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State of Avizona
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500
wirZA R,

NOTICE OF COMBINED PUBLIC MEETING AND POSSIBLE EXECUTIVE SESSION

OIL: AND GAS CONSERVATION COMMISSION

Pursuant to A.R.S. § 38-431.02, notice is hereby given to the members of the Qil and Gas
Conservation Commission and to the general public that the Oil and Gas Conservation Commission
will hold a meeting open to the public on January 19, 2001, at 10:00 a.m. in Room 321 of the State Land
o Department Building located at 1616 West Adams Street, Phoenix, Arizona §5007. As indicated in the
S El agenda, the Oil and Gas Conservation Commission may vote to go into executive session, which will

i not be open to the public, to discuss certain matters.

The agenda for the meeting is as follows:

Call to Order

Approval of Minutes of Meeting of September 15, 2000
Statement of the Director and State Geologist - ‘ : .
Report of Qil & Gas Administrator . y S -
Update on Ridgeway's CO, Project :
Status of Active Wells and Projects
Lockhart #1 Babbitt Sample Study
Call to the public

Announcements

10. Adjournment

WSO R LN

The Oil and Gas Conservation Commission may vote to go into Executive Session, pursuant to |
A.R.S. § 38-431.03(A)(3), which will not be open to the public, to consult with its attorney and '
receive legal advice with respect to any regular agenda item listed on this agenda.

A copy of the agenda background material provided to Commission members (with the
exception of material relating to possible executive sessions) is available for public inspection at the Oil
and Gas Administrator's office, 416 West Congress, Suite 100, Tucson, Arizona 85701.

The public will be afforded an opportunity to comment on any item on the agenda; however, at
the beginning of the meeting, the Commission may vote to set up a time limit on individual comments.

e Dated this 10th day of January 2001
' OIL AND GAS CONSERVATION COMMISSION

Sl i

Steven L. Rauzi
Qil and Gas Administrator

S N

R R Ty TN
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Persons with a disability may request a reasonable accommodation such as a sign
language interpreter, by contacting Steve Rauzi at (520) 770-3500. 'Requests should be
made as early as possible to allow time to arrange the accommodation. This document
is available in alternative formats by contacting Steve Rauzi at (520) 770-3500.
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State of Arxizona
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500
s

NOTICE OF COMBINED PUBLIC MEETING AND POSSIBLE EXECUTIVE SESSION
OIL AND GAS CONSERVATION COMMISSION

Pursuant to A.R.S. § 38-431.02, notice is hereby given to the members of the Oil and Gas
Conservation Commission and to the general public that the Qil and Gas Conservation Commission
will hold a meeting open to the public on January 19, 2001, at 10:00 a.m. in Room 321 of the State Land
Department Building located at 1616 West Adams Street, Phoenix, Arizona 85007. As indicated in the

agenda, the Oil and Gas Conservation Commission may vote to go into executive session, which will
not be open to the public, to discuss certain matters.

The agenda for the meeting is as follows:

Call to Order

Approval of Minutes of Meeting of September 15, 2000
Statement of the Director and State Geologist

Report of Oil & Gas Administrator

Update on Ridgeway's CO, Project

Status of Active Wells and Projects

Lockhart #1 Babbitt Sample Study

Call to the public

Announcements

10. Adjournment

RN RWLN -

The Qil and Gas Conservation Commission m

A.R.S. § 38431.03(A)(3), which wiil not be open to the public, to consult with its attorney and
receive legal advice with respect to any regular agenda item listed on this agenda.

A copy of the agenda background material provided to Commission members (with the
exception of material relating to possible executive sessions) is available for public inspection at the Qi
and Gas Administrator's office, 416 West Congress, Suite 100, Tucson, Arizona 85701,

The public will be afforded an opportunity to comment on any item on the agenda; however, at
the beginning of the meeting, the Commission may vote to set up a time limit on individual comments.

Dated this 10th day of January 2001
OIL AND GAS CONSERVATION COMMISSION

S Ao - Q%?

Steven L. Rauzi
Oil and Gas Administrator

ay vote to go into Executive Session, pursuant to

PLEASE ADVISE ME AS SOON AS POSSIBLE IF YOU WILL NOT BE ATTENDING THIS MEETING

Persons with a disability may request a reasonable accommodation such as a sign
language interpreter, by contacting Steve Rauzi at (520) 770-3500. Requests should be
made as early as possible to allow time to arrange the accommodation. This document
is available in alternative formats by contacting Steve Rauzi at (520) 770-3500.
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OIL AND GAS CONSERVATION COMMISSION
416 West Congress #100
Tucson, Arizona 85701

Minutes of Meeting

September 15, 2000
Present:

Dr. 1. Dale Nations, Chairman

Dr. Donald W. Clay, Member

Mr. Robert L. Jones, Member

Mr. Zed Veale, Member

Mr. Michael E. Anable, State Land Commissioner
Dr. Larry D. Fellows, Director and State Geologist
Mr. Steven L. Rauzi, Qil and Gas Administrator

The regular Commission Meeting of September 15, 2000, was called to order by Dr. J. Dale

Nations, Chairman, at 10:00 a.m. in Room 321, State Land Department Building, Phoenix,
Arizona.

