

£y
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Oil and Gas Conservation Commission Minutes May 19, 2000 Page 2
DISCUSS ACTIVE WELLS AND PROJECTS

Mr. Rauz reported that Mr. Gus Berry was still waiting for funds to test his well near Meteor
Crater. He reported that the Premco Western well on the Arizona Strip was now down to a depth
of 1400 feet and that Coleman Oil and Gas had plugged one of its wells at the Dry Mesa Field.

Mr. White reported that Ridgeway and FLO-CO: were prepating to set up a small CO; liquids
plant and that they hoped to start liquefying CO:2 in 4 to 5 months. He reported that CO, would

initially be produced from 2 wells in Arizona and 1 well in New Mexico and that the liquid CO;
would be marketed in Arizona.

DISCUSS HOUSE BILL 2452

Mr. Rauzi had sent a copy of the bill signed by the Governor to the Commissioners. Mr.
Steadman summarized and discussed the changes brought about by the bill.

DISCUSS CHANGES TO RULES

Mr. Rauzi reported that he and Dr. Fellows had met with Mr. White and Mr. Osbom, Ridgeway's
lobbyist, en May 5 in Tucson to discuss nile changes.

Mr. Rauzi discussed the new language in R12-7-121 that would extend the confidential period for
up to 2 years if an operator could show that release would cause economic harm. Mr. White
agreed it would cause economic harm to an operator to release well information that relates to the

~ valuation of unleased land in the vicinity of the well. Mr. Rauz discussed new language that

would make R12-7-125 consistent with New Mexico's rule about temporary abandonment and
noted that 3 new definitions would be added to R12-7-101 to define economic harm and shut-in
and temporary abandoned wells.

CALL TO THE PUBLIC

Mr. Rice reported that FLO-CO; had submitted some preliminary paper work for a liquid CO;
plant. He noted that the Land Depariment was working on a land exchange with the federal
government and that Mr. Rauzi's study of salt in the Holbrook Basin may be helpful. Mr. Rice
reported that there was still no formal unit agreement with Ridgeway Arizona Oil Corp.

Mr. White reported that Ridgeway was concentrating more effort on getting the liquid CO plant
up and running than the unit agreement at this time because it needed the cash flow from the plant.
He described an article about COz sequestration in the current issue of Oil & Gas Journal.

Mr. Rauzi reported that Mr. Paul Buff, U.S. Bureau of Land Management, had called him to
report that 3 tracts of land near Mormon Lake were offered at the April lease sale in Santa Fe,

New Mexico. The tracts were not leased and are now available non-competitively for 2 years
from April.
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Oil and Gas Conservation Commission Minutes May 19, 2000 Page 3
ANNOUNCEMENTS e

Dr. Nations noted that there was interest in the coalbed methane potential of the Black Mesa

Basin. The USGS planned to publish his work on coal stratigraphy of Black Mesa as a CD ROM
in October,

The next meeting was scheduled for September 15, 2000, in Room 321, State Land Department
Building; Phoenix, Arizona.

ADJOURNMENT
Dr. Clay moved, seconded by Mr. Veale:
THAT THE MEETING BE ADJOURNED

Motion carried unanimously. Time of adjournment was 11:25 p.m.

APPROVED

- GUESTS IN ATTENDANCE | L

Michael J. Rice State Land Departmen_t
Marc Steadman -Office of Attorney General
Thomas White Ridgeway Arizona Qil Corporation
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( Arizona Administrative Register ()
Notices of Proposed Rulemaking
Table 1. Time- e
{in davs)
Tvpe of License Authority Qverall | Administrative ] Time to ond | Substantive §TimetoRespond
Time-frame | Review Time- ] to Deficiencv |Review Time-| to Request for
frame Notice frame Additional Infor-
mation
Initial License RS §32- 360 180 365 180 %0
22 -
Locum Tenens Registra-1 ARS. § 32- 30 15 15 15 15
tion or Extensio 1823 E
License Renewal ARS. §32- 90 90 i3 ] 1] ‘
; 1825 |
. : o Educational Teaching | A. 32- 10 s 10 s 10
S Pemuit 1828 :
Training Permit or ARS §32- 10 5 10 5 10
Renewsal 1829
hort Te ining |ARS.§32- 10 3 10 3 19
srmit 1829(C)
Registration to Dis- ARS §32- 130 45 30 105 30
pense Drugsand [ 1871
Devices '
R Approy ca- ARS. §32- 360 180 365 180 %0
S tion or 1859
| Medical Assistants
istration t dor [ARS.§32- 130 45 30 105 30
Interpret Mammo- 2842
Teaching License ARS.§32- 30 15 13 13 V]
1831 b -
NOTICE OF PROPOSED RULEMAKING |

