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 OF A.A.C. TITLE 12, CHAPTER 7 
 
 ARTICLE 1  OIL, GAS, HELIUM, AND GEOTHERMAL RESOURCES 
 
R12-7-101 Definitions 
R12-7-103 Bond 
R12-7-104 Application for Permit to Drill 
R12-7-105 Change of Location 
R12-7-106 Identification of Wells, Producing Leases, Tanks, Refineries, Buildings, and Facilities 
R12-7-107 Spacing of Wells 
R12-7-108 Pit for Drilling Mud and Drill Cuttings 
R12-7-110 Surface Casing Requirements 
R12-7-111 Intermediate and Production Casing and Tubing Requirements 
R12-7-112 Defective Casing or Cementing 
R12-7-113 Blowout Prevention and Related Well-control Equipment 
R12-7-114 Recovery of Casing 
R12-7-115 Deviation of Hole and Directional Drilling 
R12-7-116 Multiple Zone Completions 
R12-7-117 Artificial Stimulation of Oil and Gas Wells 
R12-7-118 Operations in Hydrogen Sulfide Environments 
R12-7-119 Wellhead and Lease Equipment 
R12-7-120 Notification of Fires, Leaks, Spills, and Blowouts 
R12-7-121 Well Completion and Filing Requirements 
R12-7-122 Recompletion and Routine Maintenance Operations 
R12-7-125 Temporarily Abandoned and Shut-in Wells 
R12-7-126 Application to Plug and Abandon 
R12-7-127 Plugging Methods and Procedures 
R12-7-128 Stratigraphic, Core, and Seismic Holes 
R12-7-129 Wells to be Used as Water Wells 
R12-7-135 Gas-oil Ratio and Potential Tests 
R12-7-136 Subsurface Pressure Tests and Reservoir Surveys 
R12-7-137 Commingling of Production from Pools 
R12-7-138 Casinghead Gas 
R12-7-139 Use of Vacuum Pumps 
R12-7-140 Pollution, Surface Damage, and Noise Abatement 
R12-7-142 Measurement of Oil 
R12-7-143 Oil Tanks, Fire Walls, and Fire Hazards 
R12-7-150 Capacity Tests of Gas Wells and Geothermal Wells 
R12-7-151 Measurement of Gas from Gas Wells and Geothermal Resources 
R12-7-152 Utilization of Gas 
R12-7-153 Non-hydrocarbon Gas 
R12-7-160 Regulation of Production 
R12-7-161 Producer's Monthly Report 
R12-7-175 Injection Wells including Enhanced Recovery, Disposal, and Storage Wells 
R12-7-176 Permits for Injection Wells 
R12-7-178 Notice of Commencement, Discontinuance, and Transfer of Injection Operations 
R12-7-179 Testing and Monitoring of Injection Wells  
R12-7-180 Supplementary Requirements for Storage Wells 
R12-7-181 Design and Construction of Storage Wells and Cavities 
R12-7-182 Operation, Inspection, and Closure of Storage-well Systems 
R12-7-183 Certificate of Compliance and Authorization to Transport 
R12-7-184 Recovered Load Oil 
R12-7-185 Transporter's and Storer's Monthly Report 
R12-7-186 Gas or Geothermal Purchaser's Monthly Report 
R12-7-187 Injection Project Report 
R12-7-188 Refinery Reports 
R12-7-190 Gasoline Plant Reports 
R12-7-192 Books and Records to Substantiate Reports 
R12-7-194 Organization Reports 
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SUMMARY OF RULES BEING REVIEWED, NOVEMBER 2011 
ARTICLE 1. OIL, GAS, HELIUM, AND GEOTHERMAL RESOURCES 

        CLARITY, 
        CONCISENESS 
RULE  LAST   A.R.S.   AND UNDER- 
NUMBER TITLE REVISED EFFECTIVE CONSISTENT AUTHORITY ACTION ENFORCEMENT STANDABILITY 
 

 

 A.A.C. TITLE 12, CHAPTER 7, OIL AND GAS CONSERVATION COMMISSION  /  PAGE 1 

 

R12-7-101 Definitions 2000 Yes Yes 27-516 None Yes, with no Rule is clear, concise 
     27-656  difficulty and understandable 
 
R12-7-103 Bond 2005 Yes Yes 27-516(A)(3) None Yes, with no Rule is clear, concise 
     27-654  difficulty and understandable 
 