APPROVAL OF THE MINUTES OF THE MEETING OF MAY 19. 2000

Dr. Clay moved, seconded by Mr. Jones

THAT THE MINUTES OF THE MEETING OF MAY 19, 2000, BE
ACCEPTED AS PRESENTED

Motion carried unanimously.

STATEMENT OF DIRECTOR AND STATE GEOLOGIST

Dr. Fellows reported that a two-year budget was prepared in conjunction with a strategic plan
and was submitted September 1, 2000, for fiscal years 2002 and 2003. The budget included a
request for funds to microfilm the oil and gas records in 2002 and add an inspector in 2003.

Drilling activity is expected to increase because of the Ridgeway project and the higher price of

oil. Dr. Fellows noted that Mr. Rauzi was working on a report about oil and gas potential in
Arizona.

REPORT OF THE OIL AND GAS ADMINISTRATOR

The activity report of Mr. Rauzi was sent to the Commissioners and has been made a part of
these minutes. Mr. Rauzi reported that testing of the well near Meteor Crater was delayed and
that Premco Western was drilling below a depth of 2300 feet at its well in northwestern
Arizona. He reported that he had received inquiries about drilling a stratigraphic test into the
Luke salt deposit relative to storing natural gas and an oil test of the Precambrian Chuar in

~morthem Arnzona but that no applications have been submitted. Mr. Rauzi discussed some of

the evidence pointing to the oil and gas potential in Arizona.
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ORAL PROCEEDING TO ADOPT AMENDED RULES

Mr. Rauzi reported that the notice of proposed rulemaking and the text of the proposed rules
were published in the August 4, 2000, Arizona Administrative Register. He reported that the
primary reason for revising the rules was to conform with recent changes in statute brought
about by H.B. 2492. He noted that the rule changes were in accord with discussions with Mr.
Osbomn and Mr. White, of Ridgeway Arizona Qil Corporation, in Tucson in early May and

with discussions in the Commission meeting of May 19, 2000.

Mr. Osborn and Mr. White voiced support of the rules as presented.

Mr. Jones moved, seconded by Mr. Veale

THAT THE PROPOSED RULES BE ADOPTED AS PRESENTED AND

PUBLISHED IN THE AUGUST 4, 2000, ARIZONA ADMINISTRATIVE
REGISTER

Motion carried unanimousiy.

UPDATE ON RIDGEWAY'S CO, PROJECT

Mr. Rauzi reported that Crescendo Energy of Midland, Texas, had made several inquiries
about helium in Arizona, apparently in conjunction with plans to produce the 2 shut-in helium
wells at the Dineh-bi-Keyah Field. He reported that Crescendo had recently requested some

application-to-drill forms but he did not know if that was associated with the Ridgeway
project.

Mr. White reported that the price and demand for helium has gone up which has resuited in
interest in Ridgeway's helium from 4 major industrial gas companies. As a result, Ridgeway
has perforated the Fort Apache in 2 wells to test for helium. Mr. White reported that some acid
Jobs were pending and that within the next month or so they would see what the helinm
contents will be on these wells. He explained that production of helium depended on a market

for COz. Ridgeway had to produce CO; in order to get the helium out and that the industrial
gas companics understood that.

Mr. White reported that the pipeline has been ordered for the CO liquids plant and that FLO-
CO;z was working on the permit for right of improvement for the State Land Department. He
indicated that the 10-22 State and 10-16 State wells in Arizona and the State 1-16 well in New

Mexico would supply the liquids plant. Mr. White reported that Ridgeway planned to do a unit
agreement rather than just produce from the individual leases.

CALL TO THE PUBLIC

Mr. Rice reported thaf the Land Department had received oil and gas applications to lease
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Oil and Gas Conservation Commission Minutes September 15, 2000 Page 3

59,000 acres northeast of Flagstaff from a company in Texas. He thought there was a good
chance this would lead to some drilling activity.

ANNOUNCEMENTS

Chairman Nations announced that election of officers would be on the agenda for the next
meeting. '

The next meeting was scheduled for January 19, 2001, in Room 321, State Land Department
Building, Phoenix, Arizona.