TITLE 12. NATURAL RESOURCES

“"\ CHAYTER 7. OIL AND GAS CONSERVATION COMMISSION
R12-7-101 Amend

R12-7-121 Amend

R12-7-125 Amend

Authorizing statutes: A R.S. §§ 27-516(A) and 27-656

Implementing statutes: AR S. §§ 27-516(AX 1) and (2), 27-652(A), and 27-661

il ISY 01 3 DT & QRS NONCES SDPEATIOS 1D !','\9' 20 Jres! |' 3 DTODOSSd 11
Notice of Rulemaking Docket Opening: 6 A.AR. 2128, June 9, 2000
August 4, 2000 ~ Page 2833 ' Volume 6, Issue #32
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Arizona Administrative Register

Notices of Proposed Rulemaking

4, : :
Name: Steven L. Rauz, Oil & Gas Administrator
Address: Arizopa Geological Survey
416 West Congress, Suite 100
Tucson, Arizona 85701-1315
Telephone: (520) 770-3500
Fax: (520) 770-3505
5 lanati the rule, j i agency'sr r.ipitiating the rule;
R12-7-101 lists definitions used in the rules. R12-7-121 specifies completion and reporting requirements for wells.
R12-7-125 specifies requirements to temporarily abandon wells. These rules are being amendzd to be consistent with
changes in statute and to improve clarity and understandability. -
6 .
z
Not applicable
8. imi a j ] i U im :
These rules directly impact companies drilling for oil, gas, and geothermal resources. The rules are mostly procedural
in natyre and will not significantly impact the economy or have a significant impact upon small businesses or con-
sumers. The proposed rulemaking will benefit the regulated cominunity by clarifying reporting requirements.
2
Name: Steven L. Rauz, Qil & Gas Administrator
Address: Arizonz Geological Survey

416 West Congress, Suite 100
Tucson, Arizona 85701-1315

Telephone: (520) 770-3500
Fax: (520) 770-3505

Date: September 15, 2000

Time: "10:00 am.
Location: 1616 West Adams, Room 321
Phoenix Arizona 85007

Nature: Oral proceeding to adopt amended rules

Not applicable
12. Incorporation by reference and their location jp the rules:
None .
13, The fuli text of the yules follows:
Volume 6, Issue #32 7 Page 2834

August 4, 2000
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Arizona Administrative Register
Notices of Proposed Rulemzaking

~

TITLE 12, NATURAL RESOURCES

CHAPTER 7. OIL AND GAS CONSERVATION COMMISSION
ARTICLE 1. OIL, GAS, HELIUM, AND GEOCTHERMAL RESOURCES

Section

RI12-7-10]. Defwitions

R12-7-121. Well Completion and Filing Requirements
R12-7-125. Temporary Abandonment

ARTICLE 1. OIL, GAS, HELTUM, AND GEOTHERMAL RESOURCES

R12.7-101. Definitions
In this Chapter, unless the context otherwise requires:
L “API” means American Petroleum Institute.

“Barrel” means 42 (US) gallons measured at 60° F. and atmospheric pressure at sea level.

“BTU” means British thermal unit and represents the quantity of heat required to raise the temperature of 1 pound of
water 1% F. at or near 39.2° F.

bl

“Commissiont” means the State Qil and Gas Conservation Commission or any person lawfully empowered o act on
its behalf.

“Condensate™ means the liquid hydrocarbons recovered at the surface that result from condensation due to reduced
pressure or temperanure of petroleum hydrocarbons existing initially in a gaseous phase in the reservoir.