R12-7-104 Application for Permit to Drill 1997 Yes Yes 27-513 None Yes, with no Rule is clear, concise 
     27-659  difficulty and understandable 
 
R12-7-105 Change of Location 1994 Yes Yes 27-516(A)(2) None Yes, with no Rule is clear, concise 
     27-659  difficulty and understandable 
 
R12-7-106 Identification of Wells 1994 Yes Yes 27-516(A)(8) None Yes, with no Rule is clear, concise 
 and Facilities    27-656  difficulty and understandable 
 
R12-7-107 Spacing of Wells 1994 Yes Yes 27-516(A)(12) Amend Yes, with no Rule is not clear, concise 
     27-652  difficulty and understandable 
 
R12-7-108 Pit for Drilling Mud and 1994 Yes Yes 27-516(A) None Yes, with no Rule is clear, concise 
 Drill Cuttings    27-656  difficulty and understandable 
 
R12-7-110 Surface Casing Requirements 1994 Yes Yes 27-516(A)(1) None Yes, with no Rule is clear, concise 
     27-652(B)  difficulty and understandable 
 
R12-7-111 Intermediate and Production 1994 Yes Yes 27-516(A)(1) None Yes, with no Rule is clear, concise 
 Casing Requirements    27-652(B)  difficulty and understandable 
 
R12-7-112 Defective Casing or 1994 Yes Yes 27-516(A)(1) None Yes, with no Rule is clear, concise 
 Cementing    27-652(B)  difficulty and understandable 
 
R12-7-113 Blowout Prevention and 1994 Yes Yes 27-516(A)(6) None Yes, with no Rule is clear, concise 
 Well-control Equipment    27-660  difficulty and understandable 
 
R12-7-114 Recovery of Casing 1994 Yes Yes 27-516(A) None Yes, with no Rule is clear, concise 
     27-652(A)  difficulty and understandable 
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R12-7-115 Deviation of Hole 1994 Yes Yes 27-516(A)(12) None Yes, with no Rule is clear, concise 
 and Directional Drilling    27-656  difficulty and understandable 
 
R12-7-116 Multiple Zone Completions 1994 Yes Yes 27-516(A)(13) None Yes, with no Rule is clear, concise 
     27-656  difficulty and understandable 
 
R12-7-117 Artificial Stimulation 1998 Yes Yes 27-516(A)(9) None Yes, with no Rule is clear, concise 
 of Oil and Gas Wells      difficulty and understandable 
 
R12-7-118 Operations in Hydrogen 1994 Yes Yes 27-502(A)(6) None Yes, with no Rule is clear, concise 
 Sulfide Environments    27-660  difficulty and understandable 
 
R12-7-119 Wellhead and Lease 1996 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 Equipment    27-652(A)  difficulty and understandable 
 
R12-7-120 Notification of Fires, 1996 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 Leaks, Spills, and Blowouts    27-652(A)  difficulty and understandable 
 
R12-7-121 Well Completion and 2000 Yes Yes 27-516(A)(2) None Yes, with no Rule is clear, concise 
 Filing Requirements    27-661  difficulty and understandable 
 
R12-7-122 Recompletion and Routine 1996 Yes Yes 27-516(A)(2) None Yes, with no Rule is clear, concise 
 Maintenance Operations    27-652(A)  difficulty and understandable 
 
R12-7-125 Temporarily Abandoned 2000 Yes Yes 27-516(A)(1) None Yes, with no Rule is clear, concise 
 And Shut-in Wells    27-652(A)  difficulty and understandable 
 
R12-7-126 Application to Plug 1996 Yes Yes 27-516(A)(1) None Yes, with no Rule is clear, concise 
 and Abandon    27-652(A)  difficulty and understandable 
 
R12-7-127 Plugging Methods and 1996 Yes Yes 27-516(A)(1) None Yes, with no Rule is clear, concise 
 Procedures    27-652(A)  difficulty and understandable 
 
R12-7-128 Stratigraphic, Core, and 1996 Yes Yes 27-516(A) None Yes, with no Rule is clear, concise 
 Seismic Holes    27-652(A)  difficulty and understandable 
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R12-7-129 Wells to be Used as 2002 Yes Yes 27-506(C) and (D) None Yes, with no Rule is clear, concise 
 Water Wells    27-658  difficulty and understandable 
 