ADJOURNMENT
Mr. Veale moved, seconded by Dr. Clay:
THAT THE MEETING BE ADJOURNED

Motion carried unanimously. Time of adjournment was 10:48 p-m.

APPROVED

or.Y. Dale Nations

airman
GUESTS IN ATTENDANCE
Marc Osborn R & R Partners
Michael J. Rice State Land Department
John Somers High Plains Petroleum
Thomas White Ridgeway Arizona Qil Corporation

Rt
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- meeting of September 15, 2000, were approved by the Governor's Regulatory Review

t
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State of Arizona
Arizona Geological Survey
416 W, Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500
Larry D. Fellows
Direcior anad State

January 10, 2001

To: QOil and Gas Conservation Commissioners

From? teven L. Rauzi, Qil and Gas Administrator

Re: Activity Report for the January 19, 2001, Meeting

One new Permit to Drill was issued since your last meeting in September 2000. The
permit was issued to SunCor Development Company for a 5200 ft stratigraphic test of
the Luke sait deposit near Phoenix. SunCor plans fo start drilling by February.

Mr. Gus Berry perforated the Devonian in his well near Meteor Crater in October
2000. He is waiting on a rig to test intervals that had oil stain, fluorescence, and
trace cut. The shows are coincident with good drilling breaks. Two of the shows

are also coincident with good crossover {gas effect) on the neutron-density
curves.

S 2

Fremco Western's bailer is stuck at a depth of 2300 ft at its well in northwestern

Arizona. Premco spudded its well in April 1998 with an old cable tool rig but has
since converted to rotary drilling.

The Precambrian test in northern Arizona has been delayed. One of the companies
initially involved in the deal studied the samples from the Lockhart #1 Babbitt well,
which is the basis for this play. The samples from the Babbitt well suggest that an
under-pressured reservoir is present in this area.

The revised rules R12-7-101, R12-7-121, and R12-7-125, that you adopted in your

Council on December 5, 2000. The rules became effective December 7, 2000, when
they were submitted to the Secretary of State.

| have finished the report entitled "Arizona has oil and gas potentiall” All that remains
is final formatting for publication.
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a. A bachelor of science degree in nursing, or

b. Completion of the following educational requirements:
i. Three semester hours in community hiealth theory;
m ]Lmdsg_m_;_s er hours in managemgnt lheog(. and

mg;gnally-acqegiteg !gghlgtlg’l, gs @ fined in R4-19-101{23), or43 hours of continuing educat;on relatcd to
I!HISJDS.D.EE.LQL
3. Brierte Before all subsequent applications for renewal of certification, a professional nurse shall provide proof of
completion of I of the following educational requirements:
a. Six semester hours of upper division or graduate credit in nursing or health related subjgcts from a regionally

accredited institution, as defined in R4-19-101(23); or
b. Minety contact hours of continuing education related to nursing practice.
4. Notwithstanding subsections £} (_)(3) and H)) {CX l)= 4pro ional nurse who is or has been cerdifi
by the I FEd tvine ft al certificati _ et
renewal of certification by the Board as a school nurse, and;
e WWWHWMMHMWWMWWWWMMMM
compieted-the-eduentionalrequirernenis-in{E{1)-shal

b: 0 i H pCo—t 3 v |' O H ' CCrL ‘iui’ » . chHE :i SHeSEaHEen ":'5 "- ‘i;'
through-the Boerd-who-have completed the-educationalrequirementy-tn (DY}, shall-provide proofofconple-
a. ha 1 ucational requiremen rovide proof of completion of the educational
. i (CX2);
b. has completed the educational requirements i all provide proof of completion of the educati
gguircment_s_ of [QH}'],
rtification t an llcanw.ho t lh er iteri i i :md lh;
g ification ma:

Boa;d wnthm 30 days of grwce of the Board'g ordgr denying the apphcauon Heanngg §hallbc conducted n accordancg
with A.R.S. Titled hapter 10,

NOTICE OF FINAL RULEMAKING

TITLE 12. NATURAL RESOURCES

CHAPTER 7. OIL AND GAS CONSERVATION COMMISSION

EREAMBLE
L Scctions Affected Rulemaking Action
R12-7-10% Amend
R12-7-121 Amend
R12-7-125 Amend
2 . "
Authorizing statutes: A.R.S. §§ 27-516{A) and 27-656
Implementing statutes: A.R.S. §§ 27-516(A)(1) and (2), 27-652(A), and 27-661
3. The effective date of the imles:
December 7, 2000
4, Alistofall previous notices concerning the rules:
Notice of Rulemaking Docket Opening: 6 A AR 2128, June 9, 2000
Notice of Proposed Rulemaking; 6 A.AR. 2833, August 4, 2000
December 29, 2000 Page 4827 ~ Voluine 6, Issue #53
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I, ith w