“Cubic foot of gas” means the volume of gas contained in I cubic foot of space at a standard pressure base of 14.73
pounds per square inch absolute and a standard temperature base of 60° F.

“Gas well” means any well which produces with a gas-oil ratio in excess of 50,000 cubic feet of gas per barrel of oil.

“Injection well” means any well used for the injection of air, gas, water or any other substance into any underground
stratum.

b

g 3

“Mcf” means 1000 cubic feet of gas reported 2t a pressure base of 14.73 pounds per square inch and 60° F.
“Oil well” means any well which produces with a gas-oil ratio less than 50,000 cubic feet of gas per barrel of oil.

“QOperator” means any person authorized by an owner er-ewnefs-whe-ceaels to control the day-to-day activities of
a well, er production, or refining facility.

“Shut-in Well” means a wel ti able of
is not presentl i erated.

1L “Stratigraphic test or core hole test” means any hole drilled for the sole purpose of obtaining geological information.
rarily Abandoned Well” a well that j5 not capal
ently being operated,

R12-7-121.

&P

uantities, is completed as a producing well, and

Well Completion and Filing Requirements
mose-of-thisrale-on 2 E hall-be-determined

¥

and RIZ 7427,

B:A. An The operator shall file a completion report with the Commission within 30 days after the completion of a well. The
completion report shall contain a description of the well and lease, the casing record, the tubing record, the liner record,
the perforation record, the stimulation and cement squeeze record, and data on the initial production. An operator shall

submit other well data to the Commission within 30 days of the date the work is done, including any:
1. Lithologic, mu wireli

2. Directional survey;

3. e deseripti alvsi

4. ti ic o fannal determinati

2. FEoumation or drill-stem test;

6. ation flui is:

7 A
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EB. An The operator shall fumish samples of all cores and cuttings, at a maximum interval of 10 feet, to the Commission
wuhm 30 days of the completion of drilli crator may ish core samples in chips ar 1-foot interv

+ An operator shall;

I AH Vggh and drv a!l samples 5ha}l-be~wa5hed-aﬂd—dﬁed«

2. Approximately Place approxjmately 3 tablespoons of each sample shall-be-placed in ex-epvelopeshowing-the-ident-
fieation-of a container with the following identifving information; the well from which the sample enginated onigi-
nates, the location of the well, the Commission's permit number, and the depth at which the sample is taken; and et

3. Samplesshell be-paeleased in Package samples in protective boxes and ship forpretection-and shatl-be-shipped pre-
paid to:
Oil and Gas Pregram Administrator
Arizona Geological Survey
416 West Congress, Suitz 100
'I‘ucson, Anzona 85701
| . 4 ; : i
) _ B.C, Upea—maﬁea—;eques{—by—the—epem&eﬁ&e The Comm1551on shall keep any well mformanon reqmred b,}: ia this Section
confidential for e-period ] vear after the ¢ letion of unless the gperator gives written permission to release the
information at an carlicr date. The Commission shall provide notice to an operator 60 davs before cg_r,lﬁdenn'gl gcgrgs
b:oomesubcctt ctionan at an operator's request, extend the confidentia iod for.6 m t if

- W

iss] dst ata.n de trated that relcasc would the L COmpeninv j0) w1th
ﬁ'lc Cl fthcwcl < = Fom-the-completion-date-eof-asratisrepk

R12-7-125. Temporary Abandonment
A. When drilling, injection, or production operations have been suspended for 60 days, an operator the-well shall plug a wel] )
under b&p*&ggeé—aﬂd-ﬁb&aéeﬂeé-asfeqtmd-m-mﬂq—l%&-aad R12-7-127, unless the Commissjon pennits the well to be 7

temporarilv_abandoned. An operator of a well that is capable of producing oi] or pas but must remain_shut-in until con-

nected to a gathering svstem, pipeline or cleansing facility, or for some other reason, may request that such well be classi-
fied as shut-in. The Commission shall not consider a request to classify a well as shut-in until the tor has submitted a

comnlcnon report a.nd officia] test results on the annronnatc Commlsslon form. unks&-t-he—epem&e-r—ebi&ms—tmﬁea—pet—

ing. and m[fgratwg record gf;h; ell;
2. Thestimulation and cement squeeze record and complete data on the results of anv well tests perfopmed to date; and SR S
3. ] therwelldatare i edin R12-7-121(A). o ) T,