R12-7-135 Gas-oil Ratio and 1993 Yes Yes 27-516(A)(5) None Yes, with no Rule is clear, concise 
 Potential Tests    27-652(A)  difficulty and understandable 
 
R12-7-136 Subsurface Pressure Tests 1993 Yes Yes 27-503(B)(4) None Yes, with no Rule is clear, concise 
 and Reservoir Surveys    27-652(A)  difficulty and understandable 
 
R12-7-137 Commingling of Production 1993 Yes Yes 27-516(A)(13) None Yes, with no Rule is clear, concise 
 from Pools    27-652(A)  difficulty and understandable 
 
R12-7-138 Casinghead Gas 1993 Yes Yes 27-516(A)(15) None Yes, with no Rule is clear, concise 
       difficulty and understandable 
 
R12-7-139 Use of Vacuum Pumps 1993 Yes Yes 27-516(A)(14) None Yes, with no Rule is clear, concise 
     27-652(A)  difficulty and understandable 
 
R12-7-140 Pollution, Surface Damage, 2002 Yes Yes 27-502(A)(6) None Yes, with no Rule is clear, concise 
 and Noise Abatement    27-652(A)  difficulty and understandable 
 
R12-7-142 Measurement of Oil 1993 Yes Yes 27-516(A)(15) None Yes, with no Rule is clear, concise 
       difficulty and understandable 
 
R12-7-143 Oil Tanks, Fire Walls, 1993 Yes Yes 27-516(A)(7) None Yes, with no Rule is clear, concise 
 and Fire Hazards      difficulty and understandable 
 
R12-7-150 Capacity Tests of Gas Wells 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 and Geothermal Wells    27-652(A)  difficulty and understandable 
 
R12-7-151 Measurement of Gas 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 and Geothermal Resources    27-652(A)  difficulty and understandable 
 
R12-7-152 Utilization of Gas 1993 Yes Yes 27-503(A) None Yes, with no Rule is clear, concise 
       difficulty and understandable 
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R12-7-153 Non-hydrocarbon Gas 1993 Yes Yes 27-501(9) None Yes, with no Rule is clear, concise 
       difficulty and understandable 
 
R12-7-160 Regulation of Production 1993 Yes Yes 27-516(A)(13) None Yes, with no Rule is clear, concise 
     27-652  difficulty and understandable 
 
R12-7-161 Producer's Monthly Report 1993 Yes Yes 27-516(A)(15) None Yes, with no Rule is clear, concise 
     27-662  difficulty and understandable 
 
R12-7-175 Injection Wells, Including 1996 Yes Yes 27-516(A)(20) None Yes, with no Rule is clear, concise 
 Disposal and Storage Wells    27-652  difficulty and understandable 
 
R12-7-176 Permits for Injection Wells 1996 Yes Yes 27-516(A)(20) None Yes, with no Rule is clear, concise 
     27-652  difficulty and understandable 
 
R12-7-178 Notice of Commencement and  1996 Yes Yes 27-516(A)(20) None Yes, with no Rule is clear, concise 
 Discontinuance of Injection    27-652  difficulty and understandable 
 
R12-7-179 Testing and Monitoring of 1996 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 Injection Wells    27-652  difficulty and understandable 
 
R12-7-180 Supplementary Requirements 1996 Yes Yes 27-516(A)(20) None Yes, with no Rule is clear, concise 
 for Storage Wells      difficulty and understandable 
 
R12-7-181 Design and Construction of 1996 Yes Yes 27-516(A)(20) None Yes, with no Rule is clear, concise 
 Storage Wells and Cavities      difficulty and understandable 
 
R12-7-182 Operation, Inspection, and 1996 Yes Yes 27-516(A)(20) None Yes, with no Rule is clear, concise 
 Closure of Storage Wells      difficulty and understandable 
 
R12-7-183 Certificate of Compliance and 1997 Yes Yes 27-509 None Yes, with no Rule is clear, concise 
 Authorization to Transport    27-656  difficulty and understandable 
 
R12-7-184 Recovered Load Oil 1993 Yes Yes 27-510 None Yes, with no Rule is clear, concise 
       difficulty and understandable 
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R12-7-185 Transporter's and Storer's 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 Monthly Report      difficulty and understandable 
 
R12-7-186 Gas or Geothermal Purchaser's 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 Monthly Report    27-656  difficulty and understandable 
 
R12-7-187 Injection Project Report 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
     27-652(A)  difficulty and understandable 
 