Mame: Steven L. Rauzi, Oil & Gas Administrator

Address: Arizona Geological Survey
416 West Congress, Suite 100
Tucsen, Arizona 8§5701-1313

Telephone: (520} 770-3500
Fax: (520) 770-3505
6 . . . ’

R12-7-101 lists definitions used in the rules. R12-7-121 specifies completion and reporting requirements for wells.
R12-7-125 specifies requirements for temporarily abandoned and shut-in wells. These rules were amended to con-
form with a recent change in statute that extended the confidential period for well records from 6 months to 1 year,
add a new shut-in status to distinguish between inactive wells that are capable of production (shut-in) from those that
are not {temporarily abandoned), and improve clarity and understandability.

Not applicable

2. Thesummary of the ecogomic, small business. and consumer ippack;
These rules directly impact companies dritling for oil, gas, and geothermal resources. The rules are mostly procedural
in nature and will not significantly impact the economy or have a significant impact upon small businesses or con-
sumers. The proposed mulemaking does not significantly increase or decrease the costs of compliance. The longer
confidential period, new shut-in status, and resulting clarity and understandability of the rules should have a positive
impact on stnall businesses. No private persons or consumers are directly affected by the proposed rulemaking.

ing supplemental noti ing the fina

Changes were made at the suggestion of the Governor’s Regulatory Review Council staff to improve the clarity, con-
ciseness, and understandability of the mles.

] g its and the agen e 0
No written comments were received. Two individuals from the regulated community voiced support of the proposed
rules at the September 15, 2000, oral proceeding to adopt the rules.

TLNE IM4a1le DTe Flpe ) 311 iF

mies:

ire 200 alh o the §

TITLE 12. NATURAL RESOURCES

CHAPTER 7. OIL AND GAS CONSERVATION COMMISSION

ARTICLE L OIL, GAS, HELIUM, AND GEOTHERMAL RESOURCES
R12-7-101. Definitions :
R12-7-121. Well Completion and Filing Requirements
R12-7-125. Temporary-Abandenment Tei ily A { ut-in Well

ARTICLE 1. OIL, GAS, HELIUM, AND GEOTHERMAL RESOURCES
R12-7-101. Definitiens

In this ehapter Chapter, unless the context otherwise requires;
+  “API" means American Petroleum Institute.

Volume 6, Issue #33 Page 4828
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“Barrel” means 42 (US} gailons measured at 60° F. and atmospheric pressure at sea level.

“BTU" means British thermal unit and represents the quantity of heat required to raise the temperature of 1 pound of
water 1° F. at or near 39.2° F.

“‘;E"1 I1 53 BF had
ns5-behalf

“Condensate™ means the liquid hydrocarhons recovered at the earth’s surface that as a result frem of condensation

due to reduced pressure or temperature of petroleum hydrocarbons exdsting-initially that exist in a gascous phase in
{ tha subsurface reservon— rocks.

$owp

!-?l

6 “Cubic fool of gas™ means the valume of gas contained in | cubic foot of space at a standard pressure base of 14.73
pounds per square inch absolute and a standard temperature base of 60° F.
#  “Gas well” means ery g well whieh that produces with a gas-sil ratio in excess of 50,000 cubic feet of gas per barrel !
of oil. i
[ & “Injection well” means any a well used for-the-injeetion-of {0 _injcct air, gas, water, or any other substance into aay an
underground stratum.
9 “Mcf" means 1000 cubic feet of gas reported 6t a pressure base of 14.73 pounds per square inch ghsolute and a stan-
L dard temperature base of 60° E. ;
48: “Oil well” means any a well whieh that produces with a gas-oil ratio less than 50,000 cubic feet of gas per barme! of !
oil. i
) H- “Operator” means any person authorized by an owner er-owners;-whe-eentrols to control the day-to-day activities of !
4 ’ S awell or producuon or reﬁmng facility. ’
“Shut-in weli” that § antities, is c; ted as a producing well, and
mmw
+2- “Stratigraphic test or core hole test™ means eny drilling a hole deiled for the sole purpose of obtaining geological
information. :
“Temporarily abandoned well” means a well that is not capable of production in paving guantities and is not presently | .
being operated. ; :
R12-7-121. Well Completion and Filing Requirements