Prior to the expiration of anv gpnroved temporary abandonment the operator shall return the well 1o beneficial use undera ' ' : .S “a

lzn approved by the o rm i0 ermanentlv lu anda andon the we]l a new approval to t rarily

on
L ove casi tinue temporary abandonment or shut-in statu 5,

2. Plugany well that fails to reet the casing integrity required by R12-7-112;

3. Re-test the well in accordance with R12-7-150 to continue shut-in status.
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Gré-recntertns any-tempory
detatlins the propesed-activiby:

No work shall begin on a temporarilv abandoned or shut in well until approved by the Commission, and the operator shall

give at feast 24 hours’ notice to the Commission before anv work actually begins. Within 15 days of completing the pro-
posed activity, the operator shall file a subsequent written report with the Commission fullv_describing the work per-
formed including a copv of all test rates, pressures, and fluid analvses.

NOTICE OF PROPOSED RULEMAKING

TITLE 13. PUBLIC SAFETY

CHAPTER 5. LAW ENFORCEMENT MERIT SYSTEM COUNCIL

PREAMBLE
1. Secti ffected Rulemaking Action
Article 3
R13-5-304 Amend
R13-5-307 Amend
RI13-5-316 Amend
Asticle 5
R13-5-503 Amend
R13-53-513 Amend
2. The specific authority for the rulemaking, including ho authorizing statute (general) and the statute
rules are implementing (specific):
Authorizing statute: A R.S. § 41-1330.12(A)
Implementing statutes: A.R_S. § 41-382(19)(a), 41-1714, 41-1830.11, 41-1830.12, 41-1830.13, and 41-1830.14
4, ad ' i :
Name: Commander C. H. Johaston, Business Manager
Address: Law Enforcement Merit System Council
P.O. Box 6638
Phoenix, Arizona 85005
Telephone: {602) 223-2286
Fax: {602) 223-2096
E-mail: Cjohnston@dps.state.az.us
5. Anexplana ru} di a ’ :
The Law Enforcement Merit System Council (Council) completed a major rewrite of the rules on May 10, 2000. It
was anticipated that some minor revisions would be needed following such a major rewrite. These revisions are
intended to clarify the rules. On June 21, 2000, the Council approved a Substantive Policy Statement to clarify the
reinstatement rule (R13-5-316). This change includes the Substantive Policy Statement approved by the Council.
6. nce $0 an d lat the agency proposes to rely on in it alaation of o ification for the proposed
L
Not applicable
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State of Arizona
Arizona Geological Survey
416 'W. Congress, Suite 100
Tucson, Arizona 85701 |
(520) 770-3500 IR S .
D el e L e , o
July 28, 2000
S Mr. James C. Lanshe | E
i - Oil and Gas Commissioner
9349 North 87th Way
) Scottsdale AZ 85258
Dear Jim,
~ Thank you for informing us of your extended absence from Arizona. We agree that :
it would be appropriate for you to release your seat on the Oil and Gas R .
Conservation Commission at this time in light of your extended absence from the - A a
State. '
3 “Your membership has benefited this Commission. Allow me to express the
3 Commission's appreciation for your fine service. Our best wishes to you.
Sincerely, B
) _ : Bt i
Dale Nations :
- Chairman , - ST
g Oil and Gas Conservation Commission SRE o DR
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Memo N

To:  J. Dale Nations, Ph.D.
Chairman
Arizona Oil & Gas Conservation Commission
c/o Arizona Geological
416 West Congress Street
Suite 100
Tucson, AZ 85701

X

From: James C Lanshe

Dear Dr, Nations:

This memrandum will confirm my earlier discussion with Steve Rauzi in which I confirmed
with him my resignation from the Commission. In doing so T which to express my
appreciation for the many courtesies which were extended to me during my affiliation with

the Comimission; and, for the opportunity to work with the both the Commission and its
very able staff. :

In closing I want to note especially my appreciation for your service as Chairman and wish

;
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