R12-7-188 Refinery Reports 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
       difficulty and understandable 
 
R12-7-190 Gasoline Plant Reports 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
       difficulty and understandable 
 
R12-7-192 Books and Records to 1993 Yes Yes 27-503(B) None Yes, with no Rule is clear, concise 
 Substantiate Reports    27-662  difficulty and understandable 
 
R12-7-194 Organization Reports 1993 Yes Yes 27-513 None Yes, with no Rule is clear, concise 
     27-659  difficulty and understandable 
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 A.A.C. Title 12, Chapter 7, Article 1, Oil, Gas, Helium, and Geothermal Resources specifies 
procedures and requirements for drilling, operating, and abandoning oil, gas, helium, and geothermal wells. 
 
1. Authorization 
 
 The Arizona Oil and Gas Conservation Commission (AOGCC) adopted these rules under its general 
rulemaking authority pursuant to A.R.S. §§ 27-516(A) and 27-656(A).  By virtue of A.R.S. § 27-515 the 
AOGCC has authority to enforce A.A.C. Title 12, Chapter 7.  Specific authority for each rule is listed in the 
preceding table, which summarizes the rules being reviewed in this report. 
 
 Copies of A.R.S. §§ 27-501 through 27-527 and §§ 27-651 through 27-677 are attached. 
 
2. Objectives 
 
 Rules R12-7-101, R12-7-103, R12-7-104, R12-7-105, R12-7-106, and R12-7-107 specify 
procedures to obtain a permit to drill oil, gas, helium, or geothermal wells in Arizona. 
 
 R12-7-101 Definitions 
   To define special terms and acronyms used in the rules 
 
 R12-7-103 Bond 
   To specify bonding requirements and amounts 
 
 R12-7-104 Application for Permit to Drill 
   To specify procedures, requirements, and timeframes for permitting wells 
 
 R12-7-105 Change of Location 
   To specify procedures for changing permitted locations before drilling begins 
 
 R12-7-106 Identification of Wells, Producing Leases, Tanks, Refineries, Buildings, and 

Facilities 
   To specify minimum identification requirements 
 
 R12-7-107 Spacing of Wells 
   To specify well spacing and acreage dedication requirements 
 
 Rules R12-7-108, R12-7-110, R12-7-111, R12-7-112, R12-7-113, R12-7-114, R12-7-115, R12-7-
116, R12-7-117, and R12-7-118 specify requirements for drilling, casing, and testing of wells. 
 
 R12-7-108 Pit for Drilling Mud and Drill Cuttings 
   To specify requirements for drilling mud and construction of reserve pits 
 
 R12-7-110 Surface Casing Requirements 
   To specify depth, size, cementing, and integrity requirements for surface casing 
 
 R12-7-111 Intermediate and Production Casing and Tubing Requirements 
   To specify depth, size, cementing, and integrity requirements 
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 R12-7-112 Defective Casing or Cementing 
   To define defective casing or cementing and standards for remediation 
 
 R12-7-113 Blowout Prevention and Related Well-control Equipment 
   To specify blowout control installation and testing requirements 
 
 R12-7-114 Recovery of Casing 
   To specify requirements for recovery of casing 
 
 R12-7-115 Deviation of Hole and Directional Drilling 
   To specify requirements for directional drilling and deviation surveys 
 
 R12-7-116 Multiple Zone Completions 
   To specify requirements for completions involving more than one zone in a well 
 
 R12-7-117 Artificial Stimulation of Oil and Gas Wells 
   To specify requirements for hydraulic fracturing and chemical treatment of wells 
 
 R12-7-118 Operations in Hydrogen Sulfide Environments 
   To specify requirements for operations in hydrogen sulfide environments 
 
 Rules R12-7-119, R12-7-120, R12-7-121, R12-7-122, R12-7-125, R12-7-126, R12-7-127, R12-7-
128, and R12-7-129 specify requirements for completion, recompletion, plugging, and abandonment of 
wells. 
 