A Far ihe—pufpﬁi&&?ﬂitﬁ-ﬂ'&&tﬁr-ﬁ—weﬁ—sh&ﬂ-b&de{em}meé%e-be%mpleted-wheml—ls-eﬂpablﬂ—e?pfed&eﬂeﬂ—harbeen ‘

and—R—Iﬂv?-P—}'
AB-An Fre operator shall file a completion report with the Commission within 30 days after the-esmpletionef a well is com-

pleted. The completion report shall contain a description of the well and lease, the casing reeerd, the tubing reeerd, the
liner reeerd, the perforalion reeerd, the stimulation, and cement squeeze records, and data on the initial production. The

operator shall submit other well data to the Commission within 30 days of the date the work is done, including any;
1. Lithologic. mud. or witeline log;
2, Directignal survey;
3. Core description and analysis:
4, Stratigraphic or faunal deterrnination;
3. Formation or drill-stem test;
6. Fonnation fluid analysis; or L S
7 P " R o
‘{\ QMSWWI M dotaineludingall] I nall be-filed-with et ithin36-d ; R . .
H : thecompletionof the-well- ; : .
: &GAn The operator shall furnish samp]es of all eeres-and drilled cutiings, at a maximum interval of 10 feet, to the Comumis-
T sion within 30 days ef afler drilling is complgted, The operator may furnish samples of continuous.core in chips at 1-foot
3 intervals, mmmmmmﬂwmm&mmammm The oper- N
3 i b, AN Wash and dry alf samples; shall-be-washed-ead-dried- .
2. Approximately For each sample, place approximately 3 tablespoons of eaeh the sample shall-be-placed in an envelope :
; . showing-the-identification-of with the following identifying information: the well from which the sample origimted
onglnales the Iocanon of the well, the Comuission's permit number for the we]l, and the depth at which the sample Sl
3. Samplesshall-be-paekaged-in Package gmple envelopes in protective boxes and ship for-pretection-and—shall-be IR L
shipped prepaid to: c i)
Oil and Gas Program Administrator . )
Arizona Geological Survey : e
416 West Congress, Suite 100 . o .
Tucson, AZ 85701 '
+ emples may-be-furnished
December 29, 2000 Page 4829 Volume 6, Issue #53
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Q&Hﬁeﬁﬁvﬁaeﬂfeques%by—&eepmm-&e The Commission shall keep eny all well information requr.red by ia this Section
confidential for e-period § vear after the drilling is completed untess the operator gives writlen permission to release the
information at an earlter datc Thc Com.mnssmn shall nmvndc notice to the operator 60 davs before confidential n_cords

the Qo |§51on finds that lhc oxrator has demonstmted th:u release w ould harm the oxrmgr s competmvc pnsn-on wlth

cspeut 10 un!ea.sed land in the vicinity of lh; wall= §

R12.7-125. Femporary-rbandenment Temporarily Abandoned and Shut-in Wells
A, When If dolling, injection, or production operalmns at a well are 5g;gnggd, oc have been suspcnded for 60 days, an oper-
auar thewel} shall plug thg well under ba-plt arvd-aband ;

6t Ri"—? 177 iess th

Qnmmxg;wn a future benef cial use of the well and submits a Sundev Notice to the Commission containing the f'c;lltm.~mnr=

1nfonnatmn

ing.andm tt n record of the well; s
2. The stimulation and cement squesze record and complete data on the results of anv well tests performed to date; and
kN &ll othar well data rcgulred in RP-?-!Z]] A).

C.
ved ti i d r shut-i 1 expi at l t wel :
eneficial use und a ved by the Commission, peomanently plug and abandon the well lv for an exten- i
sign_to temperarly abandon or shut-in the well, If the integritv of the well casing is in question, ;hg Commission may [
equire the tor to;
L Prove casing integrity in accordance with R12-7-112;
2. Plug any well that ails to meet the casing integrit: uired 12-7-112; and :
3. = w wi -7-150t tinu t-in stat :
D. Be A raaniariag .on SR P PRLEL bapslanad p 5 3

‘ ‘ ngrt‘gm gd mc]udmg acopy gf all test ;g s, pr_q;g [ES. agd ﬂu!d ggalgggs;
3 l , NOTICE OF FINAL RULEMAKING
S } ! TITLE 17. TRANSPORTATION

CHAPTER 4. DEPARTMENT OF TRANSFORTATION - MOTOR VEHICLE DIVISION

PREAMBLE

1. Sections Affected Rulemaking Action

R17-4.237 Repeal

R17-4.238 Repeal

R17-4.239 Repeal

R17-4-241 Amend

R17-4-243 Repeal .
Volume 6, Issuc #53 Page 4830 December 29, 2000
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