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June 29, 2018 

IN THE MATTER OF APPLICATION TO:  
EXCEPTION TO SPACING RULE, FILED BY: 

NOTICE OF HEARING 
ARIZONA ENERGY PARTNERS, LLC 

ON SECTION 2, TOWNSHIP 12 NORTH 
RANGE 24 EAST, G&SRM,     

FOR THE PREVIOUSLY PERMITTED WELL 
AEP 2-1 MS (PERMIT 1216) 

ARIZONA ENERGY PARTNERS, LLC., having filed application and notice of intention to drill, 

and having received approval on April 26, 2017 to drill the AEP 2-1 MS for oil on Section 2, Township 12 

North, Range 24 East, on the Gila and Salt River Base and Meridian, the location being in Apache County, 

Arizona, and having requested in an application dated June 21, 2018 that an exception be made to Arizona 

Administrative Code R12-7-107(B) relative to the spacing of gas wells,  

IT IS HEREBY ORDERED, under the provisions of Arizona Administrative Code R12-7-107(E) that 

a public hearing be held at the office of the Arizona Department of Environmental Quality, 1110 West 

Washington Street, Phoenix Arizona on the 13th July 2018, Room 145 at the hour of 10:30 a.m. at which 

time and place any and all interested parties may produce evidence as to why said application should or 

should not be granted. 

GIVEN under my hand and the seal of seal of the State of Arizona this 29th day of June, 2018. 

__________________________________ 

Frank Thorwald  

Chairman, Oil Gas Conservation Commission 

Frank Thorwald /s/

http://www.azogcc.az.gov/


AGENDA FOR PUBLIC HEARING FOR ARIZONA ENERGY PARTNERS, LLC. 

July 13, 2018 

10:30 a.m., Room 145 

Arizona Department of Environmental Quality 

o Presentation by Arizona Energy Partners, LLC. (AEP): Justification for well spacing
exception for AEP 2-1, including all relevant subsurface data.

o The Commission shall discuss, consider and vote to grant or deny the well spacing
exception.

NOTE:  THE START TIME OF THIS HEARING IS APPROXIMATE AND WILL 
IMMEDIATELY FOLLOW THE CONCLUSION OF THE RANGER HEARING. 

IMMEDIATELY FOLLOWING THE CONCLUSION OF THIS HEARING, THE 
COMMISSION WILL RECONVENE FOR A REGULAR PUBLIC MEETING. SEE 
SEPARATE AGENDA. 
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Formation Descriptions



Simplified Stratigraphic Section
Holbrook Basin



Target:  Regional Anticlinal Feature

Manuel Seep

.33mi



USGS The National Map: National Boundaries Dataset, National Elevation Dataset, Geographic Names Information System, National Hydrography Dataset,

National Land Cover Database, National Structures Dataset, and National Transportation Dataset; U.S. Census Bureau ­ TIGER/Line; HERE Road Data.

Data Refreshed July, 2017. | USDA FSA | Esri, HERE, Garmin, iPC
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AEP 2-1 MS (Permit 1216) - Justification for Well Spacing Exception 
 
Selecting a drilling location is part science and part circumstance. The ability to structurally map 
a geologic target is the easy part; the difficulty usually arises when you get out into the field and 
see the local topography. This is usually the case in most places in the Holbrook Basin because 
of its many washes, ridges and unpredictable weather. 
 
The proposed location for the AEP 2-1 MS well is 1,128 feet from the South line and 2,376 feet 
from the East line of Section 2, Township 12 North, Range 24 East.   There are no producing oil 
or natural gas wells in this part of Arizona; the closest oil & natural gas production is in the Four 
Corners area and carbon dioxide has been discovered southeast of St Johns more than 25 miles 
away. Prior wells drilled in the area of the AEP 2-1 MS include the Sumatra Energy 1-17 Santa Fe 
(drilled in 1983 and converted to water well), the Pan American Pet. NMAL-A (drilled and 
plugged in 1959) and the Pan American Pet. NMAL-B #1 (drilled and plugged in 1959). 
 
The AEP 2-1 MS well is located on a State of Arizona oil & gas lease held by PetroSun E&P 
Incorporated/Arizona Energy Partners LLC and any commercial production of resource will 
result in either a 12.5% royalty paid to the State or production allocation to the State. 
 
The AEP 2-1 MS will be drilled as a wildcat (i.e. exploratory) well to investigate any quantity of 
commercially viable deposits. Arizona Oil & Gas Conservation Commission Administrative Rule 
(R12-7-107) establishes a 1,660-foot setback for gas wells.  This rule reduces the available 
surface area in a 640-acre section to about 90 acres centered on the section. Arizona Energy 
Partners LLC is requesting an exception to this rule for its AEP 2-1 MS wildcat well. Should 
commercial quantities of gas (as defined by state law) be discovered, Arizona Energy Partners 
LLC will progress into commercial production.  
 
It should be noted that while Arizona Administrative Rule requires a 1,660-foot setback for gas 
wells, contiguous states have adopted far less stringent gas well setback requirements:  
Colorado maintains a setback requirement of 600 feet, New Mexico 660 feet and Utah 200 feet. 
 
 
 
Below is an explanation both geologically and topographically for the location selected for the 
AEP 2-1 MS well. 
 
Geological Justification 
The AEP 2-1 MS is a prime location based on its geologic structure and stratigraphic trap 
potential. The AEP 2-1 MS is located on a target secondary anticlinal feature (Figure 1). 
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Figure 1:  Secondary Anticlinal Feature 
 

  
 
 
The targeted secondary anticlinal feature does not extend into the area of Section 2 that would 
meet the standard gas well location requirement (Figure 2) and thus Arizona Energy Partners 
LLC requests an exception to the standard gas well setback requirement. 
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Figure 2:  AEP 2-1 MS location in relation to standard gas well location  
requirement of 1,660-foot setback. 

 

 
 
 
 
Topographical Justification 
The topography in the area of the AEP 2-1 MS consists of a mostly flat regional wash 
surrounded by ridges to both the northeast and southwest.  The ridges to the south of the AEP 
2-1 MS are topographically higher and all of the local drainage funnels into the wash area 
(Figure 2). The tendency for localized flooding in this area is a concern when selecting an 
appropriate location. 
 
In addition, the close proximity of the well location to Molyneaux Road will limit the 
environmental impact by minimizing the length of the access road to the AEP 2-1 MS well pad.  
 
Conclusion 
Based on the geological target and the surrounding topographical challenges, Arizona Energy 
Partners LLC respectfully requests an exception to the gas well setback requirement of 1,660 
feet for the AEP 2-1 MS well. 
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AEP 2-1 MS Contour Map 
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Regional Contour Map 

 
 

 