 R12-7-119 Wellhead and Lease Equipment 
   To specify requirements for wellheads and other lease equipment 
 
 R12-7-120 Notification of Fires, Leaks, Spills, and Blowouts 
   To specify requirements for preventing and reporting fires, spills, and blowouts 
 
 R12-7-121 Well Completion and Filing Requirements 
   To specify completion and filing requirements for drilled wells 
 
 R12-7-122 Recompletion and Routine Maintenance Operations 
   To specify requirements on workovers, recompletions, or stimulation of wells 
 
 R12-7-125 Temporarily Abandoned and Shut-in Wells 
   To specify requirements when operations are suspended for 60 or more days 
 
 R12-7-126 Application to Plug and Abandon 
   To require operators to submit plugging plans to the AOGCC for approval 
 
 R12-7-127 Plugging Methods and Procedures 
   To specify plugging methods, procedures, and reporting requirements 
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 R12-7-128 Stratigraphic, Core, and Seismic Holes 
   To specify requirements for holes drilled for stratigraphic or seismic information 
 
 R12-7-129 Wells to be Used as Water Wells 
   To specify requirements for converting wells drilled for oil or gas to water wells 
 
 Rules R12-7-135, R12-7-136, R12-7-137, R12-7-138, R12-7-139, R12-7-140, R12-7-142, R12-7-
143, R12-7-150, R12-7-151, R12-7-152, R12-7-153, R12-7-160, and R12-7-161, specify requirements for 
testing and production of wells. 
 
 R12-7-135 Gas-oil Ratio and Potential Tests 
   To specify testing requirements 
 
 R12-7-136 Subsurface Pressure Tests and Reservoir Surveys 
   To specify initial and periodic testing requirements 
 
 R12-7-137 Commingling of Production from Pools 
   To specify requirements for accounting of production from separate pools 
 
 R12-7-138 Casinghead Gas 
   To specify measurement and other requirements for gas produced from oil wells 
 
 R12-7-139 Use of Vacuum Pumps 
   To specify conditions and requirements for use of vacuum pumps 
 
 R12-7-140 Pollution, Surface Damage, and Noise Abatement 
   To specify requirements to prevent pollution, surface damage, and noise 
 
 R12-7-142 Measurement of Oil 
   To require oil to be measured before being transported from a lease 
 
 R12-7-143 Oil Tanks, Fire Walls, and Fire Hazards 
   To specify requirements for oil tanks, fire walls, and preventing fire hazards 
 
 R12-7-150 Capacity Tests of Gas Wells and Geothermal Wells 
   To require open-flow capacity tests 
 
 R12-7-151 Measurement of Gas from Gas Wells and Geothermal Resources 
   To require accurate measurement of gas and geothermal resources 
 
 R12-7-152 Utilization of Gas 
   To specify prohibited uses of gas from wells 
 
 R12-7-153 Non-hydrocarbon Gas 
   To extend Title 12, Chapter 7 to cover non-hydrocarbon gases 
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 R12-7-160 Regulation of Production 
   To specify conditions for limiting or allocating production 
 
 R12-7-161 Producer's Monthly Report 
   To require operators to report all oil, water, and gas production from wells 
 
 Rules R12-7-175, R12-7-176, R12-7-178, R12-7-179, R12-7-180, R12-7-181, and R12-7-182 
specify requirements for injection, re-injection, enhanced recovery, disposal, and storage wells. 
 
 R12-7-175 Injection Wells Including Enhanced Recovery, Disposal, and Storage Wells 
   To specify what type of injection wells require permits from the AOGCC 
 
 R12-7-176 Permits for Injection Wells 
   To specify special requirements for permitting injection wells 
 
 R12-7-178 Notice of Commencement, Discontinuance, and Transfer of Injection 

Operations 
   To specify requirements for start up, abandonment, or transfer of injection wells 
 
 R12-7-179 Testing and Monitoring of Injection Wells 
   To specify testing, monitoring, and reporting requirements for injection wells 
 
 R12-7-180 Supplementary Requirements for Storage Wells 
   To specify additional requirements for storage wells 
 
 R12-7-181 Design and Construction of Storage Wells and Cavities 
   To specify minimum design and construction requirements for storage wells 
 
 R12-7-182 Operation, Inspection, and Closure of Storage-well Systems 
   To specify operation, inspection, and abandonment requirements for storage wells 
 
 Rules R12-7-183, R12-7-184, R12-7-185, R12-7-186, R12-7-187, R12-7-188, R12-7-190, R12-7-
192, and R12-7-194 specify reporting requirements. 
 
 R12-7-183 Certificate of Compliance and Authorization to Transport 
   To specify requirements to transport oil and gas from a lease 
 
 R12-7-184 Recovered Load Oil 
   To specify requirements for transporting load oil 
 
 R12-7-185 Transporter's and Storer's Monthly Report 
   To specify reporting requirements for transporters and storers 
 
 R12-7-186 Gas or Geothermal Purchaser's Monthly Report 
   To specify reporting requirements for gas or geothermal purchasers 
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 R12-7-187 Injection Project Report 
   To specify reporting requirements for operators of injection wells 
 
 R12-7-188 Refinery Reports 
   To specify reporting requirements for refineries 
 
 R12-7-190 Gasoline Plant Reports 
   To specify reporting requirements for gasoline and related plants 
 
 R12-7-192 Books and Records to Substantiate Reports 
   To specify requirements for books and records to verify reported data 
 
 R12-7-194 Organization Reports 
   To specify information required in organization reports 
 
3. Analysis of effectiveness in achieving objectives 
 
 These rules effectively achieve their objectives.  They help the AOGCC conserve resources and 
protect public health and safety by (1) requiring sound drilling, completion, and production practices; (2) 
eliminating unnecessary wells; and (3) providing for the maximum recovery of the resource in an 
environmentally sound manner.  Copies of the rules being reviewed are attached. 
 
4. Analysis of consistency with state and federal statutes and rules 
 
 The AOGCC judges the consistency of its rules in connection with its statutory declaration of policy 
(A.R.S. § 27-502), obligation to prevent physical waste (A.R.S. § 27-503), authorizing statutes (A.R.S. §§ 
27-515, 27-516, and 27-656), and the Arizona Administrative Procedures Act (A.R.S. §§ 41-1001 et seq.).  
A.A.C. Title 12, Chapter 7 is consistent with all applicable state and federal statutes and rules. 
 
5. Status of enforcement of the rules 
 
 All rules are enforced.  The AOGCC has experienced no difficulty in enforcing these rules. 
 
6. Wisdom of the rules 
 
 These rules protect public health and safety, prevent contamination of surface and groundwater 
resources, and ensure safe and efficient exploration for and development of the state's oil, gas, and 
geothermal resources in an environmentally sound manner.  The rules are consistent with currently accepted 
industry practices, technological advances in the regulated industry, current environmental protection 
standards, related rules, and the intent, wisdom, and current enforcement policy of the AOGCC. 
 
7. Analysis of the clarity, conciseness, and understandability 
 
 These rules do not contain unnecessary verbiage, are well organized, and are clear, concise, and 
understandable in their present form. The AOGCC intends to further clarify R12-7-107. 
 
8. Written criticisms of the rules during the past five years 
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 The AOGCC has not received any written criticisms of these rules during the past five years. 
 
9. Economic, small business, and consumer impact summary 
 
 There are currently seven companies (two publicly-owned businesses, two publicly-owned small 
businesses, and three privately-owned small businesses) engaged in oil and gas exploration or development 
activity in Arizona; two operate 14 liquefied petroleum gas (LPG) storage wells, four operate 41 producing oil 
and gas wells, and one is currently drilling wells. 
 These rules directly impact the companies engaged in oil, gas, or geothermal exploration or 
development activities.  The rules are mostly procedural in nature and do not significantly impact the 
economy or have a significant impact upon small businesses or consumers.  The AOGCC has not identified 
anything that would alter the economic, small business, and consumer impact statements that were submitted 
with the rulemaking in 2007, 2005, 2002, 2000, 1998, 1997, 1993, and 1992.  These economic, small 
business and consumer impact statements concluded that the rules would not significantly impact the 
economy or have a significant impact upon small businesses or consumers. 
 
10. Analysis submitted to the agency by another person comparing state business impact 
 
 None 
 
11. Status of action indicated in previous five-year review report  
 
 The AOGCC completed the proposed course of action December 28, 2007. 
 
12. Determination that the rule imposes the least burden and costs 
 
 The rules are mostly procedural in nature and as such impose the least burden and costs to persons 
regulated by the rule, including paperwork and other compliance costs necessary to achieve the underlying 
regulatory objective. 
 
13. Proposed course of action 
 
 The AOGCC intends to amend A.A.C. R12-7-107 to clarify that the Commission may grant 
exceptions to regular locations for horizontally drilled wells after notice and hearing. The AOGCC is not 
seeking an exception to the rulemaking moratorium. Should the moratorium end in June 2012 the 
Commission plans to complete the rulemaking by December 2013. 
 






















































